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Free Competition 
And Control Over 
Monopoly Advised 


Trade Commission Policies 
For Year Are Laid Down 
By Charles H. March, on 
Assuming Chairmanship 


Proposes to Conclude 
Public Utility Inquiry 


Seeks Adequate Publicity for 
Federal Investigations Into 
Corporations as Protection 
For Investing Public 


* Continued vigilance in the enforcement | 


of the anti-trust laws, comprehensive 
study into the causes and preventive reme- 
dies of the business depression, and “ade- 
quate publicity,” regarding corporate 
vestigations by the Government to Safe- 
guard investors against “such evils as 
revealed by the Insull collapse” were ad- 
vocated Jan. 7 by Charles H. March upon 
assuming the chairmanship of the Fed- 
eral Trade Commission. 

The new chairman announced that in 
his opinion the Commission’s inquiry into 
electric and gas utilities “should be vigor- 
ously pushed” to its conclusion and he 


wi) pointed out that the Commission is em- 


powered to, inquire into public utility op- 
erations “at any time, even after the 
present investigation is closed.” 
Freedom of Competition 
Expressing the belief that the honest 
business man “should be guaranteed the 
opportunity to carry on his trade under 
the benefits of free competition, unmo- 
lested by monopoly,” Chairman March 
stated that “there will be no let-up” in 
the Commission’s prosecution of the pro- 
visions of the Federal Trade Commission 
Act regarding unfair methods of compe- 
tition. 
He declared further that the Commission 
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Farm Allotments 


Asked for Dairies 


Tax on Butter Fat and Oleomar- 
garine to Be Proposed by Re- 
lief Bill Amendments 


A PROPOSAL to include the dairy in- 

dustry in the domestic allotment plan 
of farm relief and to tax butter fat and 
oleomargarine 5 cents a pound under the 
plan will be offered in an amendment to 
the farm relief bill (H. R. 13991), now 
under consideration in the House, Repye- 
sentative Andresen (Rep.), of Red Wing, 





| Minn., told the House, Jan. 6, in the course | 


of general debate on the measure. 


Jones (Dem.), of Amarillo, Tex., chairman 
of the House Committee on Agriculture, 
was attacked during the day as uncon- 
stitutional, unworkable, bureaucratic, and 
burdensome on the poor, and was de- 


the agricultural emergency and to raise 
prices so as to stimulate purchasing power 
and start industry on the road to re- 
| covery. 


the price of milk to the consumer by 
1%-cent a quart and the price of butter 
to 4 cents a pound, and would return 
about $171,000,000 annually to dairy farm- 
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Refinery Production 


Of Copper Decreases 
One-half During Year 


Decline in Consumption Also 
Leaves Largest Surplus 
Smelter Stock on Record, 
Bureau of Mines States 


Production of refined copper during 1932 | 


was less than half that of 1931 but in 
| spite of the decreased production, the fall 
in consumption has been so great that 
the refinery and smelter stocks are the 


The bill, sponsored by Representative | 


fended as a necessary measure to meet | 


Representative Andresen explained that | 
the proposed taxes would probably raise | 


should “scrutinize from time to time the largest on record, exceeding by 7 per cent 
manner in which decrees entered in anti-|the previous record stocks at the end of 
trust cases are being carried out by the/1931, according to information from the |} 


parties respondent. Prosecution of anti- 
trust laws saved the public millions of 
dollars, he declared. 


Text of Announcement 

The Commission’s announcement in con- 
nection with the views of the new chair- 
man follows in full text: 

“The Federal Trade Commission has 
elected Commissioner Charles H. March 
as its chairman. 

“Upon undertaking his new assignment, 
Col. March makes known that he favors 
comprehensive study by the Commission 
of several subjects which are now upper- 
most in discussions in business and legis- 
lative circles. Among these are the causes 
and preventive remedies of the business 
depression and the applicability of the 
anti-trust laws to the question of over- 
production of commodities and products. 
These matters should be studied by the 
Commission with a view to gathering all 
\available facts and presenting them to the 
public and to Congress, Col. March be- 
lieves. 


Need of Publicity 

“Adequate publicity regarding business 
and corporate matters is favored by the 
new chairman. He calls attention to sec- 
tion 6 of the Federal Trade Commission 
Act, which, among other things, provides 
that the Commission shall have power: 

“To gather.and compile information 
concerning, and to investigate from time 
to time, the organization, business, con- 
duct, practices, and management of any 
corporation engaged in commerce, except- 
ing banks and common carriers subject 
to the act to regulate commerce, and its 
relation to other corporations and to in- 
dividuals, associations, and partnerships. 
And 

“*To investigate from time to time trade 
conditions in and with foreign countries 
where associations, combinations, or prac- 
tices of manufacturers, merchants, or 
traders, or other conditions, may affect 
the foreign trade of the United States, 
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Prices at Wholesale 
Lowest Since 1908 


Farm Products Show Greatest 
Relative Decline 


Wholesale prices declined during the 
last week of 1932 for the sixth successive 
week to reach the lowest level since May, 
1908, according to information issued Jan. 
1 by the Bureau of Labor Statistics, De- 
partment of Labor. Farm products, which 
have shown the greatest relative drop of 
any of the commodity classifications of the 


Bureau, declined to the lowest price since ; 


June, 1899, it was pointed out. 

The index number of “holesale prices 
for the week ended Dec. 31 was 62.2, 
exactly the same index as for the previ- 
ous low mark in May, 1908, the Bureau 
said. The lowest level of wholesale prices 
in the records of the Bureau was estab- 
lished in June, 1897, when the index de- 
scended to 45.0. 

The most recent high mark in whole- 
sale prices was established for the week 
of Sept. 10 when the index stood at 65.7, 
according to the Bureau. The high mark 
of prices for 1932, the Bureau pointed out, 
was set for the week ended Jan. 2 with an 
index for all commodities of 68.3. 

Additional information was furnished by 
the Bureau as follows: 

Wholesale prices declined during the 
week ended Dec. 31, in seven of the ten 
classifications of the Bureau, bringing the 
general price level index down ‘% of 1 per 
cent. None of the commodity classifica- 


. tions showed an increase during the week 


f 


but hides and leather products, metals and 
metal products and housefurnishing goods 
remained at the same level as last week. 
» Farm products, foods, and fuel and 
lighting showed the greatest percentage of 
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Bureau of Mines, issued Jan. 7 by the 
| Department of Commerce. 

Pricés during 1932 declined steadily with 
the exception of one period during late 
Summer and early Fall, falling in the 
week ended Dec. 17 to 4.775 cents a.pound, 
}a new low level for all time, the Depart- 
ment stated. 

Prices Fail to Improve 

Prices have thus far failed to show an 
j}improvement from the Dec. 17 level, it was 
stated orally at the Bureau of Mines. The 
average price for the year 1932 has not 
been compiled, it was stated, but it will 
be considerably below the average of 
8.116 cents a pound of 1931. Copper 
averaged 18.107 cents a pound during 1929, 
the year when a peak was reached in 
United States copper production, accord- 
ing to the Bureau. The average price for 
the year 1923 was 14.421 cents a pound, it 
was stated. 

Decrease of 54 Per Cent 

Additional information was furnished 
as follows: 

The smelter output of copper from ores 
of domestic origin in 1932 was about one- 
half that of 1931* and refinery production 
from domestic and foreign sources was 54 
per cent lower than in 1931. The severe | 
cut in production is evidence of the ef- | 
forts made by producers to bring produc- 
tion into balance with consumption. The | 
consumption of copper continued to de- | 
cline rapidly in 1932, however, and stocks ! 
of refined copper were higher at the end 
of the year than at its beginning. 

Trend of Values Traced 

The quoted price of copper (electrolytic, 
New York refinery equivalent) was 1.025 
cents a pound at the beginning of the 


t 


year. The high weekly average price, 7.171 | 


cents a pound, was reached in the week 
of Jan. 16, from which level a decline 
started that continued, with only one im- 
portant variation, until the end of the 
year. An upward swing in prices, that 


began early in August, carried the aver- | 


age from 5.025 cents to 6.025 cents in 
September and early October. The price 
dropped to 4.775 cents for the week ended 
Dec. 17, a new low level for all time. 
The smelter production of copper frorh 


[Continued on Page 6, Column 3.] 


| oD 
Through Federal 
Means Advocated 


‘Local Governments Unable 
| To Handle Unemployment 
Burden, Senate Group Is 
Informed at Hearing 


‘Increase in Defaults 
By Cities Is Foreseen 





‘More Critical Condition of Job- 
less Is Predicted Unless Fed- 
eral Government Assumes 
Complete Charge 


The views that the Federal Government 
must take and assume full responsibility 
for the program of relieving its destitute 


because of the inability of State and local 
governments to raise funds adequate in 
|amount to do the job, was expressed by 
| witnesses Jan. 7 in testimony before the 
Senate subcommittee holding hearings on 
ia relief program. 

| The witnesses claimed that, failing to 
| take this action, the Federal Government 
would leave the way open for an increas- 
| ing number of defaults on municipal debts 
|as well as for conditions to develop among 
|the unemployed more critical than any 
thus far experienced. 

Revenue Sources 

| Testimony was general concerning in- 
ability of cities to gain revenue by taxa- 
/tion in any amounts above present levels, 
‘and the conviction was voiced that the 
present sums can not be taken from those 
with taxable assets for any great length 
|of time. 

| Paul B, Bitters, of Chicago, executive 
director of the American Municipal As- 
| sociation, and Professor Simeon E. Leland, 
| professor of economics in the University 
of Chicago, each of whom was qualified 
by Senator La Follette (Rep.), of Wis- 
consin, as of national experience, said the 


| problem of relieving distress had gone be- 


yond local character. It was held to be 
just as much national in scope as is the 
economic depression which brought about 
the unemployment. 


Revision of Tax Base 


Professor Leland informed the Commit- 
tee of his belief that municipal govern- 
ments were in a plight generally that 
would force revision of ihe tax bases, with 
the probability they would have to be 
given a share of the revenue received by 
the State. Mr. Bitters urged that, in view 
of the tax conditions, the Federal Gov- 
ernment take full charge of the relief pro- 
gram. 

The La Follette-Costigan bill, carrying 
a plan for $500,000,000 in Federal grants 


to States, was favored by Mr. Bitters who | 
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Automobile Output 
Gains In Volume 


December Production Found 
Almost Equal to That of 
Same Month in 1931 


The steady decline in monthly produc- 


tion of motor vehicles which has been, 


'in evidence since last May was halted in 
November and the figures for the month 
show an increase in production of 10,854 
vehicles over the preceding month, ac- 
cording to the monthly automobile pro- 
duction report of the Bureau of the Cen- 
sus issued as of Jan. 7 by the Department 
of Commerce. Total production for No- 
vember was 59,556 vehicles as compared 
with 48,702 for October. 

The increase in production was con- 
tinued into December, reaching a peak 
shortly after the middle of the month, ac- 
cording to the Department. Total motor 
car production for December, according to 
| unofficial data prepared by the trade and 





Rhode Islan 


To Unify Geographic Spelling 


HE Official Gazetteer of Rhode Is- 
land, the pioneer 
volumes to be prepared by State geo- 
graphic boards in cooveration with the 
United States Geographic Board, has 
just been published, the Board an- 
nounced Jan. 8. 

The purpose of the publication is to 
insure uniformity in the use of geo- 
graphic names and their spellings’ on 
maps and in publications issued by the 
State of Rhode Island and by all De- 
partments of the Federa! Government, 
the Board said. Additional information 
was made available as follows: 

What is the legal name of the State 
of Rhode ISland? Where in that State 
are Sin and Flesh Brook and Alewife 
Brook? What is the correct spelling 
of the name of a river in that State: 
Ashauge, Ashawauge, Ashawog, ° Ashe- 
wage, or Ashaway? 

The answers to these and similar 
questions relating to the nomenclature 
of the State of Rhode Island are to 
be found in the Official Gazetteer 
Rhode Island prepared by the Rhode 
Island Geographic Board and just pub- 
lished by the United States Geographic 
Board. 

The gazetteer contains the correct and 
the obsolete spellings of the names of 
all the important places and natural: 
features in Rhode Island, some 5,000 
names in all. Its preparation repre- 
sents three years’ labor on the part of 
the specidlists appointed in 1926 by 


among similar | 


of | 


Governor A. J. Pothier, for the purpose 
of serving as a permanent official com- 
mittee of advisors to the Federal Board 
on all questions relating to geographic 
nomenclature within Rhode Island, and 
also for the purpose of cooperating in 
the preparation of the gazetteer which 
is now ready for distribution. 

The personnel of Rhode Island Geo- 
graphic Board is: Howard M. Chapin, 
librarian and cabinet keeper, Rhode 
Island Historical Society, who is chair- 
man of the State board; Everett A. 
Kingsley, secretary, Rhode Island 
Boundary Commission, who is secretary 
of the State board; and Abraham L. 
Atwood, chairman, State Board of Pub- 
lic Roads. 

Each of the 2,000 approved names 
found in the volume contains informa- 
tion as to the exact position of the place 
or feature named, as to the history of 
the place, or derivation of the name, and 
as to the various names and spellings 
used in the past, with such rejected 
forms and spellings cross-indexed mak- 
| ing easy reference to the present correct 
_names. 

“Providence: City, at the head of 
Narragansett Bay, Providence County. 
When Roger Williams was banished from 
Massachusetts he settled at a place which 
he named Providence, which was near 
what is now Rumford in East Providence. 
He then crossed the Seekonk River and 
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WASHINGTON, MONDAY, JANUARY, 9, 1933 


On AUR. F.C. Loans 


House Asks Details on Ad- 
vances During First Five 
Months of Operation 


‘Loe HOUSE passed a resolution (H. Res. 

335) on Jan. 6 introduced by Repre- 
| sentative Howard (Dem.}, of Columbus, 
Neb., requesting the Reconstruction Fi- 
nance Corporation to submit to the House 
of Representatives the details of loans 
and commitments made by it during the 
first five months of its operations. The 
resolution had previously. been reported 
by the Banking and Currency Committee 
| after Mr. Howard had appeared before it 
in its support. 

The directors of the Corporation will 
make every effort to forward the infor- 
mation requested in the resolution by Jar. 
25, but because of the large amount of 
work involved in compiling the. neces- 
sary data, it is not expected that the re- 
port wiil be made prior to that date, ac- 
corging to information made available Jan 
7 at the Corpération. 

The task was described as a “vast un- 
dertaking,” requiring night-and-day shifts 
in the Corporation’s clerical personnel, 
since more than 5,000 items must be dealt 
with jin the preparation of the report. 

When the resolution was brought. before 
the House as a privileged matter Repre- 
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Revocation Is Sought 


For Dumping Order 


On Swedish Matches | 


American Industry Says in 
Answer to Petition That 
Customs Officers Have 
Not Found All Evidence 


Customs Bureau investigations have 


Priority for Schools Over 
All Other Public Services | 
Proposed to Congress by 
President’s Conference 


Committee Designated 
lo Carry on Movement 


Aggressive Stand for Conserva- 
tion of Training of Ameri- 
ean Youth Is Advocated by 
Secretary of Interior 


The Citizens Conference on the Crisis 


in Education, called by President Hoover 
to revise ways and means to safeguard 
edugational opportunity during the eca- 
|nomic crisis, concluded its two-day delib- 
erations, Jan. 6, by adopting a series of | 
(resolutions, one of which urges Congress 
to provide Federal assistance through 
|emergency loans to States unable to main- 
tain reasonable standards of support for 
public school education. | 

The conference set up its agenda com- 
mittee as an agency to follow up its rec- 
ommendations and see that the proposals 
are diffused throughout the Nation. The 
American Council on Education agreed 
to act as a clearing house for the con- 
ference in carrying out its aims. It was 
agreed that all resolutions as adopted 
should be submitted to the agenda com- 
mittee and put into proper form and 
}made public as scon as possible. 


Conservation of Education Urged 
| Dr. Ray Lyman Wilbur, Secretary of the 
| Interior, concluded the conference by) 
urging the delegates to make an aggres-' 
sive fight to protect education against in-| 
jurious curtailments. He said the attitude 
of the ,delegates shouid be “aggressive,” | 
;“not a matter of passing resolutions, but | 





Entered as Second Class Matter ” 


Relief Financing |Plicity Ordered || gans to States | Railways Increase Validity of Plan 
For Maintaining 


Education Urged 


the Post Office, Washington, D. 


failed to reveal any dumping of Swedish | Matter of fighting.” 


strike-on-box matches in America, and|. Fight through,” he urged. 


“Fight high- | 
| ways, 


fight politicians, fight all groups. ! 


the anti-dumping order on such imports | 
should be revoked, counsel for the Swedish | 
Match Company told F. X. A. Eble, Com- | 
missioner of Customs, at a hearing Jan. 6. ' 

Representatives of che American indus- | 


declared that. they .had evidence which 
Customs investigators had not obtained | 
and which would show dumping. At the! 
close of the open hearing the American | 
interests. went into executive session with 
Commissioner Eble to present. this con- 
fidential information. 


Decision Is Deferred 
Voluminous information was presented | 
at the executive session, Commissioner | 
Eble said later, and added that the new | 
evidence would be checked against the pre- | 
vious findings. Until this was done he} 
could make no recommendation on the plea | 
| for revocation of the anti-dumping order, 
he declared. 

The Customs Bureau has held up in- 
voices on and investigated 139 shipments 
of strike-on-box matches from Sweden 
}since the original suspicion of dumping | 
| order was issued in 1929, John G. Lerch, |! 
|} appearing for the Swedish Match Com- 
| pany, told the Commissioner, and in no 
| case has dumping been established. All of 
the invoices have now been passed -with- 
out the assessment of any anti-dumping 
penalty, Mr. Lerch said. 


Collateral On Imports 

| These investigations have shown that 
the anti-dumping order was erroneous, Mr. 
| Lerch argued. Although imports are now 
;coming in since the investigation failed 
|tc show dumping, each importation must 
be entered under bond which costs $450 
and which requires collateral just because 
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Public Works Plans 


Aid German Jobless 





Projects Being Undertaken to 
Employ Five Millions 


A public works program of 342,000,000 
marks and a housing subsidy of 50,000,000 
marks (mar: equals about 24 cents, U. S.), 
are among the projects of the German 
government to help provide work for the 
5,000,000 German unemployed, according 
to a report from Vice Coi:sul C. W. Gray, 
Berlin, made public Jan. 7 by the Depart- 
ment of Commerce. 

The Federal Railway Company and the 
Federal Post Office have been used as in- 
struments to create work and orders for 
the year by the two departments are ex- 
pected to total about 1,300,000,000 marks, 
according to the information made avail- 
able by the Department of Commerce. 

The following additional information 
was provided: 

It costs 2,000 marks to give one worker 
employment for one year, according to 
recent estimates. If this works out in 
practice, the 191,000,000 marks already ap- 


[Continued on Page 5, Column 1.) 


Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 





the reader. 


Turn to Page 


try, appearing in protest to the hearing, | 


' 


It is worthwhile.” 

What was discussed and considered, Sec- 
retary Wilbur explained, will go to the 
school boards, the schoul superintendents, 
the State Legislatures, and to Congress. ! 
The conference was held for one purpose, | 
h: declared, and that is “to-see that boys’ 
and girls are not robbed of their birth-| 
rights.” He said irrespective of the atti-!| 
tude of the conference he proposed schools: 
instead of roads. 


Priority for Education 
Pointing out the “drastic cuts in budgets | 


{and salaries” throughout the public school | 


system, som» of which amount to as much 
as 25 to 40 per cent, the conference adopted 
@ resolution that “the educational service 
should be accorded a high degree of 
priority in determining the purposes and/| 
services which shall »e supported by the | 
States during a depression.” 

In support of this resolution, it - was) 
further agreed that “the major wastes in| 
education should be eliminated through | 
the elimination of control and interference | 
by politicians, of political appointments 
and of political corruption.” | 

Organization Is Suggested | 

“Local governments and local school dis- | 

tricts should be reorganized and consoli- | 


YEARLY 
INDEX 


Income for Month 


Showed Net Profit in October 
Of $20,188,000, According 
To I. C. C. Summary 


[DURING the month of October, 1992, the 


Class 1 railroads of the country con- 
tinued to earn more tian their expenses, 
with a net income, after deductions, of 
$20,188,770 compared with a net income of 
$6,384,811 ir September, the latter month 
being the first in the year that the rail- 
roads did not suffer a loss from their 
operations, according to statistics made 
public Jan. 6 by the Interstate Commerce 
Commission. 

While the October net ineome repre- 
sented the second month of 1932 reported 
as showing the Class 1 group’as earning 
money, the figure was below that of Octo- 
ber, 1931, when $24,594.649 was reported 
as net income. The September net income 
of $6,384,811 compared with a net income 
of $16,819,318 during that month the year 
before. 

The Commission’s figures are taken from 
“Selected Income and _ Balance-Sheet 
Items of Class 1 Steam Railways in the 
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Hosiery Association 


Gives Indorsement 


To Short Week Plan 


Operating Limit of 12 Hours 


Per Day Also Urged to 
Senate Committee by 
Manufacturers’ Group 


Indorsement of the bill (S. 5267) pro- 
viding for a 30-hour week was made to 
the Senate Judiciary Committee ‘consider- 
ing the bill at a hearing Jan. 6 in a 
communication from a group of hosiery 
manufacturers representing six States. j 


This approval of the measure came in 
the form of a letter addressed to Senator 
Black (Dem.), of Alabama, from Joseph 
Haines Jr., Executive Secretary of the 
Full-fashioned Hosiery Manufacturers As- 
sociation of America, Inc., Philadelphia, 
and proposed in addition to the present 
terms of the bill a provision for limiting 
the operations of any equipment in excess 
or 12 hours per day. 

Declared Forward Step 

Expressions that the bill “is a tremen- 
dous step forward in industrial legislation 
inasmuch as it applies to ‘persons,’ to 
men and women, and not to women and 
children,” was made to the Committee by 
Maud Younger, representing the National 
Women’s Party. She was supported in her 
testimony by Ruth Taunton, representing 
the Business Women’s Legislative Council 
of California. 

“The National Woman’s Party takes no 
position on whether improved working 
conditions shall come about through leg- 
islation, or organization, or a recon- 
structed society, but we do maintain that 
whatever regulation shall be made under 
any of these shall apply to men and 
women alike,” Miss Younger said. 


Says Women Are Interested 
Miss Taunton stated that “women in 
the States who have felt the hardships of 
labor laws that are. based on sex, rather 


1949 


dated,” and “administrative control of the| than upon the job, are deeply interested 
schools must be centralized in the super-| in the wording of the bill, in seeing the 
intendent.”. In this same connection the| Federal Government set an example to 
conference agred that “State administra-| the States in using the word ‘persons 


tive organization of education must be re-| 
organized through the creation of a non- 
political and professional agency for the | 
administration of the educational policies 
of the State.” 

It was held further that “the State must | 
assume the responsibility within its means 
of assuring adequate public education to 
all local communities, irrespective of their | 
financial condition.” | 


Resolutions Adopted r | 
The report of the legislative committee, | 
headed by E. J. Howenstine, Mrs. Grace 
M. Poole, 1d Paul R. Mort, as adopted by| 
the conference follows: 
“1.—Resolved that this conference urge 
law making bodies to give priority to legis- | 
lation which will alleviate conditions in | 
communities now being required to make 
injurious curtailments in their school pro- 
grams because of unusual burdens, in- 
equitable tax systems or faulty fiscal ma- 
chinery. 
“And be it further resolved that the 


2 
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Taxes on 


Ee of See 


when considering hours of work.” 

The hearing was adjourned to Jan. 10. 

Mr. Haines’ letter to Senator Black, read 
at the committee hearing, follows in full 
text: 

The directors of this association, whose 
membership consists of 33 manufacuring 
plants in Pennsylvania, New Jersey, New 
York, Massachusetts and Wisconsin, wish 
to notify you that they are strongly in 
favor of the adoption of bill number S. 
5267, as presented by you in the Senate of 


| the United States. 


Cites Production and Consumption 

We have sufficient equipment in this in- 
dustry to produce approximately 40,000,000 
dozen pairs of women’s full-fashioned 
stockings per annum. In 1929 approxi- 
mately 27,000,000 dozen pairs were sold to 
the consumers and in 1932 it is estimated 
that the consumption will be approxi- 
mately 22,000,000 dozen pairs. 

This condition of over productivity and 
under consumption has resulted in the 
2 
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urities 


Under 1932 Law Are Explained 


bonds and the use of boats were 

clarified Jan, 7 by the Bureau of Inter- | 
nal Revenue in a series of rulings on the | 
new levies. The rulings follow in full 
text: 

Section 723.—Transfers of stock, etc. 
Regulations 171, article 34: ° Sales of 
transfers subject to tax, S. T. 621: 


Advice is requested relative to the 
stamp tax liability incurred, under sec- 
tion 723(a) of the Revenue Act of 1932, 
on the transfer of stock certificates un- 
der thé following conditions: 


“During the early part of 1932 one of | 
the stockholders of a corporation caused 
a certificate standing in his own name 
to be exchanged for a new certificate in 
the names of himself and wife as joint 
tenants. Upon being advised that the 
transaction was taxable, the individual 
now desires to have another certificate 
issued in his own name.” 

The question raised is whether, in 
view of the fact that the original trans- 
fer was made through ignorance of the 
fact that such a transfer was taxable, the 


AXES on transfers of stocks and , 
! 
| 





transfer which the individual now 
wishes to make will incur the transfer 
tax. 

The. transfer. of the stock from the 


2 


name of the individual and his wife as 
joint tenants to the name of the orig- 
inal owner clearly involves a_ transier 
of legal title, which transfer is subject 
to the tax imposed by the law. 
Section 724.—Sales and transfer of 
bonds. Regulations 71, article 120: Basis 
of tax, S. T. 622: Acquisition of bonds 
by a ‘trustee of a sinking fund consti- 
tutes a surrender of the bonds for ex- 
tinguishment or retirement and is not 


taxable as a sale to the trustee. 


Advice is requesied concerning stamp 


| tax liability involved in the acquisition 


of bonds of the X Corporation by the 
trustee of the sinking fund established 
by the corporation unde rthe terms of a 
trust indenture between the corporation 
and the Y Bank, as trustee. 

Under the provisions of the trust in- 


denture, the trustee of the sinking fund 


can acquire bonds only by one of three 
ways, namely, (1) from the corporation, 
(2) by offers duly made by holders after 
public advertisement, or (3) by selecting 
certain bonds, by lot, for redemption. 
Each bond acquired by the trustee for the 


| sinking fund is required by the trust in- 


denture to be stamped in either of two 
ways, as the case may be, namely, “Re- 


[Continued on Page 4,; Column 7] 
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For 3.2 Per Cent 
Beer Discussed 


‘Senate Subcommittee Hears 
Conflicting Testimony on 
Legality of Measure as 
Passed by the House 


Prohibition Interests 
Declare Opposition 


| Statement That Legislation Is 
Unconstitutional Disputed, 
However, by Witnesses Who 
Defend Its Provisions 


The Senate Judiciary subcommittee 
considering the constitutionality of the 
Collier beer bill (H. R. 13742) was told at 
an open hearing Jan. 7 that the legislation 
| Was violative of both the spirit and the 
letter of the Eighteenth Amendment, was 
| definitely unconstitutional, and that the 
; courts, in view of precedents, would be 
constrained to hold it so. 

Alcoholic Content 


The Committee was told on the other 
hand that the constitutionality of the 
proposed anactment would not be af- 
fected by the amount of the alcoholic 
content included, that Congress has the 
| power to leave-the provisions of the first 
| Section of the Eighteenth Amendment un- 
| enforced, that Congress has the power to 
prescribe the alcoholic content of what 
constitutes dn intoxicating liquor, “and 
that the Supreme Court would find the 
measure to be not arbitrary or capricious 
and, therefore, not in its province.” 

Support of the constitutionality of the 
bill was presented by Representative Beck 
(Rep.), of Philadelphia, Pa. Representa- 
tive Hull (Rep.), of Peoria, Ill., asked per- 
mission to file a statement on the question 
as to whether 3.2 per cent beer is in- 
toxicating. 


Opposing Witnesses 

Presenting the case on behalf of those 
questioning the proposed law were: Ed- 
ward B. Dunford, Washington, D. C., of 
the Anti-Saloon League and representing 
other organizations in the National Con- 
ference of Organizations Supporting the 4 
Eighteenth Amendment; Andréw Wilson, 
Washington, D. C., attermey; ‘Robert H. 
MeNeill, Washington, D..C. attorney; 
Mrs. Henry W. Peabody, chairman, Wom- 
an’s National Committee for Law Enforce- 
ment; Mrs. William T. Bannerman, legis- 
lative representative of National Congress 
of Parents and Teachers; and Mrs. Jesse 
W. Nicholson, chairman,~-Woman’s Na- 
tional Democratic League for Law En- 
forcement. 

Avbrief was filed with the committee by 
William Sheafe Chase, of Washington, ,on 
behalf of the International Reform Fed- 
eration. 


Views of Bishop Cannon 

Bishop James Cannon Jr., appearing on 
behalf of the General Conference of the 
Methodist Episcopal Church, South, en- 
tered a protest against the pending bill as 
“attempting to legalize beer of an alco- 
holic content recognized before the adop- 
tion of the Eighteenth Amendment as 
intoxicating.” 

Stating that the Eighteenth Amendment 
was designed to prohibit traffic in intoxi- 
cating beverages, the bishop called the 
proposed legislation ‘unconstitutional be- 
cause it would permit traffic in beer which 
is intoxicating.” He described it as “a 
subterfuge unworthy of the highest legis- 
lative body of the country.” 

Asked by Senator Dill (Dem.), of Wash- 
ington, whether the results of the recent 
election could not be interpreted as an 
expression for the broadening of the exist- 
ing law, Bishop Cannon expressed the be- 
lief that the vote was not so much on the 
liquor question as a result of unrest and 
dissatisfaction with present conditions. 

“The Collier bill to legalize, license and 
tax beer containing 3.2 per cert of alcohol 
by weight equivalent to 4 per cent alcohol 
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(Continued on Page Column 2.) 


Self-liquidating Loans 
Exceed 145 Millions 


Tabulation of Advances Issued 
By Reconstruction Agency 


The Reconstruction Finance Corpora- 
tion has agreed to purchase bonds amount- 
ing to $145,660,000 on 49 self-liquidating 
projects, of which it has actually advanced 
$17,753,000, according to a tabulation made 
public Jan. 7. 

Emergency relief loans totaling $137,- 
941,872 have been made by the Corpora- 
tion to 36 States and 2 Territories to the 
close of »usiness Jan. 5. 

Of the total relief loans granted by the 
|Corporation, $13,622,381 were to political 
| subdivisions of the various States, the re- 
maining $124,319,491 being made directly 
to the States and Territories. 

Illinois, with loans aggregating $32,- 
493,228, comprising $25,723,228 direct to the 
State, and $6,770,000 to political subdidvi- 
visions, has received the major share of 
these loans, followed by Pennsylvania, 
j}which has secured directly a total of 
| $26,705,446. 
| Third in line is Michigan with total 
loans amounting to $11,501,220, compris- 
ing $9,385,220 direct to the State, and $2,- 
116,000 to political subdivisions thereof, 
while Ohio took fourth place with 
'$9,648,830 advanced for relief purposes, con- 
sisting of direct loans of $6,175,929 and 
$3,472,901 to the political subdivisions. 

The smallest loan to date is one of 
$87,800 to a political subdivision of Towa; 
the next smallest total is advances 
amounting to $90,800 to New Mexico. 

As of the close of business Dec. 30, 1932, 
the Corporation announced that the 
regional agricultural credit corporations 
had disbursed a total of $23,977,763 to 
71,222 farmers and stockmen. 

(The Corporation’s tabulation on re= 
lief and self-liquidating loans will be 

printed in the issue of Jan, 103 
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For Maintaining 

Education Urged 

Priority for Schools Over 
All Other Public Services 


Proposed to Congress by 
President’s Conference 








[Continued from Page 1.] 
legislative bodies deal with this vital func- 
tion of our government not only as an 
emergency measure but take such steps | 
as may be necessary to treat with it suc-| 
cessfully for a period of years with full | 
recognition of the States’ obligation to 
provide for an adequate system of public 
schools. 

“9 Resolved that we urge the Congress 
to provide for Federal assistance through 
emergency loans for a 4imited period to 
such State as may make an adequate 
showing of their inability to maintain 
reasonable standards of support for pub- | 
lic school education. | 

“3--Resolved that the States in which 
there are local school districts too small | 
for the provision of complete educational | 
systems, having inadequate educational 
and business management, make provision 
for a reorganization of such districts along | 
efficient and economical lines.” 

Raising of Commodity Price Level 

After considerable discussion ov an 
earlier proposal stating that immediate 





efforts would be made to raise the gen-|]} 


eral price level of commodity prices, the | 
Conference adopted to following substi- | 
tute: 

“Immediate efforts should be made 


through the raising of the general level ||| 


of commodity prices, the correction of se- | 
rious economic maladjustments, and! 


otherwise, to increase the volume of in- ||} 


come and purchasing power, and thus to 
provide the moneys necessary for a proper | 
educational program. If this is not done, | 


widespread injury will result, not only to |} 


the cause of education, but to the value) 
of all obligations, public and private.” | 


Shorter School Year Opposed 
Other recommendations opposed the| 


shortening of the school year below that ||| 


existing previous to the depresison, op- 
posed increasing the teaching load either | 
in courses or hours, favored all possible 
economies in school costs such as postpon- 
ing building construction when and where 
practicable, the reorganization of busi- 
ness departments, the adjustment of the 
size of classes, and further recommended 
that “such readjustment of salaries, if 
necessary, should be made in relation to} 
the reduction in the cost of living of the 
teaching group in any community.” 

The Conference approved the report of 
the committee on organization and op- 


eration of instruction which expressed re- | ]} 


‘gret that the National Committee on 
School Finance had to bring to an end 
its investigations because of failure of 
Congress to appropriate necessary funds 
for its completion. The hope was ex- 
pressed that this study be resumed at an 
early date. 


Reduced School Budgets 

“We call the attention of the Confer- 
ence to the fact that wide-spread and 
drastic reductions in budgets for public 
school education have been made by 
boards of education and superintendents 
of schools in almost every community, | 
large and small, in the United States. | 
While no definite information is available 
as to the exact amounts such budgets have 
been reduced, the records of the Office of 
Education show that they range from 15 
per cent to 100 per cent. It is reparted 
that over 4,500 school districts have closed 
their schools entirely. A part of the crisis 
in public education at this time is due 
to the insistent demand that school bud- 
gets, which have already been reduced be- 
low the point where it is possible to oper- 
ate the schools with any degree of effici- 
ency, shall be further reduced. We go on 
record as opposed to this unwise and 
basically uneconomical procedure.” 

The Conference agreed that “every ef- 
fort should be made by school systems to 
utilize to their full capacity the present 
school plants.” 

Furthermore, “that the curtailment of 
school building construction will be re- 
flected in the industrial and business life 
of a community by increasing the amount 
of unemployment and perhaps causing 
greater expenditures for relief work.” 
Consideration should be given in a long 
term building program to the fact that 
unit costs are probably at a minimum at 
the present time and long deferred build- 
ing construction may eventually cost twice 
as much as at present.” 


Maintenance of School Properties 

“Maintenance costs should not be re- 
duced below a point where, resulting 
deterioration of the school plant would 
necessitate ultimately greater outlay than 
the original repairs would have cost,” the 
Conference declared. Careful study of 
matters affecting operation costs were rec- 
ommended, and more attention to supplies 
and equipment was suggested. The im- 
portance of purchasing textbooks as old 
ones wear out was stressed. 

Increased responsibilities on institutions 
of higher learning were cited and equality 
of educational opportunity as the “Ameri- 
can plan” was endorsed. Other reports 
recommended more attention to the un- 
derprivileged groups, and social agencies 
outside the schools. 

Reports and Discussions 

The morning session was devoted to 
committee reports and discussion on the 
resolution of the commiitee on the relation 
of expenditures for education to expendi- 
tures for other public services. Differences 
of opinion arose over clauses making Fed- 
cral aid to States a duty, the inclusion 
of statistics showing the curtailment in 
funds for educational services, and a 
ciause proposing the raising of the gen- 
eral level of commodity prices. 

Dr. Charles H. Judd, of the University 
of Chicago, stated that it was the duty 
of the conference to tell the people the 
truth and to set forth statistics gathered 
by the Federal Office of Education. Wil- 
liam W. Nichols of the Allis-Chalmers 
Manutacturing Co., New York City, op- 
posed the citation on the grounds the 
Statistics were too general and might lead 
to confusion. Joy Elmer Morgan, of the 
National Education Association, concurred 
in the latter view, and likewise Howell 
Cheney, of the Cheney Brothers, South 
Manchester, Conn. 

Commodity Price Level 

Dr. Judd and President Robert M. 

Hutchins, of the University of Chicago, 
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Administrative Practice 


Policies of Federal Trade Con mission are 
laid down by new Chairman. 


Products 


Inclusion of dairy indust: in ‘domestic 
allotment plan of farm relief and a 5-cent 
tax on butter fat and oleomargarine will be 

roposed as amendments to farm relief bill, 
Renresentative Andresen, Red 


study and solution of agricultural problems 
to shape his own destiny discuss: by As- 
sistant Secretary of Agriculture of North 


rolina. 
= Page 8, col. 6 


Aviation 


Flight from Australia to New Zealand to be 
cast fro mplane. 
haa . Page 6, col. 4 


Banks and Banking 


Two finance bills are reported favorably 
by Senate banking group. 


considered by joint committee. 


Branch bank provision of Glass bill op- 
posed at Senate hearing. 


Tabulation issued by Reconstruction Fi- 
mancee Corporation shows self-liquidating 
loans totaling $145,000,000 and relief loans 

ling $137,000,000. 
eps Page 1, col. 7 


Two members added to the Senate sub- 
committee on Banking and Currency. 
Page 7, col. 4 
Impairment of value of securities of 
building and loan associations through sales 
below value to provide needed funds de- 
| scribed as unfortunate practice by Auditor 
| of Public Accounts of Mllinois Building and 
rtment. 
aera Page 8, col. 1 
House asks details on loans made by Re- 
construction Finance Corporation during 
| first five months of operation. 


' Changes in Glass bank bill suggested by 
Advisory Council of Federal Reserve Syeem. 
e ; 


closed banks by court in Indiana. 
Page 5, col. 5 

Emergency relief loans totaling more than | 
$3,000,000 approved by Reconstruction Fi- | 
} mance Corporation for four States. | 
Page 3, col. 6 


Congress 


Enactment at this session of a 4-point | 
legislative program of the House majority | 
will be necessary, according to House ma- | 
jority leaders, to avoid a special session of | 

next Congress. 
= . Page 3, col. 2| 
of Jan. 6. 

Proceedings ie sn 

regret at | 





Senate adopts resolution of 
death of Calvin Coolidge. 
Page 3, col. 2 


Republican National Committee reports 


campaign expense accounts to House of | 


sentatives. 
, ere Page 2, col. 6 


y of bills in Congress. | 
Dally record oe . ot 


| See also under subject headings. 


Wing, | 


Page 2, col. 5 
Moratorium on irrigation payments to be | 
Page 2, col. 5| 


Page 6, col. 2/ 


Page 1, col. 44 


Page 1, col. 7 

House asks details on loans made by Re- 

construction Finance Corporation during 
first five months of operation. 

Page 1, col. 4 


Page i, col. 1 qaimengency reliet loans totaling more than 
; mn ,000, approve: y Reconstruction - 
Agr iculture and Food nance Corporation for four States. 


Page 3, col. 6 
|Credit Practice 


| Moratorium on irrigation payments to be 
| considered by joint committee. 
Page 2, col. 5 


Minn., announced ‘in House. mrs oe 6! Current Law 
Wholesale price level lowest Since 1908 | Latest decisions of Federal and State 
with farm products showing greatest relative | courts. 
decline. ? Page 4, col. 5 
Page 1, col. 1 | 
Capacity of farmer through intelligent | Customs 


Revocation sought of antidumping order 
against Swedish matches. 
Page 1, col. 4/ 


Education 


Gazetteer issued by Rhode Island to stand- 
ardize geographic names. 
Page 1, col. 2 


School economies without reduction in 
emcienc, urged by Vermont Governor in 
; message to Legislature. 
| Page 4, col. 2 
Government publications listed. 
Page 4, col. 2 
Library of Congress, accessions listed. 
Page 4, col. 6 


| State publications lista. 
Page 4, col. 6 
Resolutions directed to safeguarding edu- | 

| cational opportunity during the present eco- | 
nomic depression were adopted by the Citi- 
zens Conference on the Crisis in Education 
| as the closing act of the conference called 
| by President Hoover. j 
om Page 1, col. 5 | 





| Exporting and Importing 


Revocation sought of antidumping order | 
against Swedish matches. | 
Page 1, col. 4) 


Federal Courts 


| 

Calendar of the Court of Claims of the) 

| United States. Page 4, col. 2 

Journal of the Court of Customs and Pat- 
ent Appeals. 

Page 4, col. 2 | 


General Business Conditions , 
Continuation of Monthly Survey of Cur- | 


State held without priority on funds in | rent Business, issued by Department of Com-/| ing on Collier beer bill. 


merce. | 

Page 7, col. 1 | 

Weekly review of domestic business by | 

Department of Commerce. | 

Page 7, col. 5 | 

e | 

Government Finance | 

Federal financing of relief activity is ad- | 
vocated at Senate hearing. 


Daily 
Treasury. 


Health 


Need to maintain public health service at | 
high level of efficiency to combat effects of 
distress on physical welfare of population 
discussed by California Director of Public 
Health. 


Page 1, col. 4} 
statement of the United States 


Page 6, col. 1 


Page 8, col. 5 


Aid given to physicians by Public Health 


Director of Health. 
Page 8, col. 3 


Insurance 





Construction 


Public works programs 
Germany .to give employment to 5, 
jobless. 


undertaken in 
000,000 


Page 1, col. 4 


| Corporation Finance 


Tabulation issued by Reconstruction Fi- 
mancee Corporation shows self-liquidating 


loans totgling $145,000,000 and relief loans 
totaling $137,000,000. 


| ment insurance offered in New York Senate. | 


Two measures to provide for unemploy- | 
Page 5, col. 1 | 
Oklahoma insurance companies allowed to | 
borrow money, Federal Home Loan Bank | 
Board has been advised. | 
Page 5, col. 3 | 
Changes in the status of insurance com- 
panies in Illinois announced. 
Page 5, col. 7 
Secretary of War rules on sale of insur- | 
ance at Army posts. 
Page 5, col. 4/ 








Validity of Measure for Legalized Beer | 
Is Discussed Before Senate Subcommittee | 





[Continued from Page 1.] 


by volume is clearly unconstitutional,” Mr. 
Dunford declared in opening his argu- 
ment. “The first section of the Eighteenth 
Amendment prohibits the manufacture 
and sale of intoxicating liquor. The sec- 
ond section imposes upon Congress the 
duty of enacting appropriate legislation 
for its enforcement. 

“The Collier bill is squarely in conflict 
with the spirit and purpose of the Eight- 
eenth Amendment, since it undertakes to 
legalize and license an intoxicating beer. 
It is both an attempt to sanction what 
the first section of the amendment pro- 
hibits, and also an attempt to defeat or 
thwart the purpose of the amendment | 
which the Supreme Court declared Con- 
gress could not do and discharge its con- 
stitutional obligation. 

“While Congress has the primary duty 
of determining what legislation is appro- | 
priate for enforcement, its judgment is 
nevertheless subject to review by the Su- 
preme Court in a proper case, and if the 
legislation enacted is arbitrary or unrea- 
sonable and conflicts with the Constitu- 
tion, the Supreme Court will declare it 
invalid. 

Reasonableness of Bill 

“In determining the reasonableness of 
legislative measures the court may ex- 
amine not only the legislation but the 
facts upon which Congress acted, as 
shown by the record. The following facts 
regarding the Collier bill which may prop- 
erly be considered by the court in passing 
upon its appropriateness are sufficient to 
show that it is both arbitrary and unrea- 
sonable. 

“1. The genesis of the bill shows that 
it was not a bona fide measure offered for 
the purpose of making prohibition effec- 
tive. The bill originated before the Ways 
and Means Committee, whose object is 
the raising of revenue. Representative 
brewers who were invited to appear testi- 
fied that the amount of revenue would 
depend upon the volume of sales, and the 
volume of sales would in turn depend upon 
the alcoholic content permitted. 

“2. The record shows that the legisla- 
tion is proceeding upon the false premise 
of seeking to define the maximum amount 
of alcohol not actually intoxicating, which 
is something physically, scientifically and 
practically impossible of enactment since 
no two individuals are affected alike. 

State Legislation 

“3. In no State having prohibition in 
its State Constitution has any Legislature 
ever undertaken to legislate upon such a 
theory, because of the impossibility of de- 
fining scfentifically the percentage of al- 
cohol that is intoxicating. The highest 
percentage of alcohol authorized in any 
State prohibition law before national pro- 
hibition was 2 per cent. Even in the Gov- 
ernment control laws of the provinces of 
Canada, all with two exceptions classify 
as intoxicating, beer with less alcoholic 
content than that sought to be legalized 
by the Collier bill. 

“4, 3.2 per cent beer by weight is in- 
toxicating. 


Committee of the results of actual labora- 





| will be a reduction of all debts, public 


This is clearly shown by the | 
evidence before the Ways and Means 


tory tests conducted by Dr. Walter R. | 
Miles, professor of medical psychology at | 
Yale, who scientifically studied and meas- | 
ured at the Carnegie Institute Laboratory 
at Boston, the effects of tests upon medi- 
cal students of the average age of 22 or 
23 years, of beverages containing 2.75 per | 
cent of alcohol by weight. 

“Under this bill 4 per cent beer could 
be sold without restriction in the corner 
grocery, at soda fountains, and any place 
whatsoever and be purchased by all 
classes, including women and children. 

Tax on Beverage 

“6. Beer containing 3.2 per cent of al- 
cohol by weight is substantially the same 
as preprohibition beer which was com- 
monly nown to be intoxicating. 

“7, The bill bears internal evidence that 
it relates to something other than an in- 
nocuous beverage. This is shown by the 
rate of tax. Never in the history of tax 
legislation has a mere soft drink been 
taxed at such a rate, the equivalent of | 
2 cents a pint. 

“8. While treating such beer as nonin- 
toxicating, the bill contains the strengely 
inconsistent provision that the Webb- 
Kenyon Act of March 1, 1913, and cer- 
tain provisions of the Reed Amendment 

of March 3, 1917, shall apply to the 
transportation of such beer into States 
where its sale is prohibited by State law, 
and for that purpose, in effect, classifies 
such beer as an intoxicating liquor within | 
the meaning of that term as used in the 
Webb-Kenyon Act and ghe Reed Amend- | 
ment. In other words, the practical effect 
is to declare by national law that such 
beer is intoxicating in part of the country 
and not in others. 
Court Consideration 

“9 It is settled that in construing the 
meaning of a constitutional amendment 
,the Supreme Court will consider the his- 

tory of the time and conditions out of 
which it arose. The Congress which sub- 
mitted the Eighteenth Amendment in both 
branches refused tc exempt beer from the 
prohibitions of the amendment. The con- | 
stitutional obligation of this Congress is | 
the same as that which confronted the 
Sixty-sixth Congress which enacted the 
National Prohibition Act. 

“10. These facts are sufficient to show 
that the proposed legislation is arbitrary, 
unreasonable and squarely in conflict with 
the Constittution. Such a law, if enacted, 
would in our judgment be declared un- 
|constitutional by the Supreme Court in 
any case properly brought before it.” 

Social Effects of Beer 

Upon Mr. Dunford mentioning social ef- 
|fects of 4 per cent beer, Senator Dill 
(Dem.), of Washington, interposed: 

“If we allow you to go into the social 
question we will have to let the other side 
do so also.” 

Mr. Wilson told the Committee that “so 
general is the common knowledge that 
beer is an intoxicating liquor that the 
courts usually take judicial notice of that 
fact.” 
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Page 8, col. 1 

Decline in production of autos is checked, 
says Department of Commerce. 
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at Trade Commission's utility investigation. 
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Railroads 


Net income of Class I railways in October | 


| Service of Maryland is outlined by Maryland | exceeded that of September, Interstate Com- | 


merce Commission report shows. 

Page 1, col. 6) 
Action on bill to require “full crew” on | 

trains declared unlikely at present session. 
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Interstate Commerce Commission. | 
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Shipping | 
Agreements of shipping lines announced | 
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one-half of 1 per cent, Mr. McNeill re- 
sponded that “any reasonable limitation 
undoubtedly not intoxicating is within the 
right of Congress.” 

“You consider 3.2 per cent too high?” 
questioned Senator Dill. 

“I certainly do,” replied the witness. 

Mrs. Peabody declared: ‘ 

“There are 30,000,000 school children who 
may be affected by this bill which makes 
4 per cent beer available without any re- 
striction of age, such as existed before 
the Eighteenth Amendment in most States. 

Population Analyzed 


“Whether 4 per cent beer is intoxicat- 
ing to the “average” man or Member of 
Congress is not to the point. The people 
represented by you directly and indirectly 
include women and children, often for- 
gotten by the average politician, but rep- 


reseniing a two-thirds majority of the | 


people of the United States. 

“We submit that 4 per cent beer is in- 
toxicating, and therefore is unconstitu- 
tional under the Eighteenth Amendment. 
The vote of the House of Representatives 
and the assertions of the brewers do not 
make this bill constitutional in fact, nor 


can the bill be legalized until the Eight- | 


eenth Amendment is repealed.” 
Mrs. Bannerman said: 
“If 4 per cent beer is intoxicating, its 
sale is a violation of the Eighteenth 
Amendment to the Constitution. 


and for whom this beer bill offers no pro- 


; fe pire | 
tection. Any provision restricting the sale | 
of beer to minors would be an admission | 


that it is intoxicating. 
Protection for Schools 
“In pre-prohibition days schools were 
protected by State or municipal law 
against the proximity of places where 
liquor was sold. This bill offers no such 
protection. The Eighteenth Amendment 
provides protection for children even 
where the States have violated the Con- 
stitution (Art. 18, Sec. 2) and refused to 
exert concurrent power. 
“Since it became a part of the Con- 
stitution of the United States, 


Amendment and all enforcement laws en- 
acted thereunder.” 

Mrs. Nicholson testified to “the uncon- 
stitutionality of this beer bill, since 4 per 
cent beer by volume is declared intoxicat- 
ing by the best authorities.” 

Constitutionality Defended 

Representative Beck in defending the 
constitutionality of the pending bill, dis- 
cussed a series of questions regarding its 
constitutional aspects. 

Does it matter what alcoholic content is 
concerned in regard to the constitutional- 
|ity of the enactment? he asked. He as- 
| serted that the constitutionality is not 
|affected by the amount of alcoholic con- 
| tent. 
| Has Congress the constitutional power 
to leave the provisions of the first section 
of the Eighteenth Amendment une 


affirmative. 
The interrogation as to whether the 


proposal is an attempt to legalize 3.2 per | 


cent beer, he stated, is open to interpre- 


tation. There is the contention that it is| enforced if it were left to every jury to| 
“It is the lack of prohibition and not not intended to validate anything except| decide what is intoxicating and that a 


| prohibition that causes criticism,” he said.|to prescribe a method whereby a brewer legislative standard must be set up. Mr. | 


Science ; 
has proven that it is intoxicating to the | 
great body of children whom we represent | 


the Na-| 
tional Congress of Parent and Teac!gers | 
has consistently supported the Eighteenth | 









» » 


War Department asks Congress to au- 
on harbor improvements at Buffalo, | 
. . ! 


Page 6, col. 2 

Bill to amend shipping laws governing in- 

tercoastal trade via mama Canal endorsed | 

by Southern Pine Association, providing | 

measure does not confer blanket authority 
in the Shipping Board to fix rates. 

Page 3, col. 5 

Transits of ships at Panama Canal in- | 

creased for December. 


Social Welfare 


Federal financing of relief activity is ad- 
vocated at Senate hearing. 


Page 2, col. 6 


Page 1, col. 4 


State Courts 


Unregistered bearer bonds held “personal 

roperty” in State within statute authoriz- 
mg service by publication on nonresident 
defendants; First Trust Co. of St. Paul v. | 
Matheson; Minnesota Supreme Court. | 
Page 4, col. 3 


State Finance 


Net income of Class I railways in October | 
exceeded that of September, Interstate Com- | 
merce Commission report shows 
Page 1, col.6 | 

State held without priority on funds in | 
closed banks by court in Indiana. | 
Page 5, col. 5 | 


State Legislation 


Summary of messages of retiring and new 
Governors to Michigan Legislature. 
Page 4, col. 1 
Summary of Governor Brann’s message to 
Maine Legislature. 





Page 4, col. 1 
Summary of Governor Horton's final mes- 
sage to Tennessee Legislature. 
Page 4, col. 2 
Summary of Governor Ehringhaus’ mes- 
sage to North Carolina Legislature. 
Page 4, col. 1 


Supreme Court 


Supporting brief filed with Supreme Court 
by textile, glass and lumber groups in Ap- 
palachian coal case. 


Tariff 


Belgium increases duties on three 
ported products. — 


Page 3, col. 1 


im- 
Page 6, col. 3 | 
Taxation 


Speaker Garner favors broadened income 
tax to meet Treasury deficit. 
Page 3, col. 6 
ADministrativee Practice 
Report of House Committee says more facts 
are needed prior to regrouping Federal 
agencies suggested by President. 
Page 3, col. 7 
Revenue Bureau clarifiesstaxes on security 
transfers and use of boats. 
Page 1, col. 5 
Decisions promulgated by Board of Tax | 
Appeals summarized. r 
Page 4, col. 5 
Provision in franchise of gas company for 
payment of gross receipts tax to city held 
inoperative in Montana. 
Page 4, col. 6 
State income from tax payments decreases 
in Montana. 
Page 4, col. 5 
Delinquency in local taxes increased dur- 
ing year in Virginia. 
Page 4, col. 5 


. 
Trade Practices 
Policies of Federal Trade Commission are 
laid down by new Chairman. 
Page 1, col. 1 


Wholesaling 


Wholesale price level lowest since 1908 


with farm products showing greatest relative 


| decline. 


Page 1, col. 1 
Workmen’s Compensation 


Changes in workmen's compe-sation in- | 
surance rates proposed in Virginia. | 
Page 5, col. 2 





Senate Group Reports 
Two Finance Proposals 


Two bills have just pen favorably re- 
| ported by the Senate Committee on Bank- 
| ing and Currency, Senator Norbeck (Rep.), 


|of South Dakota, chairman, announced 
| orally Jan. 6. 


| One is a bill (S. 5306) to provide for the 
|redemption of national bank notes, Fed- 
eral Reserve Bank -.otes, and Federal Re-| 
| serve notes which can not be identified 
;}as to the bank of issue. The other (S. 
5126) is to extend the. provisions of the 
Reconstruction Finance Corporation Act 
and the Emergency Relief and Construc- 
tion Act of 1932 to the Virgin Islands. 
The committee also plans to hold hear- 
ings on a bill (S. 5329) to provide for the 
refinancing of farm mortgage indebtedness 
|by the Reconstruction Finance Corpora- 
|tion. It !.as referred a bill (S. 4995) au- 
thorizing the Reconstruction Finance Cor- 


| 
| 


poration to make certain loans to certain | 


| home owners and farmers for the payment 
| of taxes. 





Branch Bank Provision 
' Of Glass Bill Opposed 


Objection to section 19 of the Glass bill 


bank 
the proposed measure generally was ex- 
pressed Jan. 8 at a hearing before the Sen- 
ate Banking and Currency Committee by 
| John A. Carroll, who identified himself as 
|chairman liquidator of 138 closed banks 
in Chicago and its suburbs, former chair- 
;|man of the Board of three outlying Chi- 
cago banks, and former president of the 
Outlying Bankers Association. 


During the hearing Senator Bulkley, 
| (Dem.), of Ohio, reported to the Com- 
|mittee that he had been summoned to 
|the telephone by Senator Glass (Dem.) 
|of Virginia, and that Senator Glass had 
| Stated that “any hearing on S. 4412 is 
wholly irregular because the bill is not 
in the possession of the Committee, but of 
the Senate; that, moreover, there was no 


; quorum at the meeting which authorized 
| ca 





be accepted by the Supreme Court unless 
|it were arbitrary or capricious. Only when 
| Congress has violated its prescribed bound- 
| aries, would the Supreme Court Act. 

| Legislative Standard 

“The Supreme Court will say of 3.2 per 
cent beer that, while it may not commend 
| itself to the court, it is not arbitrary or 
|capricious and, therefore, not in the 
| province of the court,” continued Repre- 
| Sentative Beck. 

Mr. Beck contended further that the 
| views of the proponents of the amend- 
ment are not controlling as to what; the 
amendment means. He emphasized that 
those who drafted the amendment could 
|not well write into it an exclusion of bev- 


N-| erage used f S 
forced? he continued. He replied in the aor “ or ‘sacraments! purposes, but 


concurrent power” had been given 
| the States for enforcement. 

He called attention to a statement by 
Justice Brandeis of the Supreme Court to 
| the effect that a liquor law could not be 


“The effect of this bill would be to | could take out a permit, Mr. Beck ex-| Beck stressed again the statement that 


nullify and not to enforce the Eighteenth 


led discussions favoring the inclusion of | and private, on their face value. Mr. Mc- | stitutional.” he concluded. 


the proposal urging the raising of the 
general level of commodity prices as 
fundamental. Thomas N. McCarter, of the 
Public Service Corporation of New Jersey, 
said he agreed that an adjustment of 
price levels is fundamental to other eco- 
nomic adjustments but the price level 
problem was one of many causes of the 


Carter opposed this as “repudiation of 
debts” and “most radical.” A special sub- 
committee was then appointed, consisting 
of Arnold Bennett Hall, of Brookings In- 
stitution; Louis J. Taber, master of the 
National Grange, Columbus, Ohio; Prof. 
H. J. Lutz, Princeton University; President 


| Robert M. Hutchins, University of Chi- 


| Mr. McNeill declared that only such en- 
actment can be lawful which is in con- 
sonance with the Eighteenth Amendnmient. 
He asserted that tests have shown that 
the average of beer in the country pree 
vious to the amendment was less than 
that provided for in the pending bill. 

| Asked if he considered that Congress 


economic debacle. An alternative to rais-|cago, and Mr. McCarter, to reconsider the | would have the right to raise the amount 


ing the price level, the resolution asserted, | 


f 


resolution and redraft it. 


| plained. 


|power to make such a declaration. e 


| Responding specifically to the question | 
power under 


whether Congress has the 


If it is interpreted as a valida- 
Amendment and it is, therefore, uncon-/| tion, the question arises, has Congress the 


the Supreme Court would seek “simply to 
forbid the abuse of the legislative discre- 
tion.” 

Calling attention to the biblical quotas 
| tion that “wine maketh glad the™heart 





the Constitution to prescribe the alcoholic! of man,” he asserted that it is wrong to 
content of what constitutes an intoxicat-} penalize 95 per cent who are temperate 
ing liquor, the Pennsylvania Representa-| for the sake of 5 per cent who are in- 


tive declared 
power. 


Congress does 


“The Supreme Court would give the 
greatest respect to any declaration of Con- 
of alcoholic content above tHe established | gress,” he said. “Such a declaration would 


have the | temperate. 


| beer as having “a moderate alcoholic con- 
tent,” and mentioned its health qualities. 





reiterating his original contentions. 


(S. 4412) which would enlarge the branch | 
ivileges of nationai banks, and to | 


He referred to 3.2 per cent | 


Mr. Dunford spoke briefly. in rebuttal, 


Transits of Ships 
Gaining at Panama 





December Tolls Found Slightly 
Above Collections in 
Previous Year 


A total of 431 commercial vessels passed 
the Panama Canal during December from 
which tolls of $1,781,940 were collected, 
according to a radio message from the 
| Governor of the Panama Canal which has 
just been mate public by the Department 
of War. 

The figures compare with 387 commer- 
cial vessels transiting the canal in De- 
cember, 1931, from which tolls of $1,757,- 
869.54 were collected. 
| A total of 2,206 
passed through 
months ended with December from which 
tolls of $9,761,428 were collected against 
| 2,345 commercial vessels and tolls of $10,- 
783,133 collected in the corresponding pe- 
| riod of 1931. 


commercial 


Hosiery Association 


Indorses Short Week 


|| ‘ is 
| Operating Limit of 12 Hours 
Per Day Also Urged by | ments of the Government and particularly 


Manufacturers’ Group 








j [Continued from Page 1.1 


|| unprofitable operation of practically all 


the plants in our industry during the 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED EIN, BEING 
PusLIsHED WITHOUT COMMENT BY THE UNITED 
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Gazetteer Issued , 
By Rhode Island ° 
To Unify Spelling 


- 


we 





Standardization Sought in 
Geographic Names of the 
State Through Issuance o 
New Publication . 


[Continued from Page 1.] 
made a settlement in 1636’ at Union of 


vessels | the Woonasquatucket and the Moskassuck 
the canal in the six| rivers 


which he called New Providence 
until 1638 when the “New” was dropped 


| and the settlement became known as it is 


| 
| 


| 
| 


| 


| 


today. It became a city in 1832,” 
“Dutch: Island, largest island west of 
Conanicut Island, Jamestown, Newport 
County. (Not Aquedneset, Aquidnesuc by 
the Indians, Fox Island of\ Mumford’s 
map, 1720, Quetenis by the Dutch, nor 
Small.)” ; F 
The gazetteer is published by the United 
States Geographic Board which was cre- 
ated in 1890 by Executive Order in order 
that “uniform usage in regard to geo# 
graphic nomenclature and orthography 
obtain/throughout the executive depart- 


upon the maps and charts issued by thé 
various departments and bureaus.” Orig- 


|inally called the “Board on. Geographic 


Names,” its official title was changed to 
United States Geographic Board by Presi- 
dent Roosevelt in 1906 who stipulated in 


| past two years. In a very great many in-| an Executive order that “in all cases of 


'l| stances substantial and damaging losses | disputed [geographic] nomenclature the 


have been incurred. While the rate paid | decisions of the Board are to be accepted 
| by the mills of this association are at the | by the departments.” 


||| high level for the industry as a whole and 
|}; provide very satisfactory hourly earning 


State Boards Created 
In settling the many thousands of ques- 


-eapacities, the reduced market require-| tions involving disputes in names, spelle 


|ments of our consumers has resulted in 


‘|| very considerable unemployment and dis- 


| astrous conditions to a substantial number 
|of our employes. 


|}; With the curtailment of production as 


| 


| 


| 


| provided for in your bill, it is anticipated | 


| that the adverse conditions above referred 


|to would be greatly relieved if not alto-| 


||| gether eliminated. 


The vast majority of the mills in this in- 
| dustry are equipped to operate on a two 


shift basis and our directors wish me to) 


inform you that we most strongly advo- 


ings, and locations brought to it for de- 
cision during its 42 years of existence, the 
Federal Board has always conceded the 
paramount interest of each State in the 
geographic names within its boundaries. 

To learn just what names were in local 
use and acceptable to the State, the United 
States Geographic Board early sought the 


| views of outstanding authorities in the 


|cate an amendment to your bill, which | 


would provide the limitation of the opera- 
tion of any equipment in excess of 12 
hours in any 24-hour period. 

While our workers are skilled and must 
|apprentice the trade, there are fortu- 


nately plenty of individuals available for | 


teaching at this time and we wish to elimi- | 
nate any possibility of the industry becom- | 


ing further over-crowded through the 
adoption of a three or four shift policy in 
our industry. 

We firmly feel that with this amendment 
your bill would provide steady employment 
for the present working personnel of our 

|industry and that in some instances, it 


1; would result in increased hourly earning 


| capacities and we firmly believe that the 


|amendment as above suggested is abso- | 


| lutely necessary in order to make your bill 
fully effective in our industry. 


| = = 
| the hearing, and no quorum at the meet- 
ing conducting the hearing.” 

Senator Norbeck (Rep.), chairman, ex- 


plained that no discourtesy had been in-| 
tended, but that there had never been a’ 


hearing on section 19 of the bill in its 


present form, and that he understood a. 


majority of the Committee were willing 
to permit the witness te give a compari- 
sion of the Canadian and American bank- 
ing systems. 

The witness described what he termed 


a “contest for bank control in America| 


in anticipation of branch banking, in 
which the independent unit bank has been 
the innocent victim.” 


Mr. Carroll charged the large Chicago | 
| banks with responsibility for not prevent- | 


i.g the failure of small outlying institu- | 


tions, and alleged that the “same sinister 
influence was at work” to prevent assist- 
ence and cooperation from the Recon- 
struction Finance Corporation. 
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States concerned before passing upon: the 
wide variety of questions submitted for 
decision by different, bureaus of the Gov 
ernment, by the several States, and by the 
public at large which has come to look 
upon the decisions of the Board as a stand. 
ard authority. : 

In recent years, however, the number of 
questions has so increased in number and 
in complexity that its chairman, beginning 
with 1926, corresponded with the governors 
of the States bringing to their attention 
the service which boards created by the 
States could render to their States and to 
the country as a whole, not only in pros 
moting uniformity in nomenclature but in 
preserving much that is valuable in the 
way of historical data. _ 

As a result of these efforts there are 
now more than 30 State geographic boards 
having official status. Their personnel is 
composed principally of historians, State 
geologists, and individuals who have been 
interested for years in the study of local 
place names and are thoroughly familiar 
with the various problems involved. 


New Volume Planned 

By means of these boards the study of 
place names in the United States has been 
expedited and much valuable information 
has been acquired which might otherwise 
have been lost. Without greatly increasing 
the work of the financial outlay of the 
United States Geographic Board the vol- 
ume of its decisions has thus become. more 
adequate and authoritative. 

In the near future the United States 
Geographic Board hopes to publish the 
second in the series of State gazetteers, the 
Massachusetts States Gazetteer, which has 
been completed by the board of that State 
and forwarded to Washington for publi- 
cation. 

The official gazetteer of Rhode Island 
which has just been released by the United 
States Geographic Board may be pur- 
chased from the Superintendent of Docu- 


|ments, Washington, D. C. for, 10 cents a 
| copy. 
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Supporting Brief i 


Filed With Court 
In Anti-trust Case 


Textile, Glass and Lumber 
Associations Present Peti- 
tion in Appalachian Coal 
Producers’ Suit 








The producers of bituminous coal in the 
Appalachian territory whose appeal from 
a Federal court decree enjoining them 
from setting up an_ exclusive selling 
agency is scheduled to be heard by the 
Supreme Court of the United States Jan. 
9, received the support of the cotton tex- 
tile, glass and lumber industries in the 
form of an amici curiae brief filed Jan. 
6 with the high tribunal. 

The brief was submitted by Walker 
Hines, Goldthwaite H. Dorr and Wilson 
Gompton on behalf of the Cotton Textile 
Institute, Inc., Window. Glass Manufac- 
turers’ Association and National Lumber 
Manufacturers Association. 

Presenting a picture of distress in the 
coal industry and the need for concerted 
action as a means of remedying ineffi- 
tiencies, the brief stated the lower court’s 
ruling that the marketing plan of the 
coal producers was violative of the Sher- 
man Anti-trust Act failed to approach 
the legal questions involved from a sound 
economic standpoint. 

A summary of the argument presented 
in the brief follows in full text: 


Objective of Law 

The fundamental objective of the anti- 
triist laws is the maintenance of an ef- 
fectively functioning competitive system 
in industry. 

Not every form of, concerted action 
among competitors designed to affect and 
affecting their action in competition with 
each other is unlawful per se as being nec- 
essarily inconsistent with the mainte- 
nance of an effectively functioning com- 
petitive system. 

In determining whether a given con- 
certed action among a group of competi- 
tors is lawful, it is reasonable (1) to look 
to the protective characteristics of the ef- 
fective functioning of the competitive sys- 
tem which it is the object of the statute 
to safeguard, and (2) to consider in the 
light of conditions in the particular in- 
dustry whether such concerted action is 
destructive of the sound functioning of 
that system or consistent with or even pro- 
motive of it. 


Protection of Competition 

1. The prohibition against restraint of 
trade and monopoly is directed to securing 
the protective functioning of the com- 
petitive system for both buyer and seller | 
alike. 

2. It is essential to this protective func- 
tioning of the competitive system that 
there be both (1) active competition among 
buyers and (2) active competion among 
Sellers. The system breaks down when a) 
reasonable balance of this duality of active | 
competition is lost or destroyed. 

3. Extrinsic causes such as acute short- 
age or great overcapacity may operate 
as effectively in destroying this balanced 
duality as active competition as would 
artificial monopolization, either among 
buyers or among sellers. 





Cites Opposite Trends | 
4. A concerted effort among a group of; 


competitors, whether buyers or sellers, to 
prevent or mitigate the oppressive effects 
of a breakdown in the protective function- 
ing of the competitive system is the very 
opposite in character and result from con- 
certed action to produce a breakdown. 

5. In the case at bar the court below} 
should have gauged the prospective effects 
of the creation of the proposed new com- 
petitive unit in the light of the actual 
functioning of the competitive system in 
the industry in question. It should have 
taken into account the foregoing princi- 
ples in determining whether such con- 
certed action producing such effects is 
consistent or inconsistent with the provi- 
sions and objectives of the statute. 

6. Concerted action among a group of 
competitors to create a new competitive 
unit by combining only their marketing 
function, while preserving their individual 
initiative in production, should certainly 
not be held unlawful in a case where 
concerted action among the same group 
of competitors to create a new competitive 
unit, which combines both their marketing 
and their producing funtions through 
complete merger, would be lawful. 


Auto Production 
Gains in Month 





December Output Almost Equal 
To Same Month in 1931 


[Continued from ‘Page 1.] 


made available by the Department, is es- 
timated at 110,000 units, a figure almost 
equal to the 122,000 units produced in 
the similar period of 1931. 

Expansion in production schedules in 
preparation for the 1933 showing was re- 
sponsible for the rise in output, according 
to the Department. New passenger car 
registrations, however, failed to follow the 
upward trend in production and decreased 
31 per cent below the October figure. Ad- 
ditional information was made available as 
follows: 

The total estimated production for 1932, 
with figures for the month ‘of December 
based on unofficial data prepared by the 
trade, is 1,375,000 vehicles, a figure almost 
50 per cent below the 2,300,000 units pro- 





Senate Resolution 


Committee of 24 Is Appointed 


formally expressing its regret at the death 
of Calvin Coolidge, former President of 
the United States, and providing for ap- 
pointment of a committee to attend the 
funeral in behalf of the Senate. 


.. The 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 6, 1933 


9 a. m—Senator Capper (Rep.), of 
Kansas, called to discuss a local matter. 

10:30 a. m. to 12 m.—Met with Cabi- 
net. (Meetings- held Tuesdays and Fri- 
days.) 

12:15 p. m.—Paul Claudel, Ambassa- 
dor of France, as the Dean of the Dip- 
lomatic Corps, to express the condo- 
lences of the Diplomatic Corps over the 
death of former President Coolidge. 

12:30 p. m.—Edward E. Hunt, secre- 
tary of the President’s Research Com- 
mittee on Social Trends. Subject not 
announced. 

Remainder of day.—Engaged with 
secretarial staff and answering corre- | 
spondence. 

Jan, 7, 1933. 

12:30 a. m—The President left for 
Northampton, Mass., to attend funeral 
services for former President Calvin | 
Coolidge. | 

7:50 p. m—The President returned 
from Northampton. 


On Calvin Coolidge 


To Attend Funeral 


The Senate adopted resolutions, Jan. 6, 





The resolutions were offered by Senator 


Walsh (Dem.), of Massachusetts and the 
Vice President 
Senators to attend the feuneral. 


immediately named the 


The resolutions follow in full text: 


Resolved, that the Senate has heard with 
profound and deep regret the announcement 
of the death of Hon. Calvin Coolidge, late 
a Presdient of the United States. 

Resolved, that a committee of 24 Senators 
be appointed by the Vice President, to join 
such committee as may be appointed on the 
part of the House of Representatives to at- 
tend the funeral of the deceased. 


Resolved, that the secretary communicate 
these resolutions to the House of Representa- 
tives and transmit a copy thereof to the 
family of the deceased. 


The Senators named to attend the 
funeral are: 

Senators Watson (Rep.), of Indiana; 
Robinson (Dem.), of Arkansas; Hale 
‘Rep.), of Maine; Swanson (Dem.), of 
Virginia; Moses (Rep.), of New Hampshire: 
Ashurst (Dem.), of Arizona; McNary 
(Rep.) of Oregon; Keyes (Rep.), of New 
Hampshire; Pittman (Dem.), of Nevada; 
Reed (Rep.), of Pennsylvania; Fess 
(Rep.), of Ohio; Walsh (Dem.), of Mon- 
tana; Dale (Rep.), of Vermont; Glass 
(Dem.), of Virginia; Metcalf (Rep.), of 


York; Bingham (Rep.), of Connecticut; 
Walsh (Dem.), of Massachusetts; Hebert 


vania; Coolidge (Dem.), of Massachusetts; 
White (Rep.), of Maine, and Austin 
(Rep.), of Vermont. 

(The list of House Members attending 
the funeral was printed in the issue of 
Jan. 6.) 


DetaiJs of All Advances 
By R. F. C. Are Sought 


(Continued from Page 1.] 


explained its purpose. 
Snell (Rep.), of Potsdam, N. Y., asked 
what additional information had been dis- 
covered since the last session, of Congress 
to make it desirable to provide for pub- 
licity of past loans as well as those now 
being made. Mr. Steagall replied that the 
present action is in consonance with the 
legislation enacted earlier, and that it 


not been made available by legislation. 
Mr. Steagall moved the previous ques- 
tion which was ordered by a vote of 76 to 


{resolution directing the investigation it 


| recommendations to Congress. 


| Commission Act inquiry into the public 


| to: expose consumers and investors to such 


Rhode Island; Copeland (Dem.), of New| 


(Rep.), of Rhode IsYand; Barkley (Dem.), | 
of Kentucky; Davis (Rep.), of Pennsyl- 


sentative Steagall (Dem.), of Ozark, Ala.,| 
Representative | 


makes available information which it had | 


Free Competition and Control \Federal Control |!" Garner Urges 


Over Monopolies Is Advocated Of Intercoastal 





Trade Commission Policies for Year Are Laid 
Down by New Chairman 
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and to report to Congress thereon, and 

with such recommendations as it deems 

advisable.’ _ 
“Commissioner March announces that 


in his opinion important work undertaken 
by the Commission, notably its investiga- 
tion of electric and gas utilities, should be 
vigorously pushed. 

“‘Essential phases of this inquiry re- 
main to be done, Commissioner March 
said. ‘Their completion should make this 
investigation of remarkable value to the 
public. Under the terms of the Senate 


will be the Commission’s duty to make 


“It is to be hoped,’ Commissioner 
March said, ‘that the result will be pro- 
posal of reforms in public utility regula- 
tion of sufficient import as to make such 
catastrophes as the collapse of the Insull 
companies unlikely, if not altogether im- 
possible, in the future.’ 


Seeks to Close Inquiry 


Into Public Utilities 


“Commissioner March said that while 
vital phases of the inquiry into electric 
and other utilities should be pressed to a 
conclusion in the coming months, to serve 
as a basis for recommendations by the 
Commission, under the Federal Trade 


utilities operations can be made at any 
time, even after the present investigation 
is closed. 

“The electric and gas utilities business 
still is in a process of expansion, even in 
this period of depression,’ Commissioner 
March said. ‘An example of this is the 
rapid growth of pipe lines for transmission 
of natural gas. Like electric energy, gas 
now is carried long distances over State 
lines. 

‘The sound and beneficial character of 
this development should not be permitted 


evils, even if only occasional, as revealed 
by the Insull collapse,’ Commissioner 
March said. 

“Commissioner March said the Com- 
mission has been gratified by the attitude 
toward its work shown by Congress and 
by the fact that, in spite of opposition, 
Congress insisted on providing funds so 
the public utilities inquiry should go on. 


“This industry is comparable in size to 
the national railway systems, represent- 
ing, it is said, an investment of $25,000,- 
000,000, as compared with $26,000,000,000 
invested in the railroads. 

“Since this inquiry began a number of 
holding companies have reduced or en- 
tirely done away with® service charges, 
| which has resulted in annual savings to 
their subsidiary companies of hundreds 
| of thousands of dollars. 

“One of the functions of the Commis- 
|sion is its protection of the honest busi- 
ness man, Chairman March says. The 
honest business man, he believes, should 
be guaranteed the opportunity to carry on 











complaint unless the evidence against the 
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his trade under the benefits of free compe- 


tition, unmolested by monopoly. 

“In all cases before the Commission, 
whether they concern the large or the 
small business Col. March has always 
been reluctant to approve issuance of a 


respondent is clear and convincing. He 
realizes that a formal complaint by the 
Federal Trade Commission may work a 
business hardship on a company obliged 
to defend itself against the Government, 
and it should be fully warranted before 
it is ordered served, he says. 

“The Commission occupies a_ position 
almost, if not entirely, unique in the Gov- 
ernment service in the protection it affords 
to the consuming class from fraud and 
misrepresentation. It is one of the few | 
agencies of any kind, private, public or | 
governmental, which protects the con- 
sumer. Every case of investigation under- | 
taken is directed toward ‘the interest of 
the public.” These are the words of the 
Federal Trade Commission Act and are 
the ‘Commission’s guide, chart and com- 
pass. 

“The proceedings before the Federal 
Trade Commisison directly affect the in- | 
terests of millions of American people. 
We have cases about everything man eats, | 
drinks, wears or uses. 

““There will, of course,’ said Col. March, 
‘be no let up in the work of the Commis- | 
sion in prosecuting unfair methods of 
competition under section 5 of the Com-| 
mission’s Act. The protection of the pub- 
lic from misbranding and false advertis- 
ing of articles of merchandise will con- 
tinue as it has in the past. This protec- 


— has saved the public mililons of dol- 
ars. 


Savings to Public From 


Anti-trust Laws 

““*There also has been a great saving to | 
the public in the prosecution of the anti- 
trust laws. This is demonstrated by the 
Pittsburgh Plus case. As a result of this 
one case millions of dollars were saved to 
the farmers in freight rates.’ 

“Col. March pointed out that by pro- 
vision of the Federal Trade Commission 
Act (Sec. 6-c) Congress intended the Com- 
mission to give attention to the anti-trust 
cases, even after the entry of decrees. 

“The Commission should, Col. March 
believes, function under this section and 
scrutinize from time to time the manner 
in which decrees entered in anti-trust 
cases are being carried out by the parties 
respondent. 

“Col. March is sanguine as to the busi- 
ness outlook, and expects improvement 
along all lines, but said that, in his opin- 
ion, there can be no return to permanent 
prosperity until the farmer is placed in 
a position where he can not only exist 
but can have some purchasing power. 
Agriculture is our basic industry, he said. 
It has been in a deplorable condition since 
1920. It is the-foundation and we can 
not expect to straighten a toppling house 
unless we start at the foundation.” 
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vide even a part of the needs for a relief 
of the destitute.” 
Municjpal Finances | 
Mr. Bitters said he wanted to devote| 
his testimony chiefly to the financial con- | 
dition of municipalities, because he re- | 
garded it as unnecessary to prove the re-| 
lief needs of the country’s destitute citi- 
;zens. In this connection he made the 
| observation that no one can foretell what 
the cities and towns are going to do for 
funds in the near future. 





63, and the resolution was passed. 


He declared it was his opinion that the 





Tax on Butter Fats and 


ers, if the plan proves to be workable. 
He expressed doubt that the allotment 
plan would work, but declared he wished 


|}the dairy industry included in case it 
should prove successful. 
Representative Nelson (Dem.), of Co- 


lumbia, Mo., declared the plan is “coercive 
cooperation,” leaving the farmer a volun- 
tary choice whether or not to enter into 
the system, but placing him in a bad 
position if he does not enter. It would 
take a billion dollars a year from one 
class. and turn it over to another, he de- 
clared. He suggested that, as an early re- 
lief measure, Federal’ funds be provided 
to aid the farmer in keeping his home by 
loans to finance farm mortgage. 
Defense of Farm Board 
Representative Nelson (Dem.), of Co- 
lumbia, Mo., of the House Committee on 
Agriculture, said that if the pending meas- 
ure “worked at all it will be for a very 


than at the beginning.” 

He declared that but for the Agricul- 
tural Marketing Act, which created the 
Federal Farm Board, “the farmer would 
not be in the condition in which he is 
today.” He said he has received 1,000 





duced during 1931. This production figure 
is the lowest since 1918, when war condi- 


tions caused production te drop to 1,171,-| 
The previous low before 1918) 


000 units. 
was 1915. 

During the post-war depression the low 
ebb in motor car production was 1,597,000 
vehicles, produced during 1921. 

Passenger car production gained 34 per 
cent in November over October and was 
about the same as a year ago. Truck 
production decreased from 13,595 in Octo- 
ber to 12,024 in November. Taxicab pro- 
duction increased from five during October 
to 239 for November 

The Canadian motor car industry de- 
clined slightly during ‘November from the 
previous level reached in October but pro- 
duction was approximately twice as great 
as in the same month in 1931. Canadian 
production for the first 11 months of 1932 
was 58,677 vehicles as contrasted with 
80,189 machines produced in the same 
period in 1931. 

The figurcs for United States are based 
on. factory sales, including foreign as- 
semblies from parts reported as complete 
units, reported by 144 manufacturers of 
whom 42 make passenger cars, 113 trucks 
and 11 both. 

Data for passenger cars include only 
those intended for private use, while the 
taxicabs reported are those built specifi- 
cally for taxi purposes. .Truck figures in- 


| letters on the subject from his State and | 


only two supported the bill. 
Representative Ketcham (Rep.), of 
Hastings, Mich., told of the needs of the 
farmers for relief and pictured the de- 
clining purchasing power of a “wheat 


|dollar” during the period of 1914 to 1932 


and the “increased tax dollar’ burden of 
the farmers during that period. 

Representative Nelson declared one 
great farm problem, that of saving the 
farmers their homes, could be solved in 60 
days by providing Government funds up 
to half of the value of the mortgaged 
farms in the country, to be loaned to 
farmers at low interest on mortgages. 
Criticizing the plans to reduce acreage, 
Mr. Nelson declared heavy production does 
not necessarily mean lower prices and 
there has been no overproduction but only 
underconsumption. 

Mr. Nelson said the bill proposed to 
take approximately $1,000,000,000 from the 
processor or consumer of the products 
mentioned in the bill and: to give that 
amount, less the administration cost, to 
| producers, and a second objective is to 
reduce production. He said it is seriously 
|to be doubted if packers, millers, ginners, 
and other processors can absorb the pro- 
posed charge. He said he did not believe 





the processing charges can be collected 
from the buying public and he feared that 


clude ambulances, funeral cars, fire appa-| eventually. the producer will be compelled 


ratus, street sweepers and buses, 


to accept lower prices, the packer bid less 


little while and the end will be worse} 


Oleomargarine 


And Dairy Allotments in Farm Bill Urged | 
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for hogs, and the miller lower prices for 
wheat. 

Representative Adkins 
catur, Ill., spoke 
measure, 

Representative Glover (Dem.), of Mal- 
|vern, Ark., defended the bill, declaring it 
does not force acreage reductions or 
| change the marketing system. 
Representative Hope (Rep.), of Garden 
| City, Kans., declared it i$ fundamental 
that there can be no farm relief unless 
prices of farm products are raised. 

Representative Michener (Rep.)), of 
Adrian, Mich., asked Mr. Hope if he or 
some one else would explain the pending 
bill rather than make pleas in behalf of 
}agriculture. Mr. Michener declared he 
| would not vote for the bill unless some- 
| body told him what it means. Mr. Hope 


(Rep.), of De- 


plan with respect to wheat. 


Represetitative Andresen (Rep.), of Red 
| Wing, Minn., said he is doubtful of the 
workability of the bill. He discussed the 
effect of extending the scope of the plan 
to include dairy products. 


Objections Stated 


Representative Snow (Rep.), of Bangor, 
Me., declared the plan is entirely unwork-., 
able and is unconstitutional. He criticized 
}inclusion of tobacco in the plan because 
it yields neither food nor clothing. The 
plan would “take food out of the mouths; 
of the poor,” Mr. Snow said. He esti-! 
mated it would require 60,000 to 100,000 
Government employes to administer. e 

Representative Flannagan (Dem.), of 
Bristol, Va., supported the bill asserting 
that if it does set up a bureaucracy this 
will not be financed by the Government. 

Representative Tarver (Dem.), of Dal-, 
ton, Ga., opposed the bill, declaring the 
higher prices would hurt the cotton textile 
industry, throw thousands out of work! 
and cause difficulties. 

Representative Kopp (Rep.), of Mount 
Pleasant, Iowa, said he would vote for the 
bill in the hope that it would prove bene- 
ficial. 

Representative BurtnesS (Rep.), of 
Grand Forks, N. Dak., said the pending 
bill is far more sound than the Agri- 


the Federal Farm Board. 


Representative Jones (Dem.), of Ama- 
rillo, Tex., in charge of the bill, then an- 
}nounced chat the House did not plan to 
; meet Jan. 7, but it was planned to finish 
general debate Jan. 9 and begin reading 
of the bill for amendment, under the five, 
minute. -rule. - The. House ‘adjourned 





‘Shortly afterward, 


Federal Financing of Relief ‘Autivitios 
Is Advocated Before Senate Subcommittee 


in opposition to the} 


|Outlined the method of operation of the | 


cultural Marketing Act which established | 
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said he could see no other way “to pro- Reconstruction Finance Corporation Act | 


placed governors of States in an embar- 
rassing position respecting the use of Re- 
construction Finance Corporation funds. 


“The situation is this,” he explained, “a | 


State that is prependerantly rural, or has 
no large cities, the governors hesitate to 
seek: an Reconstruction Finance Corpora- 


|former chairman of the United States | 
| what is done at the present session. 


j telegraph companies and so on, it might 
|be equally true, in such a contingency, 


Jon which 


generally favors stability of rates. 


| he suggested would result in the Shipping 


Rates Propose 


Southern Pine Association 
Would Object to Blanket 
Authority in Shipping 
Board, Committee Told 


A. G. T. Moore, of New Orleans, La., 
traffic manager of the Southern Pine As- 
sociation, representing manufacturers o¢ 
Southern pine lumber from the Carolinas 
to Texas, Oklahoma and Arkansas, testi- 
fying before the House Committee on 
Merchant Marine, Radio and Fisheries, 
Jan. 6, said his organization approves the 
bill (S. 4991) to amend the shipping laws 
relating to intercoastal trade via the Pan- 
amd Canal, if modified to avoid blanket 
authority in the Shipping Board as to fix- 
ing minimum rates. He suggested certain | 
other modifying provisions. 

Edward T. Farley, of New York City, 


Shipping Board, now executive chairman 
of the American-Hawaiian Steamship Co. 
and representing seven other intercoastal 
lines, was questioned by Representative 
Briggs (Dem.), of Galveston, Tex., and 
others as to purposes and background of 
the proposed legislation. Without com- 
pleting hearings the committee adjourned 
until Jan. 9. 

Mr. Farley said that of course if it is 
not deemed desirable to have rates reg- 
ulated for pipe lines, for railroads, for 


that there might not be hope for such 
regulation in domestic water transporta- 
tion. He said that at the same time he 
was supporing this proposed legislation 
he assumed that the shipping public was 
interested in this form of legislation. 

Mr. Briggs said he wished to ascertain 
the effect of such legislation. Mr. Farley 
said he did not want to make statements 
others associated with him 
would be better qualified to answer. He 
said that if the railroads get-relief they 
are seeking from the fourth section of 
the Interstate Commerce Act, relating to 
long and short haul rates, the domestic 
water rate tendency would be to go down. 


Competition From West 

Mr. Moore said the principal competitor 
of the southern pine industry is -the 
Douglas fir, which moves from Oregon and 
Washington through the Panama Canal to 
the East. ne said Douglas fir is accessible 
to water and southern pine is not. He 
said his people are interested in stability 
of both rail and water zates, and that with 
modifications he filed they favor the bill. 

He said it is more practicable to have 
this intercoastal shipping “controlled” by 
the Shipping Board than by the Inter- 
state Commerce Commission. The whole- 
sale and retail trade, he added, want sta- 
bilized rates and he believed the public 





Control of Rates Favored 
He said the bill with the amendments 


Board rates being adhered to, while at 
present there is a spectacle of a trans- 
portation group unable te regulate their 
own services. He was against giving the 
Board blanket authority as to a minimum | 
rate but favored vesting administrative 
powers in the Board—broad and definite 
powers to regulate, but requiring consid- 
eration of various factors in connection 
with specific rates on various kinds of 
| traffic. 

He said that when zhe Interstate Com-| 
;merce Act was first written into the stat-| 
ute, there were problems seemingly as in- 
soluble as these intercoastal problems 
| Seem to be and so, he cuggested, the pend- 
ing bill, if enacted, would be subject to 
change in provisions as time goes on. ° 





| tion loan for any city or town, because it 
is going to mean reducing the State's high- 
way construction after 1935, when repay- 
ment of the Federal loans is to begin 
;either by actual repayment or by the 
| Withholding, by the Federal Treasury, of 
| Federal road building construction.” 
Petitions for Loans 
He urged immediate repeal of Section E 
of the Reconstruction Finance Act, claim- 
ing that the esction, dealing with loans 
direct to cities, was adding to the finan- 
|cial chaos of cities. He pointed out that 
there was a wide divergence of views 
among governors as to relief methods, 
| Thus, he said, the governor of one State 
| will seek a loan on behalf of a city while 
a short distance away, in another State, 
a similar city would have to seek a loan 


| 
| 


the governor of that State would not act 
sd obtain funds under Section C of the 
aw. 

Loans under Section E must have dif- 
ferent collateral than when the loans are 
made on application by the’ governors. 

Mr. Bitters said the conditions he had 
attempted to depict showed, he believed, 
sufficient reason for the change in policy 
proposed by the La Follette-Costigan bill 
That measure which proposes Federal 
grants, as distinguished from Federal 
loans, that would definitely have to be 
repaid, would mean elimination of the 
danger of defaults “that lie ahead in 
great numbers.” 

Self-liquidating Loans 

He criticized Congress for enactment of 
| provisions providing loans for self-liqui- 
dating projects. 

“This is not in criticism of the Recon- 
struction Finance Corporation,” he said, 
“but the facts show the Self-liquidating 
|program of the Reconstruction Finance 
Corporation Act has turned out to be an 
| absolute fizzle. It has proved to be so 
| Simply because of the question of interest 
| sates. They are too high. None of the 
| Smaller units of government are in a po- 
sition to pay interest rates of 5 or 5% 
per cent. Conseauently, 
| dating loans can not be used.” 

City Revenue Sources 

Following Mr. Bitters appeared Prof. 
Leland who spoke on revenue sources of 
municipalities. He declared that about 





the only solution he now could see was a| 


sharing of revenues by the States. 
There is no possibility, according to 


Prof. Leland, of gaining greater revenues | 


locally by increased taxation, for the tax- 
payers are resisting that course. He sug- 
gested that with the narrow base of taxa- 


burdensome capital levies. 

Respecting his suggestion that States 
share with municipalities the revenues 
collected, he declared this, too, contained 
difficulties. He pointed to numerous 


| tion which, he said, are so rigid as to per- 
{ mit no flexibility even in times of stress 

| “Those restrictions,” he added, 
| Obviously wise when they were adopted, 
for all, or nearly all, of them are the 
product of the great internal improvement 
era prior to the Civil War. If they had 
not been adopted, the States probably still 


in its own right, under Section E, because | 


the self-liqui- 


tion being used, namely, real estate, the | 
taxes were now so high as to constitute | 


States having constitutignal and other re- | 
strictions against various forms of taxa- | 


“were | 


| would be paying off some debts contracted 
| to build railroads or canals or other im- 
| provements of that character.” 


come tax and increase the rates in that 
structure from sources that can afford to 
pay, as suggested at a conference of cer- 
tain congressional leaders with Franklin 
D. Roosevelt at New York, Jan. 6, would 
be an acceptable way of meeting the 
Treasury situation, 


( 


7. 
the Ways and Means Committee report it | 
and the House pass it at this session. 


burg, Miss., Chairman of the House Com- 
mittee on Ways and Means, stated orally 
Jan. 7 he would be surprised if tax legis- 
lation can be averted. 


of Carrollton, Ill., has stated orally tax | 


1 
1 


considered at an extra session, Speaker 
Garner said an extra session depends on | 


there is a certainty of an extra session.” 
He said that at the outset of this session | 
he and the House majority leadership had | 
a four-point program, namely, (1) pro-| 
hibition amendment repeal; (2) beer tax; 
(3) agricultural relief, and (4) to make 
an effort 
have already attended to the first two,” | 
he said. 
House. 

remains to be considered. | 


000,000 for highways. 
in the last 15 years in issuing bonds and 
going into debt. 
reduce the cost of the Government.” 


the beer tax bill, there will be the neces- 
sity of raising revenue from some other 
source and “await a President who will | 
sign the beer bill.” 


Emergency Advances 


Loans Totaling More Than 


|of 1932 with the understanding that the 





Prof. Leland, replying to inquiries of 
| Committee members, discounted the argu- 
ment that the Federal Government could 


| deficits” which are faced this fiscal year 
}and the next. 

- “This budget balancing thing does not 
| impress me as being so serious,” he added. 
| “There are a lot of items included in the 

budget which seem to me should be ex- 
| cluded, and there are plenty of the ex- 


| penditures now being made that can be | 


| eliminated. ‘ 

“I can not see why, for instance, that 
public works and advances by the Re- 
construction Finance Corporation and per- 
manent appropriations that are not go- 
ing to be expended in the budget year 
| for which they are included should be fig- 
| ured in the calculations of budget balanc- 
ing. Those items properly should be spread 
out; they should be financed through bond 
issues.” 


National Relief Problem 

Senator La Follette (Rep.), of Wiscon- 
sin, suggested that there had been argu- 
ments advanced as to the potential dis- 
appearance of Federa! credit. 

“I take no stock in that at this time,” 
Prof. Leland replied. “I see no reason 
| why, on the basis of Treasury financing 
| over the last decade, enough securities to 
;meet the needs for public works, loans 
to the Reconstruction Finance Corpora- 
tion and for relief during the next sev- 
eral years can not be floated without dan- 
ger or difficulty to Federal credit.” 

Prof, Leland described his testimony as 
a prelude to declaring his conviction that 
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The Senate 


HE SENATE convened at noon, Jan. 
6. A message, formally announcing 
|,the death of Calvin Coolidge was re- 
ceived from the President. 

| Senator Walsh (Dern.) of Massachu- 
setts, presented a memorial resolution 
| which was agreed %, providing for ap- 
| pointment of a committee of 24 Sena- 
tors to represent the Senate at funeral 
in Northampton, Mass., Jan. 7. 

Upon the motion of Senator Watson 
(Rep.), of Indiana, Majority Leader, and 
as a further mark of respect, the Senate 
recessed at 12:09 p. m., to noon, Jan. 9. 


v 

House of Representatives 
Tee House convened at noon, Jan. 6. 
A message from the Secretary of 
| State, Henry L. Stimson, was read, 
| transmitting copies of certificates from 
the Governors of certain States regard- 
ing the election of presidential electors. 
The House adopted a resolution (H. 








| needs for January and February at $2,573,- 





$3,088,593 
Arizona, and West Virginia, to meet re- 
lief requirements for January and Febru- 
ary were approved by the Reconstruction 
Finance Corporation Jan. 6. 
lina for use in 100 counties; 


500 for 14 counties of Arizona; and $136,- 
990 to West Virginia, to be used in nine 


tion, upon application of the Governor of 
North Carolina, made available $1,650,000 


Title I Section 1, Subsection 


: : | from local sources. 
do nothing for relief because of the “huge | 


/500 to meet current emergency relief needs 


|to continue during 1933 appropriations for 


| lief and Construction Act of 1932 the Re- 
|construction Finance 


| In the CONGRESS o the 
UNITED STATES 


Proceedings of Jan. 6, 1933 


New Income Tax 
eae On 


Says Plan Adopted at Meeting 


With Mr. Roosevelt Would 
Be Acceptable 


The revenue program to broaden the in- 


Speaker Garner 
Dem.), of Uvalde, Tex., stated orally Jan. 


He added he would be giad to have |; 


Representative Collier (Dem.), of Vicks- 


While Majority Leader Rainey (Dem.), 


egislation other than beer tax is not |! 


ikely at this session but probably will be | 


The Speaker said he “would not assume 


to balance the budget. “We 


“The third is pending in the} 
The remainder of the program 


“There is pressure to appropriate $100,- | 
We have gone crazy 


What we can do is to 


He added that if the President vetoes 





For Relief Purposes 
Awarded Four States 





Three Millions Approved 
By Reconstruction  Fi- 
nance Corporation 





Four emergency relief loans aggregating 
to North Carolina, Alabama, | 


The loans were $1,650,000 to North Caro- | 
$950,103 to} 
Alabama, to be used in 24 counties; $341,- 


counties. 
The announcements follow in full text: | 
The Reconstruction Finance Corpora- 


to meet current emergency relief needs in 
100 counties of that State for the period 
Jan. 1 to Feb. 28, 1933. 

These funds are made available under 
(c) of the 
Emergency Relief and Construction Act 


responsibility of the political subdivisions 
and the State of North Carolina to make 
every effort to develop their own resources 
to provide relief is not in any way dimin- 
ished. 

Previous Loans to State 


Supporting data estimate the relief 
887, with $677,070 reported as available 
In addition a balance 
of $261,817 remains from funds heretofore 
made available by the Corporation. 

Since the passage of the Emergency Re- 
lief and Construction Act the Reconstruc- 
tion Finance Corporation has made avail- 
able $1,386,000 to meet current emergency 
relief needs in the State of North Carolina. 

Upon application of the Governor of 
Alabama, the Corporation made available 
$950,103 to meet current emergency relief 
needs in 24 counties of that State for the 
period Jan. 1 to Feb. 28, 1933. 

In support of his application the Gov- | 


ernor stated that State and local funds} 
now available or which can be made 
available are inadequate to meet the re- 
lief needs. 

Since the passage of the Emergency 
Relief and Construction Act the Recon- 
struction Finance Corporation has made 
available $528,704 to meet current emer- 
gency relief needs in the State of Alabama. 

State of Arizona 

The Corporation, upon application of the 

Governor of Arizona, made available $341,- | 


in 14 counties of that State during the 
months of January and February, 1933. 

In support of his application the Gov-| 
ernor stated that “the counties and cities | 


of our State may confidently be expected 
both direct and work relief to the extent 
of their respective financial ability.” 

Since the passage of the Emergency Re- | 


Corporation has 








Res. 328) to pay the husband of a Iate 
House employe six months’ additional 
salary of the employe, with $250 funeral 
expenses. 

Representative of 


Steagall (Dem.), 


Ozark, Ala., chairman of the Committee | 


on Banking and Currency, called up a 
resolution (H. Res. 335) to require the 
Reconstruction Finance Corporation to 
make public details of its loans in the 
first five months of its existence, which 
the Chair ruled was a privileged meas- 
ure The resolution was adopted. (Dis- 
cussion of this is printed on page 1.) 
The House then went into Committee 
of the Whole House to consider the 


ders. 
Economy Act, go into effect unless, within 
60 days of their issuance, either House 
| of Congress disapproves. 


Additional Facts 


Regrouping of 
Bureaus Sought 


Majority Committee Report 


Says President’s Plan Is 
Merely Rearrangement; 
Minority Views Filed 


The President's recent executive, orders 


for grouping, coordinating and consolidat- 


ng certain executive and administrative 


agencies. of the Government lack stated 
reasons and lack any present economy but 
merely constitute a rearrangement of pres- 
ent activities, the House Committee on 


Expenditures in the Executive Depart- 
ments says in its’ report to the House, 
made public Jan. 7, on the Cochran freso* 


ution (H. Res. 334) disapproving thé ore 
The executive orders, under the 


Minority Viewpoint 
There was made public at the same time 


minority views of four members of the 
Committee citing nation-wide demand for 
reduced overhead of the Federal Govern- 
ment and declaring that the President’s 
orders should become effective except as to 
any part which the Committee might 
deem unwise. 


This minority view was signed by Rep 


resentatives Williamson (Rep.), of Rapid 
City, S. Dak.; Colton (Rep.), of Vernal, 
Utah; Wigglesworth 
Mass.; and Hollister (Rep.), of Cincinnati, 
Ohio. 
Milwaukee, Wis., in a separate minority re- 
port agreeing with most of the other mi- 
nority views, added that each proposed 
consolidation in the President’s program 


(Rep.), of Milton, 


Representative Schafer (Rep.), of 


should be considered on its merits and 
many of the recommendations should have 
been approved by the Committee. 
(Announcement that the Committee on 
Jan. 5 had ordered favorably reported the 
Cochran resolution disapproving the exec- 
utive orders recently issued by President 
Hoover as outlined in his message to Con- 
gress on reorganization in the executive 
departments was printed in the issue of 
Jan. 6.) 


Views of Mr. Roop Cited 

The majority report, filed with the 
House by Chairman of the Committee, 
Representative Cochran (Dem.), of St. 
Louis, Mo., author of the disapproving 
resolution, said unfortunately the Presi- 
dent had supplied Congress little more 
than the name of numeraus activities he 
proposed to change, without any stated 
reasons why it is believed the activities 
would function better or more economi- 
cally. It cited the personal opinion ex- 
pressed before the Committee by the Di- 
rector of the Budget, J. Clawson Roop, 
that it would be unwise to make the pro- 
posed changes on the eve of the inaugura- 
tion of a new President. 

It states that there are legal complica- 
tions and other dangers and difficulties 
that should be cleared away before the 
orders should be permitted to become 
operative. It says the President has at- 
tempted to pass to subordinates and for 
future accomplishment the proposed coor- 
dination and consolidation involved. It 
says it is certain the orders would “cause 
present loss and expense.” 

Additional Facts Sought 

Agreeing it is probable some of the 
suggested changes could be worked out 
to make better administration and ulti- 
mate reduction in cost, the report says the 
facts have not been supplied to determine 
what might prove beneficial. “The orders,” 
the majority report concludes, “should not 
be permifted to become operative but 
should be regarded as recommendations 
for consideration of Congress; they should 
form the basis of continued study and 
other suggestions invited and that from 
all suggestions and recommendations there 
be worked out a reorganization program, 
following the general policy announced by 
Congress through the provisions of the 
economy law, with measures and supe 
porting data to enable Congress to legis- 
late in the light of the facts.” 

The minority report of Mr. Williamson 
and others, setting forth expensive Gove 
ernment activities, says “the majority re- 
jects everything in toto,” that the ma- ~ 
jority were bent on disapproving the 
President’s program and permitted 4 
scant hour in executive session for dis- 
discussion by the Committee. The minor- 
ity says the orders should be approved and 
if vacated by Congress the incoming Presi- 
dent will have to reissue them in sub- 
stentially the same form. They said that 
if the President’s reorganization program 
is upset and there is no extra session, 
nothing at all can be accomplished dur- 
ing the next 12 months. 


made available $506,200 to meet current 
emergency relief needs in the State of 
Arizona. 





State of West Virginia 

The Corporation, upon application of 
the Governor of West Virginia, made 
available $136,990 to meet current emerg- 
ency relief needs in nine counties of that 
State for the months of January ard 
February, 1933. 

Supporting data state that all these 
counties are agricultural and that county 
officials had formerly thought they would 
be able to carry their own relief activities 
|throughout the Winter. It is claimed, 
however, that the unprecedented increase 
in the number of destitute families co- 
incident with a falling off in the collection 
of public revenues has practically ex- 
hausted funds which it had been esti- 
|mated would be available for relief pur- 
poses. 
| Since the passage of the Emergency Re- 
lief and Construction Act of 1932 the Re- 
construction Finance Corporation ha 
made available $4,610,571 to meet curren 
emergency relief needs in the State of 
| West Virginia. 





‘Record of Legislation, 
Pending in Congress 


‘ 


‘New Measures Introduced in 
Both Houses Listed 


Banking 
Bills introduced ° 
R. 14061. Sinclair. To establish honest 
money system where medium of exchange 
will give equal benefits to every American 
citizen; Banking and Currency. 





farm relief bill (H. R. 13991). (Discus- 
sion on page 1.) 

After a period of debate on the Farm 
Relief Bill, the Committee of the Whole 
House rose. Representative Rainey 
(Dem.), of Carrollton, Ill, Majority 
Leader, received unanimous consent for 
the next adjournment to extend to Jan. 
9. The House then adjourned at 4:14 p. 
m. to noon Jan. 9. 


Bridges 
R8ills wmntroduced: . 

. R. 14060. Butler. Columbia River at or 
near The Dalles, Oreg., bridge; Interstate and 
Foreign Commerce. 

Government Employes 
Bills introduced: 

S. 5331. Barbour. To amend act relatin 
to retirement of employes in classified civ. 
| service; Civil Service. 

Judiciary 


| 

Bills introduced: 
H. R. 14062. Celler, To amend act to estabe 

lish uniform system of bankruptcy throughe 

out U. &.; Judiciary. 


Q 


a 





gopays 4 
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Journal of the Court of | 
Customs and Patent Appeals 


Taxation Reform 


And Mergers in 2m, neten Pecan, 2 
- Michigan Sought 


Bland, Charles S. Hatfield, Finis J. Gar-| 

rett, and Irvine L. Lenroot. 

John A, Blair, John Carless Morris, Oli- 

ver DeGeer, and Eugene Field Blanchard, | 
In Final Message, Governor | 
Brucker Asks Legislature 
To Consider Problem of 

Aid to Unemployed 





Washington, D. C., were admitted to prac- 

tice. 
Patents St. Paul, Minn. 
No. 3062. Ex parte James D. Bolongaro. | 


Improvement in methods of and apparatus for| First Trust CompaNy or ST. PAvL, As 
calculating the spacing of type for printed | TRUSTEE, 
|;matter. Argued by Hans V. Briesen, for ap- | Vv 


pellant, and by Howard S. Miller, for the Pat- % 
MartTHa M, MATHESON ET Ab, 


ent Office. | 
No. 3065. Ex parte Wendolyn F. Gakle, Im- Minnesota Supreme Court. 
No. 29083. 


provement in transformer and method of 
Appeal from Ramsey County. 





making same. Argued by Harry F. Riley, for 
‘ Lansing, Mich., Jan. 7.! appellant, and by Howard S. Miller, for the 


A constitutional convention to provide | Patent Office. 


306 i ARTER & HEADLEY 
d local we te iF JP a da eet ae = he eg ey ra! ccanerens Ss. N 

tate an ocal | W. vernier. qu spenser. Argue v ; . . ,” ve ‘ 
for reconstruction of the Stat Bernard F. Garvoy, for appellant, and by John| BryaN and GopLey & O son for re- 








| . 
Court of Claims 
For Jan. 9, 1933 
Call of the January calendar. 
Rules to show cause. Ordered in open court 


securities have been and remain in the cus- 
tody of the trustee in Saint Paul. There both 
trusts have been administered. There the 
secona trust, the subject matter of this ac- 
tion, remains in the course of administration 
y plaintiff as trustee. ; 
i trust property now consists, aside from 
a cash item, of unregistered bonds payable to 
bearer. Some are Government bonds, foreign 
or domestic, and others the obligations of 
municipalities or private corporations. The 
trust instrument of June 14, 1923, after de- 
claring that the trustee “shall hold, possess, 
care for and manage such securities, and di- 
recting investment and reinvestment of prin- 
cipal and collection of interest, provides that 
the net income shall go to the settlor, Mathe- 
son, during his a, open 0 — aa 
s wife, artha Ma - 
oo Pale part her death or re- 


| 
vernments and of the tax system waS/H. McElroy, for the appellee. } : 
wre Willi A. Com- No. 3069. Ex parte James Eugene Amand.) spondents 
proposed by Governor am A. | Improvement in sheeting piles. Argued by Opinion of the Court 
stock, Jan. 5, in his inaugural message to | tains ae a ee eee by Howard S. Dec. 16, 1932 
the Legislature. | eee: 3233 na 3234. Bloom v. Locke &/| Stone, a Bi nll vt a 
a : 'Dosch and eason, and Bloom v. Locke & granting a motion y s » » 
Governor Brucker, in his final message, | Dosch. Suggestion’ by Locke & Dosch of ing specially and only - ae vacat- 
; ij diminution of the record. Certiorari ordered, ;ing substituted service : 
told the legislators that they sit side costs to abide determination of suit. Sug- July 1, 1921, Malcolm ee 
, eeting unemployment | gestion by Bloom of diminution of the rec-/ceased, created an express trust, acin, 
over the matter om s P ord. Certiorari ordered as to item 1 of mo-| personal vroperty consisting mostly of Gov- 
rélief problems under the most favorable | tion, ernment, muncipal, and industrial bonds. 
i | June 14, 1923, that trust was abrogated and 
circumstances. a new one substituted. Piaintif is’ Minne- 
ire | sota corporation, authorized to accept ani - 
oe as ge oe last eal | minster such trusts. Since the first trust was 
“Because 0 e€ policie | 
years,” he said, “you find the State’s credit | 
y borrowing has that plaintiffs in the following cases show 
unimpaired, for no a a ld f 8 tax- | cause on Jan. 9, 1933, why same should not be 
been undertaken. The fie or new ta dismissed for want of prosecution: 
dtion is as clear as it was two years ago, : oan Avance | a. See: 13m, 
4 | Indianhoma Refining Co.; L-197, Garner Print 
for no new taxes have been levied. At the Works & Bleachery; L-200, Indianhoma Re- 
same time economies in the Cease | anins Co.; L-201, Sharon Steel Hoop Com- 
overnment alrea m| pany; M-6, Princeton Wholesale Grocery Co.; 
of State and local g| ted to ee by M-143, Curran Theater Company; M-378, 
effect, or already Suggester ’ ~ | George P. Lyon; 41823, Oil Paint & Drug Pub- 
appropriate commissions, will enable you | lishing Co.; 41831, Arnateeds & Company, Inc.; 
j hi new | 41889, The Farmers Union Co., etc.; 11907, The 
= te conn ot een” both Farmers Elevator Co., etc.; ea Williams & 
urden ca , , Cunnygham; 41954, Hobart Iron Company; 
local.” 41957, Virginia Woolen Company; L-216, Alex 
State and |G. McGinnis; L-379, I. W. Davidson, etc.; 
Governor Comstock suggested that the) 41g32, Herbert Tevere Foshay; Cong. 15008, | 
question of holding a constitutional con- j Louis Nixon. etc.; Cong. 15010, Harlan & Hol- | 


son, if she survived, until 
venti bmitted to the people at the | lingsworth Co.; Cong. 15011, Maryland Iron | marriage. There follow provisions effective 
ecie eisctse a if’ this i d | Works Co.; Cong. 15012, Columbia Iron | upon her death or remarriage and in the 
Spring election, and that if this is done | Works & Co.; Cong. 17632, R. S. Howard Com- 


/ r $ rriage of 
event of there being issue of the marr \ 
the settlor and herself. Other provisions pro- 
viding for other contingencies, designating 
othér contingent beneficiaries, and providing 


all problems not of immediate import 
should be deferred for consideration by 
the convention and by subsequent Legis- 
latures. 


any; H-355, The Noble & Horst Co.; L-274, 
| Easthampton Rubber Thread Co.; K-453, Free- 
port Sulphur Co.; K-454, Freeport Texas Com- 
| pany; L-120, Lothar W. Faber, exrx.; M-110, 
Mose Schuer et al. 

Calendar for the day. Law calendar: J-8, 
Cherokee Nation; 41985, Arthur M. J. Gibbons 
jet al., extrs.; 42017. Pacific Mills. Trial cal- 
endar: L-53, Provident Trust Co., admr.; 
K-508, Birdsboro Steel Foundry & Machine 
Co. et al.; K-299, Samuel Heath Co. 


gone into. 
Suggests New Taxes 

In the event the suggestion is not con- 
curred in, he saic. all problems not of 
immediate import should be deferred for 
consideration by a special session of the 
Legislature. 

He said that a combination of a sales) 


++ + 


i yers é hen a 

The complaint avers that Matheson, t! 
resident of California, departed this life in 
May, 193% leaving him surviving as_ his heirs 
at law, defendants Martha M. Matheson, 





M. Matheson; Robert H. Matheson, James K. 


Federal Financing 


vidual and administratrix of Malcolm Mathe- 
son's estate in California. 


Jr., his 

* Matheson, and Malcolm Matheson a. 

i te > y children by a former marriage. Martha . 

Tt sncea e the peaileas of ae Of Relief Adv ocated Matheson is made defendant both as indi 


viding new sources for State income. The | 
adoption of an old-age pension act was 
recommended, as was an amendment to 
the workmen’s compensation law to pro- 
vide that its benefits shall include oc- 
cupational diseases. 


Local Governments Are, Viewed claims 


As Unable to Handle Work 
[Continued from Page 3.] 


Jr., through counsel, 
indenture of 1923 is 
quence the 
thereto are part of 
Matheson Sr.; that Malcolm Jr. 


securities supposedly subject 
the estate of Malcolm 
is thTreaten- 


ing litigation to have it oe: -_ 
visi i c i 7 “to ¢ idividually to - 
Governor Comstock favored revision of | relief constituted a national problem now oo ane, ae eee = a i 
the election laws to effect “the return of just as the depression was a _ national any money or property paid or distributed 
party responsibility by placing party con- problem. He said it could be dealt with anaes _ ee teak since receipt of 
ventions ahead of primary elections” and ace is deral Govern- ain s tes J Pyeng Ree 
i+4 ee effectively only by the Federa overn-| such notice and threats it has for its p 
for recognition of the principle that po- 


: ; ce ment. 
litical parties are voluntary organizations a 


and so far as possible should be allowed 
to make their own laws of party govern- 
ment without State interference. 


tection withheld all income and must so con- 
: 1 tinue until the issue is determined by a court 
Building Projects Urged of competent jurisdiction Judgment is 


: view t rayed establishing the validity of the trust, 
Agreement with this view as to the ob- eabient thereto, quieting in plaintiff title of 
ligation of the Feceral Government in the 


the trust property, and_ excluding defend- 
relief proolem was expressed by I. M.| ants from any and aliright, title, or interest 





j + therein except as granted by the trust in- 
P I Off ] Rubinow, of Cincinnati, a member of the denture. ‘There is the usual prayer for gen- 
rogram Ss ere “Ohio Commission on Unemployment In- | eral relief. 


The trust is express and authorized by stat- 


surance, who added that the question is ute, section 8090, subd. 5, Mason’s Minn. St. 


now squarciy up to the Government at 


For North Carolina 


1927 If it is valid, the legal title of the 
Washington. It must determine, he said,| property is in plaintiff ds trustee. This is 
whether “to stand helplessly by or face not one of the cases where, by statute (secs. 


8083, 8084, and 8093, Mason’s Minn. St. 1927), 
the trustee does not get legal title. ; 

Defendants are residents of California 
Service upon them was by the substituted 
method authorized by a statute later consid- 
ered. The order below is unaccompanied by 
anything to indicate the ground of decision. 
We take it that the action was considered, 
erroneously we think, one exclusively in per- 
sdnam, so that the substituted service was 
without effect. 


County Mergers and Revalua- 
tion of Property Advised 


the criss and undertake a program which 
the situation demands.” 

Mr. Rubinow urged further use of build- 
ing construction as a means of alleviat- 
ing distress. He asserted that the direct 
use Of new millions of dollars in con- 
struction meant work there, additional 
work in fabrication of materials, creation 
of new buying power and additional pro- + > 
fits with a resuliant increase in income 1. Defendants’ argument denies that State 
tax receipts. Elimination of slum aregs jurisdiction can grant plaintiff any relief. It 


Raleigh, N. C., Jan. 7. | 
Revaluation of property, to restore to it 
“an honest value as the basis of its tax 
contribution,” was recommended by Gov- 
ernor J. C. B. Ehringhaus in his inaugural 
message to the Legislature Jan. 5. 
“I concede,” he said, “that this means, in 
the absence of the effectuation of large 











is well, therefore, at the outset and by way 
i in ] 1 governments, an in was pointed to by the witness as one of orienting consideration, to recognize that 
ey ve ney SS roduce the | ™eans by which construction could be sovereign power may ay bands ro ony one 
y i all sons or pro t 1 y. 

emnen semi P made availiable and jobs created. ee a Le 


amount required for maintenance of the 
subdivision. This fact in itself should prove 
a powerful force to bring and hold down 


“the functions of sov- 
simply must 
s within reach 


So where, as with 
ereignty are depar italized, 
be that if a person or thing 








Special Board Advised 























Edith Abbot, dean of the School of So- of legislative mandate or executive action. he 

local spending to reasonable limits.” cial Service Administration, of the Uni- °%_'* — = pa lenges an. oe ieet ib ait 
The Governor said that “we should be- versity of Chicago, termed the present ereign action, legislative, executive, or judi- 
gin at once a real effort toward a sym- set-up of the Reconstruction Finance Cor- cial, as real property. The latter, by mene 
pathetic and cooperative supervision of poration for relief as “very inadequate,” eeiNiase tie cosh enmees ge. ‘But that in 
local governments.” He recommended pointing out that the grants are made/no wise immunizes it from the action of any 


legislation to permit the voluntary con- 
solidation of counties as well as of coun- 
ties with cities or towns, and to authorize 
the consolidation of particular functions 
so that one officer may perform the same 
duty for both city and county. 

He recommended the immediate relief 
of property from the 15-cent State-wide 


sovereignty who fact, lawfully lay 
hands on it 

The difference between realty and person- 
alty in this respect is solely in differing fact 
attributes and not at all in subjection to or 
immunity from appropriate governmental ac- 
tion—legislative, executive, or judicial _ Save 
as limited by the Constitution of the United 
States, Minnesota is an independent State 


with all powers of sovereignty. The dominion 


by a “business board” and that a special can, & 
board snould be set up. 

Herbert Benjamin, of New York City, 
of the National Committee of Unemployed 
Councils, protested that Congress has been 
in session for 30 days and has made no 
more ‘than a gesture toward meeting re- 





























’ lief needs. He asserted that on Aug. 1 of any State over chattels having -8 situs 
levy for support of the six months school the number of unemployed in the Nation, within ite borders ts complete. sarees ; 
om, and declared that the cos “ all was 16,000,000. He emphasized the in- Vhivet has there seen legal thought other- 
government must be reduced substantially. crease in evictions from homes because | wise. except as matter of comity and in rec- 

ny 3 ¢ 7 I Y Y Ss tur 
He endorsed the suggestion that for the of inatfMy of heads of families to pay ognition of Ot Ran aD ott oar anttntive 40 
next biennium all new highway construc- , personam ¢ oman oe : 
; : ; rent. the civil law, it becam turalized in the 
tion be abandoned, but pointed out the eee eee ae —'\common law. Always a fiction, never more, 









necessity of maintaining roads already 
constructed. He opposed the diversion of 
funds received from the gasoline and mo- 
tor vehicle taxes, declaring that it would 


it has had force of w only through comity 
and because of nece ty that States yigld to 
each other in matters of jurisdiction wher- 


ever possible in order to reduce to a minimum 


tax on gross income of power companies. 
He reconmmeded a ieduction of salaries 
of State 2mployes “waere hardship will 






the area of irreconcilable conflicts. Under 
be “a breach of faith with those who ot ensue,” and said he would voluntarily compulsion of change : rule aoe Raed 
fe ; j , ‘vy by c j ion | more and more to the le» t re | 
have purchased our bonds” to turn these | Teadjust his own salary b contribution, | the place where the property ke 
ad : ~ since it and certain others are fixed by the jceq."" Swedish Am. Nat. Bank ~ Fi 
revenues into the general fund. 5 use fat. Ban E i 
constitution. Bank, 89 Minn. 98, 94 N w 218 oe also 9 
a SEEN : 27 ; 232, e 12. 
1 ne A study of the laws governing sales of | B.C. ee eee a tae Ee ioeiediction 
Governor of Maine securities was proposed because, the Gov-'t¢, ail property within its territorial limits, 


ernor said, “one of the basic factors un- 
derlying present business conditions is the 
investment of so large a portion of the 
savings of our people in worthless securi- 
ties.” 


whether real or personal, takes characteristic 
hold in case of escheat when the decree of a 
State court as to property localized in lis 
jurisdiction is binding against the world. 
Hamilton v. Brown, 161 U. S. 256, 40 L. Ed 
691. The executive invokes the law of escheat, 
but the courts determine whether it applies 

if so. how, an@ by their judgments settie 
succession, as they do under wills and 
statutes of descent If there is bar to the 
action of either department, it is not of law 
but rather and only of fact. Absence of situs 
within the jurisdiction no more obstructs one 


Proposes Economies’ 






Urges Legislature to Consider 
Revenue Measures 





y ae heat 
Tennessee Finances 
Described as Sound 





Augusta, Me., Jan. 7. 
Declaring that there has come a time 


5 arn gove 2nt than another. 
when “we must think of the fundamen- arm of governmen 1a 
E ee oe 
tal structure of the State in terms of BS i 
present economic conditions,’ Governor Retiring Governor Points to 2. Lg Ai rR yt With y 
eaule J. Brann miggesied in his inaugural Resources of State ie ae moat States, substantiv e law is imple- 
address to the Legislature that agreement : : le ented with the procedural device of sub- 
be reached on certain fundamentals which . . stituted ervice. Service of summons may 
h t fortt follows Nashville, Tenn., Jan. 7. | pe py publication or personally without the 
e set forth as 1S: 


‘ ne cases er rate Section 9235 
“That we must limit public expenditures Governor Horton, in his retiring message | State in the cases enumerated in S¢ : 


son's Minn. St. 1927. One of them (subd. 

1 public needs to the Legislature, declared that Tennes- is “when the subject of the action is real 

“That new governmental activities can see is solvent and is not facing bankruptcy. or personal property within the State, in or 
> . e 


He made no recommendations, stating that 
this will be done by the incoming Gov- 
ernor, Hill McAlister. 

“Demogogues and calamity howlers,” 
Governor Horton said, “will tell you that 
the State is insolvent, that it is ready 


upon which the defendant has claims a 
lien or interest, or the relief demanded con- 
sists wholly or partly in excluding him from 
any such interest or lien.” 

Explicitly providing for the exercise of ju- 
risdiction over personal property, there is no 
room for negative or restricted interpretation. 
There is a similar act of Congress—Section 57 
to go into bankruptcy, but a State with) of 


or 


not be undertaken. 
can not be found. 

“That the people demand reform in the 
policy of public expenditures; lower cost 
of government; the elimination of waste 
and all other frills and nonessentials of 


The money simply 


the Judicial Code (28 U. S. C. A., Section 

govLeament. “ sie nace _|118)—providing that the United States Dis- 
“That we can net stint on necessary five billion dollars of wealth and only one trict Courts may proceed in rem or quasi in 

} -elief and-one-half billion of it sharing the bur-| rem py substituted service—personal “if prac- 
human relief. dens of government can not be insolvent ticable,” an * not, then by publication... 

N f Economies ‘ ¢ . — ‘ There is no longer question 0 > val 
“That no eee in our Statehood end '® not in: bankrupicy and fe. got i of such laws and the right they give to act, 
v é 


condition to go into banqruptcy.” 





j i not on or against persons, but solely on or 
pie proviaes ane present remedy. |/in respect to personal as well as real prop- 
“That to prevent an increase in the erty and upon or against the interests of 


State tax rate, the appropriation resolve GOVERNMENT BOOKS | Sersons having or claiming such property or 









j j } - some right therein Shepherd v. Ware, 46 
passed by this Legislature must be nearly n Minn. 174, 48 N. W. 773; Pennoyer v. Neff, 
$3,000,000 less than the resolve of 1931. AND PUBLICA TIONS 95 U. S. 714, 24 L Ea sith Areas y. Griggs 

om ¢ Pp € P ‘ij r , 34 U. S. 316 4 eC 918; amilton v 

That no department, appropriation Or) annai Report of the Chief of Engineers, U. S. Sr 161 U. S. 256. 40 L. Ed. 691; 15 R. C. 
salary is sacred, immune or untouchable Army—Fiscal year ended June 30, 1932, Part | a3. 
when the financial condition of the State 1, U. S. War Dept. Price, $2.50 on. apie nder such laws, the only 1duestion the 

yarns rary or armié ’ ~re- oF |! statute complied with, is whether in case of 
warrants temporary or permanent Sre-| Pires on Farms—Leaflet No. 44, Bur. Chemistry chattels tne res is 80 localized—has such 
trenchment. and Soils, U. S. Dept. Agri Price, 5 cents.) situs within territorial reach of the court 

Governor Brann declared that the Agr.29-1535 as te. be subject to a proceeding in rem or 

te , law 1ee, eyj ‘ Marketing Eggs—Farmers Bull. No. 1378, Bur.| quasi in rem. That questign im respect to 
State’s tax laws need revision and with- Agricultural Economics, U. 8. Dept. Agri ain subject matter of plaintiff’s trust, un- 
out making specific recommendations he price, 5 cents Agr.28-1107 | registered bearer bonds of the par value of 

2S -onsiderati /é 5 pr - , Expe Wheat Production on the Dry| upwards of $45,000, is the important one 
Suggested consideration of various propo- Experiments in V Pro ‘ ! 

: f 5 ; aa ea Lands of Oregon, Washington, and Utah—j| and remains for answer. Following the ex- 
sitions which have been discussed. Thes¢ Nov., 1932, Tech. Bull. No, 329, Bur. Plant! ample of counsel, we ignore a cash item of 
included an excise tax on bus lines and! Industry, U. S. Dept. Agri. Price, 10 cents. 9719.71, ; So : 
large trucks, a tax on biliboards, a tax on f Agr.32-1174| 3. quity has the same power to quie 

i j 5 2 p p 931— 4 | ti hattels as to real property. Lovell v. 
chain stores modeled after the Indiana Statistics of Income for 1931—Bur. Internal | title to c Ss t e prop 


| Revenue, U.S. Treasury Dept. 


| Price, 5 cents. | Marshall, 162 Minn. 18 (24), 202 N. W. 64, 51 
law, a tax on intangible property, and a} 


24-26672 | C. J. 142. We hold that the involved bonds 
‘ 


‘ 


or 
| payable 
| transferred by 
dences of debt though they are, 


| property represented, and all rights of own- 
| ership, 
in 


created, and under the new trust of 1923, the | 


so far personal 
attachment or replevin (6 C. J. 197; 54 C. J. 
422) is 
where the defendant does 
proceeding 
on the property as such. 


for the termination of the trust, need not be, 


| 


, ° zh | of 
widow and first beneficiary of the trust, Hugh | 
Malcolm Matheson, only child .by said Martha | the 

in 

have 

where the 

the property. It 

| specialty, 
i colm Matheson | bounds so indissolubly to the substance of the 

It is then alleged that eee Mathes | document 

invalid; that in conse- = when the latter was destroyed or changed | 

n 

Hooker, 177 Mass. 335, 58 N. E. 1078. 


oppressive, 
ful 
holding 
typical of that of the untold millions of the 
country’s 
trust, 






son 
diction adequate 
issue promptly 
ure of some 


chance desire delay, for the purpose of choos- 
ing his 


any 
bad predicament. 
tion 
concerned, 
most 
where to settle 
or 
safe 
the purpose 
and grave 
by 


to state 
thinks it 
clusion. 
courts 
is withing 
tion 
Conflict of 
comment 
by 
time a document its issued, title to the chattel 
is merged 
has 
exercise through 
the title to the chattel which 
that document.” 


such. 
(2) 


the 


the 


decree operating against a nonresident’s claim 
ol 





over 


61 L 
U. &. > 
case 
of their 
been swept away as laW by the overruling af | 
Blackstone y. 
Co. ¥ 
and First 
76 L. Ed 
in the 
held 
the State where the papers 
“business situs’ and not by that of the own- 


they m 
versal 


Unregistered Bearer Bonds 
Held Property Within State 





Service by Publication on Nonresident Def end- 
ants Sustained by Minnesota Court 





have a situs in Minnesota adequate, not to 
confer, 
jurisdiction by a decree which will operate 
upon any 
claim to have, therein. That will not be a 
judgment in personam, but only one quasi 
in rem. 3 Freeman Judgments (5th _ ed.) 
section 1522; Freeman v. Alderson, 119 U. S. 
185, 30 L. Ed. 372, The argument for de- 
fendants (who thus far have appeared spe- 
cially and only for the purpose of the mo- 
tion to quash the service) is that due process 
will be denied by a judgment attempting such 
relief. We hold that it will not. 
v. Neff, 95 U. S. 714, 24 L. Ed. 565. 
Except for analogy, we are not concerned 
now with certificates of corporate 
promissory notes payable to named payees, 
registered bonds, but only with bonds 
to bearer. Title thereto may_ be 
mere annual delivery. Evi- 
yet the 


so far inhere in the bonds that one 
mere possession of them ordinarily has, 


3 R. Cc. L. 


material alteration of the paper 


124 N. 


I. L. (Sec. 
1927.) 


7167, Mason’s Minn. 
Although 


the negotiable nature 


subject to garnishment. Section 9361, eae | 
aoe St. 1927; Annotation L. R. A. 1918C 
731, 


That bills and notes are in themselves 
property as to be subject to 
not questioned. Foreign attachment 
not appear is a 


in the judgment operating 


rem, 


a 
A debt or mere right of action with nothing 


more is wholly incorporeal, with no evidence 
or representative which can 
tion anywhere. 
it seeks to tax or adjudicate, sovereign power 
must proceed 
there is 


ceeding in rem or quasi in rem. Hence there 
can be no jurisdiction to adjudge ownershin 
save as there is jurisdiction in personam over 
the persons 
to settle that issue. 
488. 


give it habita- 
As to such property, whether 


in personam 


simply because 
nothing to take 


hold on for pro- 


who must he bond in order 


30 Harvard L. Rev. 48 
But when 


debtor and creditor create such 


a corporeal thing as bearer bonds, they have 
created 
of any kind may act. 
than 
matrix-like 
wherein it is 


| place, jurisdiction to jurisdiction, at the will 


something upon which jurisdiction 

They have made more 
They have fabricated a 
container for the property, 


to be carried from place to 


mere symbol. 


the possessor. 


Mere manual 
container 


transfer of 
transfers 


the property itself 


to new ownership. The property is so sealed 
container that he who has it must| 


the 
the contents. 


In the practical 
container 


sense, 
is, 


there also must be 


“when the contract * * 


that the soul perished with the 


its identity for any cauge.” Bacon v. 


++ + 


It follows “to take the disembodied 


that 


nature of a mere debt controlling against the 
right te adjudicate ownership of the physical 
thing, which both in law and fact carries the | 
ownership, would be 
rather 
The crdinary person would have difficulty in 
Ce ee that he has no property in the 
vault 
Froperty in the obligations thereby evidenced 
was not located with and in the bonds. 
extreme 
of every day people must be avoided by courts 
it the latter are not to force results never con- 
tmplatea 
lawful 
practical matter.” 
v. Minnesota, 280 U. S. 204, 74 L. Ed. 371. 
judication is none the less so. 
spec. to one as the other should law and prin- | 
ciple “be construed and applied with a view 


to avoiding so far as possible, unjust and op- 
pressive 


to adopt an esoteric 


than standard of decision. 


practical 


where he keeps his bonds, that his 
Such 


subtlety in dealing with the affairs 


and even opposed to actual 
intention. “Taxation is an intensely 
Farmers Loan & Trust Co. 
Ad- 


consequences.” 

Nothing could be much more unjust and 
because out of line with the law- 
intention of contracting parties, 
that in a situation such as 
savings 
there must 
y to the 
g of the tr 
that th 


which are now held 
be denied the relief neces- 
continued beneficial function- 
t. If invalid, all the more rea- 
be some tribunal with juris- 
to the task of settling the 
without awaiting 
interested party who 





may 


own tribunal 
If the argument 
such trust and 


or otherwise. 
for defendants be good 
its beneficiaries are in 
Seldom is 
in any one court, in personam, over all 
trustee and beneficiaries. So in 
there would be no power any- 
if raised, the issue of validity 
Hence the trustee could play 
only by withholding income Thereby 
of the trust would be thwarted 
injustice dealt the beneficiaries 
y any claim of invalidity however ill founded 
The American Law Institute is attempting 
what the law is, not what someone 
should be It confirms our con- 
“A State can exercise through its 
jurisdiction over a document which 
the territory of the State.” Sec- 
109, proposed final draft, Restatement 
Laws. It follows as stated in 
(b) that “to the extent to which 
law which governs a chattel at the 


cases 


invalidity 





the 


in the document, a 


State which 
jurisdiction 


document can 
jurisdiction over 
is merged 


Over the 
its courts 


a 


Bills of ladfhg and promissory notes are the | 
documents mentioned to illustrate the appli- | 
cation of the statement 
of Beal v. 
was applied to certificates of shares of a joint 
stock association 
vided ‘that the share certificates and the in- 
terests thereby represented should 
ferable by written assignment indorsed there- 


That 
235 Fed. 


is the doctrine 


Carpenter, 273, where it 


the articles of which pro- 


be trans- 


on De Bearn v. De Galard De Brassac De 
Bearn (Md.), 81 A. 223, was a case of con- 
demnation against railroad mortgage bonds as | 


See also Spellman v. Sullivan, 43 Fed. 
762. holding that both a trust fund agd 


9 


surplus income therefrom were “prop- | 
erty within the ditsrict,” and Garrett v.| 
Strong (Mont.), 98 P. 497, where a construc- 
tive 


trust was tmpregsed upon corporate stock, 
certificates beirtg in the state, and the 


title. 
_In 1903, Blackstone v. Miller, 188 U. S. 189, 
47 L. Ed, 439, held that New York might tax 


the transfer by will of a deposit in New York 
to the 
domici.ed 
quuntur 
and the policy” of the State. 
to 
resicent 


credit of an Illinois owner’ who died 
there The fiction “mobilia se- 
personal” had to yield to the “logic 
tax such transfers of 
debtors. The 
ensfer does depend 


the 
logie 
upon 


obligations of 
Was that ‘the 
the law of New 
*, Ot because of any theoretical specula- 
1 concerning the whereabouts of the debt 
because of the practical fact of its power 
the person of the debtor.” 

Baker v, Baker Eccles & Co. 
Ed. 386. and Blodgett v. Silberman, 
72 L. Ed. 749, as well as many other 
not needing citation here, as 
reasoning if not as to resulit, 





have 


Miller by Farmers Loan 
Minnesota, 280 U. S. 204, 74 L./Ed. 37%, 


313. In the former as to bonds, and 
latter as to cosporate stock, it was 
that the death succession is taxable 


have actual or 


er’s domicile, 
+ + + 
The result is that bonds, stocks, and ne- 
goliable instruments generally are now con- 
idered things which may have a situs suf- 


ficient to put them within reach of one, and 


beyond that of another, taxing jurisdiction.| 
Beker v. State Minn , 242 N. W. 697. If 
“permanently located within another State,” 






y not be “treated as part of the uni- 


the 





sucession tax laid at the de- 
cecdent’s domicile.” 

They are so far corporeal as to be susceptible 
of # permanent “situs for taxation” in a jur- 
isdiction Other than that of the owner's 
cdomiciie. Farmers Loan & Trust Co, v. Min- 
nesots supra (Compare Frick v. Pa. 268 
U. S. 473, 69 L, Ed. 1058, a8 to corporeal chat- 
vels.) It was in effect so conclu@ed in De 
Ganay v. Lederer, 250 U. 8S. 376, 63 L. Ed 
1042, Where it was held, as to the taxability 
ol income from stocks and bonds possessed 
by lis agent in the United States but owned 
by a nenresident alien, that the situs of the 
papers here was controlling 

Interpleader cases such as N. Y. Life Ins, | 
Co. v. Dunlcvy, 241 U. S. 518, 60 L. Ed. 1140, | 
are not helpful because interpleader contem- | 


plates adjudication in personam rather than 
in rem. In still another category is garnish- 
ment of a resident debtor of a defendant non- 


| Decisions Promulgated by 


Charles F. Mosser. 


| Ganson Depew. 
but to enable our courts to exercise, | 


interest that defendants have, or | 


Decline in Tax Payments 


Pennoyer | 


stock, | 





ments collected by the counties for the | 
| first half of the fiscal year total $915,946, 
| as against $1,063,623 a year ago, according 
;}to the State Treasurer, F. E. Williams, 
| when the last of the 56 counties had re- 
and may transfer title to all they represent | ported. 
as against the whole world. 
Moreover, 
| destroys the property by avoiding the\instru- 


ment, subject only to the exception of sec- | 
| tion 


St. 
of commercial pap 


837. | this. year than last. 
| seen in some counties. 


‘Local Tax Delinquency 
is but a legal attribute, | 


the resulting potency of the paper itself ex- 
| plains why liability on bill or note i¢ not | 


| taxes to the city and county governments 
| in Virginia increased from 11.6 per cent | 
during the fiscal year ended June 30, 1931, 
; to 14 per cent in the fiscal year 
June 30, 1932, according to an analysis | 
| made public by Dr. William H. Stauffer, | 
State tax economist. 


the office of State Comptroller E. R. 
Combs indicate that the percentages of 
| tax 
| larger for the current tax 
| linquency at present exceeds 50 per cent 
|} in many Virginia counties but Comptroller 
Combs believes that this will be materially | 


the third most favorable position among 
the cities of the State, being bettered only 
by Lynchburg which had a tax delin- 
quency of 3.2 per cent, and Staunton with 


Levy in Franchise 


The Board of Tax Appeal i 
a eee oF TER ARON. we 7 Inoperative 


(Made Public Jan. 6.) 


Docket No. 55399. 

A payment made to procure the 
withdrawal of a partner, whose ac- 
tivities were damaging the partner- 
ship business and which payment 
directly benefited the business, is de- 
ductible from gross income. A. King 
Aitkin, 12 B. T. A. 692, followed. 


Docket No. 50860. 

Held, that the transaction relating 
to the sale of petitioner’s stock was 
consummated in the year 1926 and 
loss suffered thereby was deductible in 
that year. 


Provision for Gross Receipts 
Tax on, Gas Company | 
Illegal in Montana 





Helena, Mont., Jan. 7. 
A provision for a gross receipts tax in a 
| franchise granted by the city of Baker to 
the Montana Petroleum Co. for natural 
gas service has been declared inoperative 
by the Public Service Commission on the 





of the gas service. 

The franchise provided for the payment 
to the city of 1 per cent if gross revenues 
were from $10,000 to $15,000; 2 per cent 
| if revenues totaled $15,000 to $20,000; 3 per 
cent for revenues of $20,000 to $25,000, and 


Is Noted for Montana | 


Helena, Mont., Jan. 7. 
The share of the State of the tax pay- 


The Commission held that “the payment 
|of the gross receipts tax by the Montana 
| Petroleum Co. to the city of Baker will 
; result in unlawful discrimination against 


| consumers of natural gas living within the 
Great decreases were 


Only three counties paid more 


in undue preference to taxpaying non- 
consumers living or owning property 
within the city limits of the city of Baker. 

“The proviso above quoted will there- 
| fore be declared inoperative and the utility 
| directed to not pay said gross receipts tax.” 
The .Commission explained that the 
| burden of taxes paid by a public utility is 
ultimately borne by consumers of the 
| service. 








Increased for Virginia 


Richmond, Va., Jan. 7. 
Delinquency in the payment of local 





endea|E Ublications Received 
By Library of Congress 


Reports r (gress. Fiction, 
ports received at | Srast. 


at end of last line. 


| Philpot, Jos. C. The 
Story of a spiritual awakening as told in 
letters of ... and of Wm. Tiptaft. 
Lond., C. J. Farncombe & sons, Itd., 1931. 

32-24812 
A superficial journey through 
Tokyo and Peking. 250 p. Lond., Faber & 


books in foreign languages, 


: seceders (1829-1869). 
delinquency will be substantially Faientan $ ! 


year. Tax de- | 


| Quennell, Peter. 


: Faber, 1932 
Preagger by subsequent collections. The Searle, Townley. Strange news from China. 
ity of Richmond has a delinquency as |” 231 ’p, illus. Lond., A. Ouseley, 1932. 
of June 30 last of 5.4 per cent. : 


This was | 32-24388 
| Silver, Albert ®.. Lapidum, chapter of Harford 
county history. 22 p. Bel Air, Md., Bel Air 
Times, 1932. * 32-21630 
| Spencer, Wilbur D. Maine immortals, includ- 


ing many unique characters in early Maine 








is like unto a common-law | 


resident creditor which gets no where without 
* was | 


jurisaiction 
See Harris v. Balk, 198 U. S. 215, 49 L. Ed. 1023. 
Williamson v. Falkenhagen, 178 Minn. 379, 227 | 
N. W. 429, is also distinguishable. 
waited was a judgment annulling the assign- 
ment of a note and mortgage, and to deter- 
mine that plaintiff rather than defendant was 
the owner of the debt evidenced by them. 


the 


against or in respect to which it could pro- 
ceed in rem \or quasi in rem. 


jurisdiction and decree of the district court. 


and | 
estate’ was either brought into or left in this 


As much in re- | 


than a} 
this, | 


in | 


}in rem or quasi in rem 
|against defendants or any of them personally. 
It will operate on the property to the extent | 


he pleas that they 


per- | 


there jurisdic- | 


of such nature as to amount to judgrhent 
against defendants or any 
sonam, 





in 
| 


The policy was | 


242 U. S. 394. | 


277 | 


to much | 


Trust | 


Nat. Bank v. Maine, 284 U. S, 312, | 


by | 


ecession and taken into acount when | 
estimating 





Strohm, Rufus T. Plumbing drawing. 
illus. 
1932. 


76 p., 
Scranton, Pa., Internat]. textbook co., 


in personam of the garnishee. 


tions in verse on life and words of Jesus the 
Incarnate Lord. 148 p. Milwaukee, Wis., 
Morehouse pub. co., 1932. 32-24418 
Trotman, Samuel R. Textile analysis, by .. . 
and E. R. Trotman. 301 p., illus. Lond., C. 
Griffin & co., 1932. 32-24387 
Keller, David H. Portfolio of anatomical man- 
ikins. 27 p., illus. N. Y., L. Sparacio, 1932. 
32-24394 
Strength of materials; 


The relief 


There was no property within control 


of 
court or subject to its 


jurisdiction 


Kottcamp, John P. 


Therefore, not 


having jurisdiction over defendants in _per- ee a os 
sonam, it could not proceed at all. Roots} written and reset. 21 p iilus BT. 
Co. v. Decker, 111 Mich. 458, 127 N. W. Here| wriey & sons. 1932 is " " 39-94383 
is property, the bearer bonds and cash items, Mackey, W. N. Ornamental metal work. 94 
not Orly localized in this State, not only|" 5. iitus. Scranton, Pa., Internatl., textbook 

ng a fixed situs here of long standing, co., 1931 32-27048 
but also subjected by its custodian to the i. . 


Marichalar, Antonio. The perils and fortune 
of Duke of Osuna, by .. 
by Harriet de Onis. 300 p. Phila., J. B. 
Lippincott co., 1932. 32-24427 

May, James L. Father Tyrrell and modernist 


. tr. from Spanish 
+~ + + 


As far back as 1921 the corpus of the trust 





: . aot 
State, and by the owner localized just as | eae ties ei. ee — 
completely and plainly as though it had all)... y.’ i ‘ Fash y 
been jewelry or other corporeal personal prop- ee Se, cen ewer. ue oe 
erty. Even though the trust be invalid.| on ‘some of portraits displayed, and brief 
there would remain the result of the trustor’s| ocoount of exhibition. 13 p. N. ¥. N. ¥ 
jacts in placing the property here. Doubtless) public library, 1932. pb  “59-21634 
vel reeted nae been sold and the proceeds |rne Pacific islands year book. 1932. 1 v 
reinvested. at is immaterial in view of “ am. dven . , = 
the fact that the corpus now consists of the ye a ta Australia, ee” —- 
Dearer bonds and the cash, the whole. in Our| park Clyde W. English applied in technical 
jucgment, of such nature as to have ac-/} writing. Rev. ed. 363 N. Y., F. S. Crof 
quired the situs in Minnesota necessary to & co eo . : P- ‘AS 9) 0 a ee 
sive the State courts jurisdiction to pro- o . 

ceec against or in respect to the property | 


STATE PUBLICATION 
AND BOOKS | 


A judgment of that kind 


will not operate | 


have or clajm an interest therein. 


|It will either confirnt their claims, or, dis-|Information regarding these publications | 
affirming them, exclude them from any right,| may be obtained by writing to the de- 
|title, or interest, and it may determine | partment in the State given below. 
whether or not the property is subject to| Conn.—Ann. Rept. of Conn. Hist. Soc., List 
the trust under which plaintiff claims as of Officers and Members and of Donations 
| trustee There can be no relief otherwise 


for Year. Hartford, 1932. 
| Calif.—Forestry in State-wide Water /Plan, 
of them in pér-| Rept. of Gov. Rolph's Honorary Watershed 
appear generally.| Com., Jan. 14, 1932, Div. of Forestry. 
mento, 1932. 


« CURRENT LAW » 


Latest Decisions of Federal anc’ State Courts 


WAR RISK INSURANCE—Presumption of death from seven years’ absence— 
Sufficiency of evidence to sustain verdict finding death on day of disappearance— 
Presumption that death occurred during absence as distinguished from presumption 
that death occurred on last day of seven-year period— 

In a mother’s action, as her son’s administratrix, on his war risk insurance policy 
brought more than 10 years after the son had last been heard from, evidence that 
the son at the time of his disappearance was afflicted with Jacksonian epilepsy, 
that he was a home-loving, affectionate and dutiful son, that nothing in his past 
furnished any reason for his absence or warranted the belief that he would, if 
living, disappear and absent himself from his home, his relatives and his friends 
without, in the 10 years that had elapsed since his disappearance, communicating 
with them, and that wide, diligent and prolonged search instituted and pressed 
both by the Government and the family had failed to find any trace of him, was 
sufficient, under the presumption of death from seven years’ absence created by a 
Texas statute, to sustain a verdict finding that the son died on the last day on 
which he was seen by any person. A circuit court of appeals in sustaining the 
verdict held that such presumption is not a presumption of the continuance of 
life under which the person who has disappeared is presumed to have lived until 
the last day of the seven-year period as has been held in some jurisdictions, but is a 
negative presumption raised at the end of the seven-year period that he is not living 
at such time and that he died during the period. Under such rule the burden is 
upon one asserting death at a particular time to prove that death occurred at such 
time. In so-called “disappearance cases” where no actual, positive and final proof 
is or perhaps can ever. be made that the person is dead, it is for the court primarily 
to find whether the evidence is sufficient to support an inference of death at any 
particular time and for the jury, where the evidence is deemed sufficient to make the 
isstic, to determine the time of death. 

United States v. Hayman, Adm., et al., C. C. A. 5, No. 6443, Dec. 12, 1932. 


Decisions Published in Full Text in This Issue 


COURTS—SJurisdiction to establish validity of trust where trustee has possession 
in State of unregistered bearer bonds—Judgment quasi in rem—Service by publica- 
tion on nonresident defendants—Bonds as personal property—Situs of property in 
State— 

A Minnesota court had jurisdiction of a suit by a Minnesota trust company, in 
possession as trustee under a trust indenture of unregistered bonds payable to 
bearer, against the settlor’s nonresident heirs to establish the validity of the trust, 
although the heirs were served by publication. The bonds were “personal property 
within the State” within the meaning of a statute which provides for service of 
summons by publication “when the subject of the action is real or personal prop- 
erty within the State, in or upon which ther defendant has or claims a lien or in- 
terest, or the relief demanded consists wholly or partly in excluding him from any 
such interest or lien.” 

The bonds had a situs in the State, and the court had jurisdiction to render a 
decree which would operate upon any interest that the nonresident defendants had 
or claimed therein. Such a decree would not be a judgment in personam but only 
quasi in-rem. The rendition of the judgment would not deny the defendants 
served by publication due process of law. The unregistered bearer bonds, for 
jurisdictional purposes, constituted property as distinguished from mere evidence 
thereof. 

The court, in reversing an order vacating the service, on the special appearance 
of the defendants, stated that “to make the disembodied nature of a mere debt 
controlling against the right to adjudicate ownership of the physical thing, which 
both in law and fact carries the ownership, would be to adopt an esoteric rather 
than practical standard of decision,” that “the ordinary person would have difficulty 
in understanding that he has no property in the vault where he keeps his bonds,” 
that “his property in the obligations thereby evidenced was: not located with and in 
the bonds,” and that “such extreme subtlety in dealing with the affairs of every- 
day people must be avoided by courts if the latter are not to force results never 
contemplated and even opposed to actual and lawful intention.” 

The court in support of its conclusion referred to section 109 of the American Law 
Institute's proposed final draft on Restatement Conflict of Laws which states that 
“a State can exercise through its courts jurisdiction over a document which is 
within the territory of the State,’ and comment (b) which States that “to the 
extent .to which by the law which governs a chattel at the time a document is 
issued, title to the chattel is merged in the document, a State which has jurisdic- 
tion over the document can exercise through its courts jurisdiction over the title 
to the chattel which is merged in the document.”—First Trust Co. of St. Paul, etc., 
vy. Matheson et al, (Minn, Sup. Ct.)—7 U. 8. Daily, 1952, Jan. 9, 1933, 


unless some or all 


Order reversed. 











ground that it discriminates against users 


5 per cent for receipts in excess of $25,000. | 


corpor limits the cit f Baker and! 
porate limite of ae ee |724(a) of the Revenue Act of 1932, and 


| (List supplied aally by the Library of Con: | 


documents and children’s books are| 


av. 


32-27052 | the jurisdiction of the United St 
Trego, Benjamin B. T. The sacrifice; medita- | sequently, 0 to 


| Revenue, 
| decisions 


32-24382 | so held 


|761 of the Revenue Act of 1932 the Bureau 
wee not follow the decisions interpreting that 
tariff 


Sacra- | 


| by, the 

| from the 
| the waters of the United States for even one 
| day the tax attaches. 


; the initiative 


| this 
|used in their district in order to insure full 


AvurHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pus.isHeD WitHouT COMMENT rY THE UnirTep States Datiy 








Decisions Clarify , | 
Taxes Applying to 


Security Transfer 








Assessment Under New Law 
On the Use of Boats Is 
Explained in Ruling by 


Revenue Bureau 


[Continued from Page 1.] 
deemed for the sinking fund. Not ne- 
gotiable,” or “Purchased for the sinking 
fund. Not negotiable.” .There is no au- 
thority in the trustee to go into the open 
market to buy the bonds of the corpora- 
tion for the sinking fund. 

The transfer of bonds directly to the 
corporation, e. g., where the corporation 
purchases~the bonds in the open market, 
is a taxable transfer within the provisions 


|of Schedule A-9, Title VIII, of the Re 


enue Act of 1926, as added by section 


is also within the provisions of article 
34(i) and article 120 of Regulations 71. 
The acquisition of bonds by the trustee 
of the sinking fund in accordance with 
the provisions of article 4 of the trust 
indenture constitutes a surrender of the 
bonds \for extinguishment or retirement 
and is not a sale to the trustee. This is 
so (1) whether the bonds called for re- 
demption are immediatley cancelled and 
extinguished, or (2) whether the bonds 
are surrendered for immediate cancella- 
tion pursuant to accepted tenders, or (3) 
whether the bonds acquired by the trustee 
are held uncancelled in the sinking fund, 


but stamped “Purchased for the sinking 
fund. Not negotiable.” 


~ + + 
Section 761.—Use of Boats. 


Regulations 72 
| Articles 6: Boats not subject to tax. . 
M. 11351: , i 


| An opinion is requested concerning several 
| Questions relative to the tax on the use of 





boats imposed by section 761 of the Rev 
|} Act of 1932. were 


32-24428 | thereto are as follows: 


The questions and the answers 


Question 1. Does the tax apply to yachts 


| which have never been to the United States 
| but are owned by citizens who are using 
| 


| of 


them in foreign waters? 

Answer. Section 761 of the Revenue Act 
1932 imposes a tax upon the use of cer- 
|tain types of boats. The law affords no con- 


|clusive evidence concerning the intention of 
3.4 per cent. history. 316 p. Augusta, Me., Northeastern | Congres: with respect to the place of use of 
: ~m —_ a. press, 1932. 32-21635 | the boats subject to the tax, but the De- 


partment has concluded that in order to be 
taxable the use of the boat must be within 
Con- 
the tax does not apply to yachts 


used solely in foreign waters but attaches 


| to boats used in United States waters at any 
| time during a taxable period. 


/ - > = 
Question 2. Is the tax applicable to a yacht 


| Which, after having repairs made to her en- 
|gines by a builder or repairer, is run by the 
| builder or repairer to determine whether the 
jopeeee function properly, the yacht in ques- 
| tion 


{Such trial and a successful trial being a part 


not being used by the owner during 


of the specification of the repair job? 


| Answer. The word “use,” appearing in the 
|law, must be considered as having reference 
;to @ normal use. 
| paired 
| solely for the purpose of testing the efficiency 


If a yacht, after being re- 
is operated by the builder or repairer 


of the repair job and of determining whether 
it is functioning properly, such operation is 
not deemed to be a taxable use. 


> + + 
3. Will the Bureau. of Internal 


in construing the tax, follow the 


of the Supreme Court under the 
Tariff Act of 1909? 


Answer. The tariff law of 1909 (36 Stat. L., 


Question. 


11) authcrized the collection of customs, du- 
| ties upon the use of every foreign built 
yacht “by any citizen or citizens of the 


United States.” The customs duty being 
thus laid upon the use of a yacht by a citi- 
zen of the United States, the situs of the 
yacht was immaterial and the courts have 
In construing the terms of section 


law, because it imposes the customs 
duty on use by a citizen, whereas the revenue 
law imposes the tax merely on use irrespec- 
tive of the citizenship of the user. 

-~ + + 


Question 4. Is this tax applicable to a yacht 


} Which is laid up, out of commission, along- 
| side a pier with a skeleton crew on board for 


purposes of maintenance and protection of 
the vessel against fire and sinking? Compare 
Pierce v. United States (232 U. S. 290). 

Answer If, as indicated, there is no normal 
use of the yacht, no tax attaches. 


-~+ + 


Question 5. If a yacht is laid up, out of 
commission, but instead of being alongside 


|a pier lies at anchor or mooring with a skele- 


nm crew on board and is used by the owner, 


| ddes tne tax apply? 
} Auswer 


The location of avyacht not in use 
is an immaterial factor for revenue purposes, 
Howevei, the mere fact that it is not used 
owner does not warrant exemption 
tax. If it is used by anyone within 


+ + 

Question 6. Is a yacht which is in com- 
missicn and capable of being used subject 
to the tax if in fact the mwner does not 
use it? 

Auswer. Use in United States waters being 
the criterion of taxability, the mere fact that 
the yacht is in commission and ready for 
use does not warrant imposition of the tax. 
Hewever. as already, stated, use by anyone 
incurs tax lability. 

+ + + 


Question 7. What local official will be 


|charged with the duty of checking upon the 


use or nonuse of yachts? 

Answer. Article 11 of Boat Tax Regulations 
72 provides that every person liable for the 
tax shall file a return with the collector of 
interns! revenue of the district in which he 
is located. The user of a boat should take 
in ascertaining his lability to 
tax under the law and should bring the mat- 
ter to the attention of the collector of his 
district, who will take the necessary steps to 
determine tax liability. However, collectors 
of «ll districts bordering on United States 
waters have a measure of responsibility in 
respect and should check upon boats 


compliance with the law: 
¢ + + 
Qvestion 8. If an officer is designated to 
inspect a yacht with respect to use or non- 


| use and make such inspection, will it be done 


withcut cost to the yacht owner or will the 


owner be required to pay the expenses of 
such cfficer? 
Answer. Inspections of this character are 


made by revenue officers in the service of the 
| United States and will usually be conducted 
solely at the expense of the Federal Govern- 
ment. However, the user of a boat will be 
expected to cooperate with revenue officers 
in accomplishing this object, even though 
such compliance involves some expense to 


him. 
oe = 


Question 9. Section 761(g) of the Revenue 
Act of 1932 refers to penalties imposed by 
| sectiou 702 of the Act of 1926. What are the 
pena'ties referred to in the Act of 1926 which 
| will he applicable? We have~found no spe- 
cific lien against a vessel provided by either 
of the Acts of 1926 or 1932. 
| Answer. Section 761(g) of the Revenue Act 
of 1932 provides that: ‘All provisions of law 
| (ineluding penalties) applicable in respect of 
\the taxes imvosed by section 702 of the Rev- 
lenve Act of 1926 shall. in so far as applicable 
ani nol inconsistent with this act, be appli- 
cable in respect of the taxes imposed by this 
section.” 

The penalty termssof law deemed to be ar- 
| ticularly applicable to this tax are set forth 
}under the miscellaneous provisions of Regu- 
\lations 72 (revised July, 1932). The Bureau 
is not restricted to these laws, however, and 
may take action under any pertinent revenue 
}law now in force in making collection of 
| this tax, including section 3186 of the Revised 
| Statutes, as amended, relating to liens for 


| taxes 
++ + 
Qvestion 10, If a yacht is in fact not 
| what obligation or necessity is ther 
any return? 
Answer. As 


used, 
of making 


already iffdicated, if a 
is not used at any time during a taxubie 
pering no tax liability is incurred. There 
being no tax Mability, no return need be filed 
However, attention is again called to the fact 
| thet use for even one day during a fiscal 
year incurs tax liability for the unexpired 
portion of the year in which the use occurs, 
(See Article 3, Regulations 72.) Thus the 
possibility of use and the consequent liability 
for the tax are continuing and do not tere 
minate until the close of the year, 


yacht 








PUBLIC UTILITIES 


Work Insurance 


New Compensation Rates 
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| are indicated. The proposed changes in! 
| rates for stevedoring, shipwright work and 
| allied classes involving coverage under the 


Secretary of War Rules 


State Held Without Priority 


the State has no preference for a debt 
which a bank incurs when it accents c de- 


INSURANCE SUPERVISION 


‘Illinois Reports Status 


aa : ; 
Are Proposed in Virginia On Deposits in Indiana |Posit of State funds under the Mdiana; Of Insurance Companies 


depository laws. The surety had con-| 
ve Springfie'4, Ill, Jan. 7. 


tended that in the absence of a statute, the 
State has priority under common law. The Commonwealth Life Insurance Co, 
of Springfield, Ill., was reinsured by ‘ne 


On Sale of Insurance | 


Oklahoma City, Okla., Jan. 7. | 
Efforts of the °State Insurance Com- | 


| United States Longshoremen’s and Harbor 
Richmond, Va., Jan. 7.| Workers Compensation Act are not in- 


Companies writing workmen’ _| cluded in that average, as practically all 
ee . ee) the increases indicated therein result from | 


Indianapolis, Ind., Jan. 6. 
The State does not have a preferred | 


Plans Offered in | 


The court said that because there was 


New York Senate 


Two Measures Introduced | 
To Provide Benefits for'| 
Jobless; Investigation Is| 
Asked in Pennsylvania | 


| 

Albang, N. Y., Jan. 7.| 

Two unemployment insurance bills have! 
been introduced in the New York Senate. | 
One of the measures by Senator A. Spen- 
cer Feld, New York City, if enacted would 
be chapter 67-a of the consolidated laws, 
to be administsered by the State Industrial 


| present conditions. ) 
age are ten rates in which there is no/| tions may borrow a limited amount under| hibit the writing of insurance on a mili- | 


sation insurance in Virginia have applied | 


authority to make certain changes and/| 
modifications in rates, rules and regula. | 


tions, including changes in rates for steve- 
doring, shipwright work and allied classes 
involving coverage under the United States | 
Longshoremen’s and Harbor Workers’ 
Compensation Act, effective after March 
1, 1933. 

It is proposed to increase existing rates 


|/an average of 7.2 per cent to cover the in-| 
creased cost of workmen’s compensation | 
insurance, computed on the basis of the} 


latest available experience, adjusted tod 
Included in this aver- 


the 


7 before the Commission. 


Oklahoma Insurance Firms 


Allowed to Borrow Money 


Oklahoma City. Okla., Jan. 7. 
Insurance companies in Oklahoma may 


: vie latest experience under that act.| 
to the Stat€ Corporation Commission for} Hearing on the application is set for Feb. 


companies doi 


under the Oklahoma insurance laws. 


| Antonio, Texas, which was permitted to 


missioner, Jess G. Read, have resulted! 
in a ruling by the Secretary of War, Pat-| Indiana Supreme Court has ruled in up- 
rick J. Hurley, holding that insurance | 
business on the Fort Sill, | 
Okla., military Teservation must operate | 


The company involved was the Great) 
American Life Insurance Company of San} 


claim for its deposits in closed banks, the | 


holding a decision of the White circuit | 
court. 

The suit was instituted by the Fidelity 
& Deposit Co. of Maryland against W. F. 
Brucker and William N. Loughry, receivers 
for the closed Farmers State Bank of 
Monticello, and Luther F. Symons, State 


|borrow money, the Federal Home Loan/do business on the military reservations 
Bank Board has been advised by J, Berry|by the Fort Sill commandant; later pro- 
hibited from doing business there on the 
|grounds it was a nonadmitted company; 
laws, although there is no law relating to| and still later permitted to resume opera-| 
tion by the commandant on the theory | 


King, Attorney General of Oklahoma. The 
money may be obtained under general) 


|the borrowing by insurance companiss. | 
|Mr. King held building and loan associa- 





change and eight rates in which decreases’ certain restrictions. 
* 





Commission. It would provide benefits for ° 





total unemployment at the rate of $12.50 
‘a week or 50 per cent of the average 
weekly wage, whichever is lower, with a 
minimum of 50 per cent of such wage 
when less than $5 plus a benefit of $5 a! 
week. The law would take effect Jan. 1, 
1934. The bill was referred to the Labor 
Committee. 

Senator Seabury C. Mastick introduced 
the othe? bill which Would create an un- 
employment reserve fund to be in the 
custody of the State Industrial Commis- 
sion. It would take effect July 1, 1933. 

This measure, it was stated, has the 
endorsement of the American Association 
for Labor Legislation and is similar to a 
measure introduced by Senator Mastick 
at last year’s session. As the bill carries 
an appropriation, it will be referred to the 
Finance Committee. 


Harrisburg, Pa., Jan. 7. 


Creation of a State Unemployment In- 
surance Commission to make a study of 
similar laws in other States is proposed 
in a bill introduced in the Pennsylvania 
House of Representatives by Representa- 
tive Rhodes of Monroe County. The Com- 
mission would consist of seven citizens who 
would report to the 1935 Legislature. 

Representative Hoopes of Berks County 
is‘sponsor of a bill to appropriate $80,000,- 
000 to an unemployment insurance fund. 
Half of the money paid into the fund 
would be collected from employers and 
the balance would be contributed by the 
State. The appropriation proposed in the 
bill would take care of the State’s share for 
the coming biennium. 


Public Works Programs 
Aid German Unemployed 


[Continued from Page.1.] 
proved would increase employment by al- 
most 100,000 for the year. 

The Emergency Decree of Sept. 4, pro- 
vided for a special subsidy totaling 50,000,- 
000 marks for owners undertaking repair 
work on apartments before April 1, 1933. 
The government offered to pay 20 per cent 
of such repair costs, individual subsidies 
not to exceed 250 marks. This entire sum 
was exhausted by Dec. 1. 

The voluntary labor service, supported 
by the Federal Government, was intro- 
duced in June, 1931. In it are enrolled 
mostly young people who carry out such 
public works as road building, the im- 
provement of land, and the laying out of 
lots for agricultural settlements, etc. The 
growth of the service has been remarkable 
and by the end of September, 1932, .en- 
rollment had reached 254,000. 

The Emergency Decree of Sept. 4 (the 
“Papen Plan’) provided the payers of cer- 
tain taxes an abatement in-the form of 
tax certificates acceptable for payment of 
such taxes falling due during the fiscal 
years 1934 to 1939. Such certificates were 
also granted to employers: who increased 
employment at the rate of 100 marks for 
each worker employed above the average 
of the previous quarter. These certificates 
are negotiable instruments, admitted to 
any German stock exchange. 

The success of this plan depends largely 
on the discounting of the certificates by 
the taxpayer and the use of the funds 
thus released for productive purposes, but 
so far comparatively little use has been 
made of this scheme. Employers who in- 
creased their average employment were 
also allowed to lower wages for all work 
in excess of 30 hours per week in pro- 
portion to the amount of increased em- 
ployment. 

Another plan, which proposed a 2,000,- 
000,000 mark public works program to be 
financed by noninterest-bearing loans of 
the savings banks, repayable from 1934- 
1938 tax receipts, has not been accepted 
by the Government. A revised “Gereke 
Plan,” proposed by the Federation of Ger- 
man Municipalities in October, suggests 
the raising of 500,000,000 marks for public 
works through negotiable tax certificates 
granted the municipalities on faxes col- 
lected by them and transferred to the 
Government, the certificates to be accept- 
able in payment of such transfers for the 
years 1934-1938. The Government is re- 
ported to regard this plan more favorably 
than the original suggestion. 


Prices at Wholesale 
Lowest Since 1908 


Farm Products Show Greatest 
Relative Decline 


[Continued from Page 1.1 
decrease, with textile products, chemicals 
and drugs, building materials and the 
items classified under the heading of mis- 
cellaneous, showing minor reductions. 

Farm products have shown the greatest 
decrease during recent months of any of 
the classifications with metals and metal 
products showing the least decrease. The 
present level of farm products prices | is 
only slightly more than a fourth of the 
high level for farm products prices which 
was, established in January, 1920 at an in- 
dex’ of 170.2.\ The highest weekly price 
level in 1932 for farm products was es- 
tablished at 55.6 for the week ended Jan. 9. 
The recent high was reached Sept. 3 at 
50.4. 

The weekly index numbers are derived 
from price quotations of 784 cemmodities, 
weighted according to the importance of 
each commodity and based on average 
prices for the year 1926 as 100.0. 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Dec. 3, 10, 17, 24, and 
31, 1932. 
ec, Dec. Dec. Dec 
i oe 
63.0 62.5 62.2 
44.7 44.3 43.7 
58.8 58.4 57.9 


Dec 
3 


63.6 
46.8 
60.7 
leather 


All commodities 
Farm products.... 
Foods 
Hides 
products ; 
Textile products.... 
Fuel and lighting.. 
Metals and metal 
products 
Building materials.. 
Chemicals and drugs 
Housefurnishing 
BOOKS a vecccscsccce 
Miscellaneous ...... 


and 


awl 


69.3 
53.0 
71.5 


69.1 
52.8 
69.5 


719.3 
70.9 
712.3 


ao 
Kore 


79.3 
70.6 
72.3 


73.5 
63.2 


Qa 4--) 
= NOS 
Gu want Cor 


73.5 
63.2 


Bank Commissioner. The State had been 
reimbursed for its loss by the surety and 


the theory that the State was a preferred 
claimant and that the surety was subro- 


the laws of the United States do not pro-| gated to its rights. 


tary reservation. 


. 


Because there are no statutes providing 
for priority, the Supreme Court held that 


LINCOLN 


the latter was seeking preferred status on | 





no preference, it was unnecessary to decide 
whether the surety was subrogated to all 
of the rights of the State after paying the 
loss. 


Railroad Commissioners 
Organize in Montana 


Helena, Iont., Jan. 7. 

The*state Board of Railroad Commis- 
sioners, which also is the Public Service 
Commission, has chosen Tom Carey, a 
newly elected member, as chairman. Tom 
Stout, also newly elected, and Leonard 


National Old Line Insurance Co., of Lit- 
tle Rock, Ark., on Dec. 28, according so an 
announcement by the State Insurance Di- 
| vision. Other changes in the status of in- 
|Surance companies in Illinois were made 
| public as follows: 

The Illinois Llyods, whose attorney-in- 
fact was Karl R. O’Hair, of Paris, Ill., has 
discontinued writing of business and dis- 
solved as of Dec. 29. 

Reciprocal underwriters, of Kansas City, 
Mo., has ceased operations in Illinois, 1ts 
business having been reinsured by the 
Lumbermen’s Underwriting Alliance, of 
Kansas City, Mo. 

Alvin S. Keys was discharged as ceceiver 
of the First National Mutual Fire Insur- 


Young, a holdover, are the other mem-|ance Co., Bloomington, Ill., by an order 


bers. 


of the Circuit Court of Sangamon County. 





Two I2 cYLINDER MOTOR CARS 


AT PRICES 


The Lincoln V 12, 136-inch wheelbase, 
125 horsepower. V-type 12 cylinder engine. Four-point suspen- 
sion mounted on rubber. Fully enclosed double-disc type clutch 
requiring light pedal pressure. Ease of steering with worm and 
roller type steering gear. Transmission with synchronizing unit 
to facilitate gear shifting. Two-shoe type brakes with vacuum 
booster to augment pedal pressure. Long springs, front 42 inches, 
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rear 58 inches. Welded steel-spoke wheels, one-piece, diam: 
eter 18 inches, with 7.00-inch tires. Hydraulic shock absorbers 
—automatically adjusting to changes in road and temperature. 

. 
The Lincoln V 12, 145-inch wheelbase, 
150 horsepower. V-type 12 cylinder engine. Four-point suspen- 
sion mofinted on rubber. Fully enclosed double-disc type clutch 


RANGING FROM 


82700 


THE NEW 12 cylinder Lincoln, with 136-inch wheelbase and 
125 horsepower, provides a type of performance that is possible 
only with the 12 cylinder engine as built by Lincoln. It com- 
bines a high level of tested mechanical excellence with a new 
beauty of flowing lines. And it offers these typical Lincoln 
qualities at the lowest prices in Lincoln history, ranging, with 
full equipment, from $2700 at Detroit. 


The 12 cylinder Lincoln, with 145-inch wheelbase and 150 
horsepower, is designed, constructed, and equipped to the most 
minute detail to meet every requirement of those who insist 
upon the utmost in motoring transportation. With new lines 
and refinements, it is an advanced expression of the Lincoln 


ideal—a motor car as nearly perfect as it is possible to produce. 
It is priced, with full equipment, from $4200 at Detroit. 


It is the Lincoln aim always to make available the finest motor 


cars that can be built. It is Lincoln’s policy to price these cars as 


low as high quality permits. The two Lincolns now presented, 


in thirty standard and custom body types, represent the 
greatest values ever offered by the Lincoln Motor Company. 


. 


requiring light pedal pressure. Ease of steering with worm and 
roller type steering gear. Transmission with synchronizing unit 
to facilitate gear shifting. Two-shoe type brakes with vacuum 
booster to augment pedal pressure. Long springs, front 42 inches, 
rear 62 inches. Welded steel-spoke wheels, one-piece, diam- 
eter 18 inches, with 7.50-inch tires. Hydraulic shock absorbers 
—automatically adjusting to changes in road and temperature. 


THE NEW V 12 LINCOLNS WILL BE ON DISPLAY SOON 


. 
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E New Agreements 
- + Among Shipping 


~ Lines Announced 





“Compacts for Transshipment 
Of Cargoes and Adjusting | 
Of Rates Made Public fi 


t. 


The Shipping Board 


Agreements filed in compliance with sec- | 
“tion 15 of the Shipping Act of 1916 were | 
approved by the Shivping Board Jan. 6. | 

- The list as announced, by the Board fol-| 
lows: 


_ Atlantic Coast to Central and South America: 
“" Nelson Steamship Company with North Ger- 
man Lloyd: Arrangement covers through ship- | 
ments from Atlantic Coast ports served by) 
Nelson Steamship Company to ports served by 
. North German Lloyd on the West Coasts of | 
Central and Sauth America, and ports in 
Colombia, with transhipment at Cristobal. | 
Tientsin, China, to Charleston, S. C.: | 
Osaka Shosen Kaisha with Clyde-Mallory | 
- Lines: This agreement provides for through 
shipments of China raw cotton from Tientsin, 
China to Charleston, S. C., with transhipment 
at New York. 


Orient and Atlantic Coast: ' 
Canadian Pacific Steamships, with Panama | 
‘Mail Steamship Company: ... ... ... «++ «+: 
: Agreement provides for through shipments 
between ports in the Orient and United States 
Atlantic Coast ports, with transhipment at 
Seattle. The transfer charges are to be ab-* 
sorbed by the carriers. 


Between Oriental Ports and Atlantic Coast: 

. . Kawasaki Kisen Kaisha with Panama Mail 

. Steamship Company: Covers through billing 

arrangement covering shipments between 

Oriental ports and United States Atlantic 
Coast ports with transhipment at Seattle, 

Mitsubishi Shoji Kaisha with Panama Mail 


Steamship Company: 

Arrangement covers through shipments be- 
tween Oriental ports and United States At- 
-lantic Coast ports, with transhipment at Se- 
attle and San Francisco. 


Australia to Atlantic Coast: 
Flood Lines, with Luckenbach Steamship 
,(Company: Arrangement covers through ship- | 
ments from Australian ports of loading of 
Flood Lines to United States Atlantic Coast 
~ports of call of Luckenbach, with transhipment 
at San Francisco. 
Canal Zone to Far East: 
Panama Pacific Line with Osaka Shosen 
Kaisha: Covers through billing arrangement 
* covering shipments of ivory nuts and cocoa 





beans from Balboa, P. C. Z., to Yokohama, 
Kobe, and Osaka, Japan, and Shanghai, 
China, with transhipment at Los Angeles 


Harbor or San Francisco. 


Atlantic and Gulf to Hawaiian Islands: | 
Luckenbach Steamship Company and 
Luckenbach Gulf Steamship Company ~with 
~ Dollar Steamship Lines: Arrangement covers | 
through shipments of general cargo from 
United States Atlantic ports of call of Lucken- | 
bach and United States Gulf ports of call of 
Luckenbach Gulf to Hawaiian Islands ports 
=-of call of Dollar, with transhipment at Los}; 
Angeles Harbor or San Francisco. 


Agreements Modified 


, Trans-Pacific Freight Bureau - 
“ Agreement No. 14-1 and 14-2): j 
The agreement which is modified is that of | 
the Trans-Pacific Freight Bureau (Conference 
Agreement No. 14-1) approved by the Board 
July 27, 1926. This agreement covers the Con- 
*ference activities of member lines in respect 
to transportation of cargo from South China, 
Indo-China, Siam, Straits Settlements, Fed- 
erated Malay States, Java, and Ceylon to desig- 
mated Pacific Coast ports and to Honolulu 
The only change to be effected by the modifi- 
cation is the elimination of the Straits Set- 
tlements and Federated Malay States from the 
«jurisdiction of the Trans-Pacific Freight Bu- 
reau 
The agreement is filed for and on behalf of: 
American Mail Line, Barber Wilhelmsen Line, 
Dollar Steamship Line, Java-China-Japan 
Lijn, Kokusai Kisen Kaisha, Klaveness Line, 
Maersk Line, Nippon Yusen Kaisha, Oceanic 
& Oriental Nav. Co., Osaka Shosen Kaisha, 
Tacoma Oriental S. S. Co. 


Trans-Pacific Passenger Conference (131-26): 

The principal change to be effected by the 
modification is the addition of certain condi- | 
tions to be applicable in connection with pro- 
vision of the agreement of the Trans-Pacific 
Passenger Conference allowing payment of 
commission and/or granting of reduced fare 
or free transportation to subagents or party 
organizers for securing the required minimum 
number of passengers on any one sailing be- 
tween Pacific Coast ports and Australasia. 
These conditions are: 

(1) Commission and/or reduced fare or free 
transportation is not to be granted for book- 
ing any party accorded special fares; 

(2) The party must be a bona fide organized 
Party; 

(3) Free tickets 


(Conference 


granted pursuant 
provision are to be reported to the 
ence Secretary within one week of 
ger’s embarkation, and 

(4) Pree tickets issued in accordance with 
this provision are to be endorsed “Free Ocean 
Passage—Conductor's Pass.” The purpose of 
these added conditions is stated to be to pro- 
vide for uniform practices by the lines and 
to define and identify the issuance of such 
tickets 

The only other 


to this 
Confer- 
passen- 


he changes proposed by the 
modification are: (a) The elimination of cer- 
tain words regarded as superfluous: (b) re- 
arrangement of the order of the last three 
paragraphs of the by-law, and (c) inclusion 
in this by-law of provisions contained else- 


where in the existing agreement permitting 
payment of commission on tickets sold at 
reduced rates for transportation of families 


or servants. 

The members of the Transpacific Passenger 
Conference are American Mail Line, Cana- 
dian-Australasian Line Canadian Pacific 
Steamships, Dollar Steamship Lines, Mat- 
son Navigation Company, Nippon Yusen 
Kaisha, Osaka Shosen Kaisha, States Steam- 
ship Company, Union Steamship Company of 
New Zealand ; 


Transpacific Passenger Conference Agr 
(131-28): a 
The purpose of this modification is three- 

fold, viz: 

_1. To record the revision by the member 

lines of the .Conference of the numbering 

of the several paragraphs of subsection (a) 

of by-law D-2 of the Transpacific Passenger 

Conference as presently on file with and ap- 

proved by the Board. 

- _To permit, by addition of by-law D-2 

(a) (2) (D), member lines to grant a reduc- 

tion of 25 per cent off published tariff fares 


U. S. TREASURY 
STATEMENT 


dan. 4. Made Public Jan. 6, 








1933 ‘ 

Receipts 

Internal revenue receipts: 
Income tax ..... 
Miscellaneous 
nue Saas 
Customs receipts 
Miscellaneous receipts 


$673,534.22 


internal 


reve- 
4,023 692.86 
389,618.44 







Total ordinary receipts...... 
Public debt receipts ........... 
Balance previous day ......... 

Total 


Expenditures 
General expenditures ... 
Interest on public debt . 
Refunds of receipts 


$7,359,659.25 
1,007 302.06 
232,042.89 








Oe ae 9,193.08 
nhs 0s inka seen de'se's 208,096.55 
aS oe sense veseees  $8,816,293.83 
Public debt expenditures 4,788,058.00 
Reconstruction Finance Cor- 
tion Febseeseresaete tenes 6,397,336.01 
Balance today «+++ 518,433,430.19 
EE cree on tf tS $538,435,118.03 
dan. 5. Made Public Jan. 7, 1933 


Receipts 
Internal revenue receipts 
Income tax ...... 


ee $660,913.45 
Miscellaneous internal 


reve- 





ED 000 bnsdsoss.cabeanee 3,736,750.96 
Customs receipts .... 959,329.94 
Miscellaneous receipt 899,462.79 

Total ordinary receipts...... $6,256 457.14 


Balance previous day 518,433,430.19 


Total $524,689, 887.33 


General expenditures $8,996,785.34 
Interest on public debt........ 1,489,156.92 
Refunds of receipts ........... 421,291.47 
Panama Canal 6,630.89 
All other prcteeeeees 677,411.35 

Total $11,291,335.97 


Public debt expenditures " 564,608.50 
Reconstruction Finance Corpo- 
MOM 45sec cabo eoccccvevcere 


Balance today ..sccscceseoeeess 


4,678 606.37 
508, 155,336.49 


Total ...cccccesecencscencees -$524,689,887.33 


x 


. . FINANCE 


Rulings Announced 


In Railway Cases 


Decisions in Rate Proceedings 
Made Public by Interestate 
Commerce Commission 





The Interstate Commerce Commission 
on Jan. 6 made public decisions in rate 
cases which are summarized as follows: 


Glass receptacles: No. 24879.—Carlova, Inc., 


v. Pennsylvania Railroad. Applicable*rates on 
glass receptacles for toilet preparations, in 
carloads, from South Greensburg, Pa., to 
Binghamton, N. Y., determined and found 
not unreasonable. Complaint dismissed. 


Flour bags: No. 25044.—Chicago Macaroni 
Company v. Chicago & North Western Rail- 
way. Fourth-class rates charged on empty 
flour bags, in less than carloads, from Chi- 
cago; Ill., to Superior, Wis., and Crookston, 
Minneapolis, St. Paul, Stillwater, and Rush 
Gity, Minn., found applicable and not un- 
reasonable. Complaint dismissed. 

Tobacco: I. and S. Docket No, 3674.—Pro- 
posed revision of rates on unmanufactured 
tobacco in the South and from the South 
to official classification territory found not 
justified. Suspended schedules ordered can- 
celed and proceeding discontinued. 


FOREIGN EXCHANGE 


As of Jan. 6, 1933 


New York, Jan. 7—The Federal Reserve 
Bank of New York today certified to, the 
Secretary of the Treasury the following: 

















Jan. 6 Jan. 7 
Austria (schilling) .......+. 13,9650 13.9670 
Belgium (belga) ........-+- 13.8473 13.8494 
Bulgaria (lev) .....-++eeeee -7200 .7200 
Czechoslovakia (crown) 2.9615 2.9606 
Denmark (krone) .....-. ees 17.3800 17.3253 
England (pound) ......-+ 334.2750 334.4833 
Finland (markKa) 1.4510 1.4500 
France (franc) ......+ 3.9022 3.9030 
Germany (reichsma 23.7700 23.7660 
Greece (drachma) . 5295 5301 
Hungary (Pengo) 17.4250 17.4250 
Oe ree 5.1198 5.1200 
Netherlands (guilder) 40.1953 40.1914 
Norway (krone) .....- 17.2165 17.2292 
Poland (zloty) ..... eoeeeee 11.1810 11.1850 
Portugal (escudo) ...++.e+. 3.0200 3.0205 
Rumania (leu) .....- eeeees -5972 5972 
Spain (peseta) ...... eveeee 8.1750 8.1751 
Sweden (Krona) ..... eesees 18.2069 18.2165 
Switzerland (franc) ....... 19.2505 19.2583 
Yugoslavia (dinar) .....++. 1.3537 1.3550 
Hong Kong (dollar) ..... ee 21.4062 21.4062 
China (Shanghai tael) .... 27.5781 27.6250 
China (Mexican dollar) - 19.5625 19.5000 
China (Yuan dollar) .... 19.4583 19.5000 
India (rupee) . 25.2965 25.3065 
Japan (yen) ....... 20.6000 °20.5500 
Singapore (dollar) . 38.8125 38.8125 
Canada (dollar) ...... eeeee 88.6510 88.6145 
Cuba (peso) ....-.+++0- sees 99.9300 99.9300 
Mexico (peSO) ........«. «+» 30.6566 30.7400 
Argentina (peso, gold) .... 58.5667 58.5835 
Brazil (milreis) 7.6400 7.6400 
Chile (peso) 6.0250 6.0250 
Uruguay (peso) 47.5000 47.3333 
Colombia (peso) 95.2400 95.2400 





Bar silver 


}to the permanent salaried representative of 


@ subagent when such representative accom- 
panies and conducts a bona fide organized 
party of fewer than the minimum number for 
which a party conductor may be accorded 
free transportation. 


3. To allow, by addition of by-law D-2 (a) 
(7), member lines to apply reduced first- 
class fares for relative cabin-class, tourist- 


class, special-class or second-class accommoda- 
tion when such reduced first-class fares are 
lower than the tariff rate for the correspond- 
ing lower-class accommodation. 


Barber Steamship Lines with Luckenbach Gulf 

Steamship Company. 

Modifies° an agreement covering through 
shipment& from the Orient (except hardwood 
lumber from ,the Philippe Islands) to 
United States Gulf ports of call of the Luck- 
enbach Gulf Steamship Company, Inc., with 
transhipment at San Francisco. The purpose 
of the modification is to remove from this 
agreement the exception on shipments of 
hardwood lumber from the Philippine Islands 
and to include therein Los Angeles Harbor 
as a transhipment port. 


Bull Insular Line with Luckenbach Steamship 

Company. 

The agreement which is modified covers 
through shipments of canned grapefruit and 
pineapple from Puerto Rican ports to United 
States Pacific Coast ports, via New York. The 
modification provides for a lower through 
rate and a different basis of divisian thereof. 


Growth of Cincinnati Electric Company 
Described at Trade Commission Inquiry | 


pprtans of transactions involved in gr 


~~ 
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Refinery Output 


Of Copper Falls 
One-half in Year 


Decrease .in Consumption 
Also Leaves Largest Sur- 
plus Stock on Record, 
Bureau of Mines States — 





[Continued fgyom Page 1.) 


{domestic ores in 1932, as determined by 
| the Bureau of Mines from reports of the 
smelters showing actual production for 11, 
{months and estimated production for De- 
| cember, was 528,000,000 pounds, compared 
with 1,043,000,000 pounds in 1931. The 
1932 production was thus about one-half 
'that of 1931; it was the smallest produc- 
| tion recorded since 1921, exceeding the 
joutput of the latter year by only 4 per 
cent. The estimated smelter production 
from domestic ores for December as re- 
ported by the smelters, was nearly 45,000,- 
000 pounds which is slightly higher than 
the average reported for the 11 months 
| preceding. ; 

The production of new refined copper 
| from domestic sources, determined in the 
|same manner as smelter production, was 
about 443,000,000 pounds, compared with 
1,075,000,000 pounds in 1931. The output 
of new refined copper from domestic and 
foreign sources in 1932 amounted to about 
688,000,000 pounds, compared with 1,502,- 
000,000 pounds in 1931—a decrease of 814,- 
000,000 pounds or 54 per cent. The pro- 
duction of secondary copper by primary 
| refineries dropped from 156,000,000 pounds 
in 1931 to about 120,000,000 pounds in 1932. 
Thus the total primary and secondary 
| output of copper by the refineries in 1932 
was 51 per cent below the preceding year 
—a production of about 808,000,000 pounds 
being reported for 1932 as compared with | 
1,658,000,000 pounds in 1931. 

The imports of unmanufactured copper 
during the first 11 months of 1932, ac- 
cording to the Bureau of Foreign and Do- 
mestic Commerce, amounted to 371,089,938 
pounds, or at a monthly rate of nearly 
34,000,000 pounds. This compares with 
total imports of 585,892,098 pounds for the 
entire year 1931, or at a monthly rate of 
49,000,000 pounds. Imports in November, 
| 1932, totaled only 10,000,000 pounds: The 
total imports for 1932 will very likely show 
a decrease of approximately 208,000,000 
pounds for the year, or a drop of about | 
35 per cent. ee 

The exports of metallic copper during 
the first 11 months of 1932 amounted to| 
305,177,405 pounds as compared with 557,- 
574,235 pounds exported during the entire 
year 1931. If the exports of metallic cop- | 
per in December equal the monthly aver- 
age for the. first 11 months of the year, 
28,000,000 pounds, the total for 1932 will 
be about 333,000,000 pounds. Exports in 
November, however, amounted to about | 
14,000,000 pounds only. It is likely, there- | 
fore, that the total for the year will be 
nearer 320,000,000 pounds. In the first 11 
months of 1932, 236,890,703 pounds of re- 
fined copper in ingots, bars, and other 
forms, and 25,742,550 pounds of rods were 
lexported. Of the total quantity, the 
‘United Kingdom received 67,951,907 pounds, 
|the largest amount} France was next with 
| 61,549,678 pounds; Germany was third with 
| 28,556,074 pounds; and Italy fourth with 
| 26,643,306 pounds. In the entire year 1931 
ithe United Kingdom received the largest | 
|quantity, 116,107,042 pounds; France was 
next with 112,194,531 pounds; Germany 
was third with 58,765,926 pounds; and Italy 
|fourth with 42,925,187 pounds. | 
Refineries reported that at the end of | 








owth of the Cincinnati Gas & Electric Co., 


were described Nov. 4 before the Federal Trade Commission by M. S. Anderson, | 
examiner, appearing in connection with study of financial development of the | 


Columbia Gas & Electric Corporation. 
proceed: 


Q. 


page 


We will turn to section 4, Chapter V, 
124, where you have worked out some 
rates of return. Have ypu computed any 
rates of return to Union Gas & Electric 
Company? 

A. Yes, sir; a computation has been made 
to show the per cent of return to the Union 
Gas & Electric Company on its invested cap- 
ital during the five-year period from 1923 
to 1927, inclusive. 

Q. Why did you take that five-year period? 
A. Because it was the period just prior to 
the reduction of the capital stock of the 
company and the sale of its properties to the 
Cincinnati Gas & Electric Company. 









Q. I wish you would tell me the method by 
which you compute this rate of return. You 
first determine the invested capital of the 
company? A. Yes, sir. 

Q. Do you take it as it is shown by the 
books of the company? A Yes, sir; as 


represented by the capital stock account and 
the surplus account and by reserves other 
than retirement reserves. 

Q. I take it then that this invested capital 
is computed as shown by the company books, 
without any revision? A. It is. 


-~ ++ 

Q. How about the earnings that are re- 
lated to its invested capital? A. Computa- 
tion has been made based on the net income 
before Federal income taxes and net income 
after Federal income taxes. 

Q. Im arriving at these earnings for pur- 
poses of this computation, how have you 
treated the rentals paid by Union Gas and 
Electric Company under the lease? A. They 
have been treated as deductions from income 

Q. Then the earnings you are dealing with 
here are those that are left after the rentals 
and amortization of the recorded value of 
' the lease and the expenditures on the prop- 


erty have been amortized, is that right? A.| improvements and betterments to the prop- 
Yes, sir. jerty? A. Yes, sir. 

. In computing this investment have Q. And did the company undertake to 
.. taken ag average investment for the ees amount by annual charges? 
years? A. Yes, sir. | oe , 
ae ne an you arrive at that average? A. Q. The 20 per cent expenditures were of a 
By taking the average between the balances | somewhat different class, were they not? A. 
of the capital and surplus and reserves at| YeS, Sir. 
the beginning and end of each year > +? 

a 80 Ce Oe wae Tate o> |, @: There were certain expenditures for bet- 

return’ 1D 284g Deore Fecera: income as terments and improvements which, as I recall, 

A 3.96 per cent. — t z 10.86 the Cincinnati Company was to repay at total | 

om And after income taxes , A 0.86 per | cost and there were certain other expenditures 

aoe ‘ of which the Cincinnati Company was to re- 
1924? 4.88 per cen . 

3. tial emana cones A. Yes. pay 80 per cent, 20 per Lent to_be borne by 

Q. What was it after Federal income taxes? he lessee, She Union Gas & Bjectric Com- 
A. 12.32 per cent pany? 4. That is correct. ; ; 

Q Give the same information as to 1925 ow Basic nee Reem She princions opps oF 

. zive y M aul Je e nion as ectric Company? 

A. mere Fedarae encome taxes ae per | A. The principal business has been the on: 
cent; after Federal income taxes, 9.03 per! eration of the properties of the Cincinnati Gas 
cent. SOnAY’ cA: atoms ‘Maderal tniccava dacae & Sens, Sopmeay —— the noe of 1906. 

* ‘ Y 5, . For that reason have you made a compu- 
it or ~ ean after Federal income taxes, | tation showing the rate of return based upon 

a om cans. Sictnite Madara’ Anamne tanned the combines invested capital of the two 

7 ee 5+ | companies 
Per alte” after Federal income taxes,| “4 “yes, sir. A return has been made upon 
, ae a a the average invested and borrowed capital of 
Q. Does your report contain a statement | the 


showing the method of computing these rates 
of return? 






A. Yes, sir; such a statement appears on 
page 125 

Q. You have already told us the substance 
of that, have you not? A. Yes, sir. 

Q. I want to be perfectly clear about one 
| point, Mr. Anderson, and that is this. I will | 
| State my understanding and you can tell me 
if I am right The earnings that you used 
|}in making this computation were computed 
j}after deducting from income all of the Spay- 
ments made to Cincinnati Gas & Electric 
Company under the lease? A Yes, sir; that 
is correct 

Q And those paymen included the pay- 
m of a 5 per cent idend on the out- 

ling stock of the cinnati Gas & Elec- 
tric Company, did it not? A It did 


Q 
used in this computation computed after de- 
| ducting the yearly amortization charges made 
| to amortize the amounts paid by Union Gas 

& Electric Company for betterments and addi- 

tions to the property of the Cincinnati Gas 

& Electric Company? A, Yes, sir, 


In addition, were the earnings you 





+ 
1 @Q. 


Excerpts from Mr. Anderson's testimony 


Did those amortization charges also 
include a yeariy charge designed to write off 
or to establish a reserve against the $10,300,- 
000 valuation assigned to the lease? A. They 


did. 
++ + 


Q. All of those items were deducted from 
earnings before you computed this rate of | 
return? A. That is correct. 

Q. You have already told us that in mak-| 
ing this computation you did not revise or 
adjust invested capital as the same appears 
on the books of the company? A. Yes, sir. 


Q. Does the stated value of the outstand- | 
ing capital of this company include an item 
of $10,300,000 which rests on the value of 
$10,300,000 assigned to lease given this com- 
pany by the Cincinnati Gas & Electric Com- 
pany? A. It does. ' 

Q. If this $10,300,000 or any substantial | 
part of it were deducted from invested cap- 
ital, would the result be that a much larger | 
rate of return would be shown? A. Yes, sir. | 

Q. Did the amortization charges on ac- 
count of betterments and improvements to 
the leased property include anything besides 
| the sum of approximately $2,000,000, as I re- | 
| member it, which the company was obliged | 
| to spend under the lease? A. No, sir ' 

. Did it include an amortization of the 
20 per cent charges? 

A. Certain of the so-called 20 per cent 
charges were charged against operations, but 
are not included in the amortization account | 
called improvement to leased property 

Q. Were those charges for the 20 per cent 
expenditures deducted from income before this | 
computation which you hav given, as to the| 
rate of return, was made? A. Yes, sir. 


Q. Jnder the lease, was the company obli- 
gated’ to expend approximately $2,000,000 in 


two companies, the Cincinnati Gas & 
Electric Company and the Union Gas & Elec- 


Australian Aviator 
To Broadcast Flight 


A feature of the Australian-New Zea- 
land flight of about *1,500 miles by Sir 
Charles Kingsford Smith on Jan. 14 will 
be the fact that radio listeners through- 
out Australia will be able to tune in the 
crew of the “Southern Cross,” according 
to a report from Trade Commissioner J. 
B. Foster, Wellington, NeW Zealand. 

The “Southern Cross” will teke off from 
Sydney, Australia, for New Plymouth, 
New Zealand, at 2 a. m. Jan. 14, arriving 
in New Zealand approximately at 4 p. m. 
The ship will fly back to Australia later. 
(Issued by the Department of Commerce.) 








1932 approximately 980,000,000 pounds of 
refined copper would be in stock, a 6 per 
cent increase over the reserve of 924,600,000 
pounds at the end of 1931. It is estimated 
that stocks of blister copper at the 
smelters, in transit to refineries, and at 
refineries, and materials in process of re- 
fining, would be about 388,000,000 pounds 
on Dec. 31, compared with 348,000,000 
pounds at the end of 1931, an increase ot 
40,000,000 pounds or 11 per cent. Totai 
‘smelter and refinery stocks at the end ot 
1932 were 1,368,000,000 pounds, represent- 
ing an increase of 95,400,000 pounds, or 7 
per cent, over the previous. record stocks 
at the end of 1931. 

The quantity of new refined copper 
withdrawn on domestic account during the 
year was about 527,400,000 pounds, com- 
pared with 902,000,000 pounds in 1931, a 
decrease of 375,000,000 pounds or 42%. 


}where this work was under way. 








SHIPPING . 


. . AVIATION 





Labor Situation Among States 
During the Month Is Surveyed 





Em ployment Gains Maintained in Many Lines, 
According to Federal Service 





Sn rerance of recent employment gains in November is shown in the 


monthly survey issued by the Employment Service, Department of Labor. 
Service’s summary was #printed in the issue of Dec. 28.) 


in the various States concludes: 


, + se 
Nebraska.—Employment gains recorded men for a period of three months. Leveling | 


in October were fairly well maintained 
during November. Federal-aid and State 


highway projects continued to employ | 


about 3,200 men in the various counties 


The 
construction of dikes and barges on the 


Missouri River employed 240 men on a 
two-shift basis. About 50 men were en- 
gaged on a river-channel project, farther 
up the river, which will continue as long 
as weather conditions permit. Work was 
started on a 10-story Federal building, 
which will later furnish employment for 
about 150 building-trades men: throughout 
the Winter. An $80,000 contract was let 
for a Federal structure’ to be built at 
Sidney within fhe next few months. Ex- 
cavation that was begun for a State 
school dormitory will engage about 20 








(The 
The review of conditions 


\ 





airport grounds at North Platte employed 
a@ number of men for three weeks. Storm- 


sewer extensions and city paving furnished | 


work for many men in the smaller cities 
and towns. The sugar-beet factories in 
the central and 
State continued full-time operations,. giv- 
ing employment to hundreds of workers 
c.. eight-hour shifts. Candy. factories and 
flour mills operated at capacity, with a 
corresponding increase in employes. An 
alfalfa mill at Kearney, which had been 
closed for two yeras, reopened with a crew 
of 12 men. Meat-packing plants, cream- 
eries, and poultry houses reported full- 
time operations during the latter half of 
the month. There was an increase in the 
demand for farm help, due to extensive 
cattle and sheep feeding throughout the 
State. While a lay-off of several railroad 


western sections of the} 


crews occurred at one division point, ad- 
ditional’ me:. were engaged at other loca- 
tions in the moving of livestock, potatoes, 
and grain, 
++ + 

Ohio.—Manufacturing activity and em- 
ployment indicated little change in com- 
parison with October, for most .of the 
plants continued on curtailed schedules, 
embracing the brass, enamel, and elec- 
trical-apparatus concerns, and plants pro- 
ducing paper, farm machinery, rubber 
products, iron and steel, and in the wood- 
products plants. Coal mining continued 
active in several districts, although a num- 
ber of mines remained inactive. Employ- 
ment in the textile mills showed a slight 
decline over the previous month. Build- 
ing was very quict. Highway construction 
|} and maintenance throughout the State 
| furnished ermploymeni for large forces of 
| laborers. Approximately 1,423 men com- 
prised the personnel of the State highway 
department as of November 15, or 93 less 
than during October. Exclusive of the 
several thousand employed on construction 
hy contractors, 6,214 men were engaged 
on maintenance and repairs as of Novem- 
| ber 15, or 1,324 under October, on a ro- 
tative plan of two days every alternate 
| week. New road constracts were awarded 
during the month calling for the expendi- 
ture of $2,352,160. Railroad employment 
and operations continued curtailed. Al- 
| though activities in the automobile indus- 
try were below normal, several accessory 
concerns reported some improvement in 
business and employment. A: surplus of 
practically ali classes of workers prevailed 
‘in most communities. 








BANKERS TRUST COMPANY 


PARIS 


NEW YORK 
CONDENSED STATEMENT OF CONDITION ON DEC. 


ASSETS 


Cash on Hand and Due from Banks 
Exchanges for Clearing House . 
U. S. Government Securities . 


Demand Loans. 5 


Time Loans and Bills Discounted airs 
Stateand Municipal Bonds. . ©. =. . 
Stocks of Federal Reserve Bank, New York 


$ 80,823,086.88 
23,209,654.91 
319,300,000.00 

»  62,025,213.46 
176,973,399.48 
26,119,511.69 


Clearing House and Bank for International 


Settlements 


Other Bonds and Securities 
Real Estate Bonds and Mortgages . 
Bank Premises, including 


Estimated Cost of New 


2,313,696.25 
7,660,165.48 
3,894,227.82 


. . ry . ° 


Building under Construction $29,710,672.17 


Less New Construction 
Costs not yet expended 


Accrued Interest and Accounts Receivable. 
Customers’ Liability on Acceptances Br er 


3,245,483.33 26,465,188.84 


4,336,308.91 
29,428,021.88 


Liability of Others on Acceptances, etc., sold 


with our Endorsement 


SEWARD PROSSER 


Chairman, Managing Committee 


igre 60,848.50 
$762,609,324.10 


A. A. TILNEY 
Chairman of the Board 


L 


ONDON . 
31, 1932 


; LIABILITIES 


Openly tue Ae 
Surplus Fund : . 
Undivided Profits . 
Contingency Fund . 
Deposits ; 


Outstanding and Certified 
Checks opie ee ae 


Dividends Declared and Unpaid 
Accrued Interest Payable , 
Unearned Interest mh. Be 
Reserve for Taxes and Expenses 
Outstanding Acceptances . 


Acceptances, etc., sold with our Endorsement 


H. J. COCHRAN 


Vice-Chairman of the Boa 


DIRECTORS 


STEPHEN BIRCH, President, Kennecott Copper Corporation 

CORNELIUS N. BLISS, Director, Bliss, Fabyan and Co., Inc. 

EDWIN M. BULKLEY, Spencer Trask 8 Company : 

HENRY J. COCHRAN, Vice-Chairman, Board of Directors, Bankers Trust Co. 
THOMAS COCHRAN, J. P. Morgan and Company 

S. SLOAN COLT, President, Bankers Trust Company 

HENRY G. DALTON, Pickands, Mather &3 Co. 

WILLIAM L. DE BOST, President, Union Dime Savings Bank 

JOHN I. DOWNEY, Vice-President, Bankers Trust Company 

PIERRE S. puPONT, Chairman of the Board, E. I. du Ponwde Nemours t3 Co. 
WILLIAM EWING, J. P. Morgan and Company 

WALTER E. FREW, Chairman of the Board, Corn Exchange Bank Trust Co. 
S. PARKER GILBERT, J. P. Morgan & Company 

C. E. GROESBECK, President, Electric Bond and Share Company 

JOHN W. HANES, C. D. Barney and Company 

JAMES G. HARBORD, Chairman of the Board, Radio Corporation of America 


MEMBER OF 


THE NEW YORK 





CLEARING 


604,433,679.79 
17,433,751.12 


$25,000,000.00 
50,000,000.00 
27,136,109.30 


$102,136,109.30 
5,000,000.00 


621,867,430.91 


1,876,623.75 
145,907.10 
470,116.42 
672,223.04 
30,380,065.08 
60,848.50 


.. * 
” * 
« » 
. 


ee 


. 


$762,609,324.10 


S. SLOAN COLT 


rd President 


CHAS. D. HILLES, Employers Liability Assurance Corp. Lid., of London 


FRED I. KENT, New York 
ALFRED L. LOOMIS, Bonbright &% Compa 


ny, Ine. 


H. C. MCELDOWNEY, President, Union Trust Company of Pittsburgh 


PAUL MOORE, New York 


GEORGE MURNANE, Lee, Higginson & Company 
DANIEL E. POMEROY, Ch., Finance Com., American Brake Shoe®S Foundry Co. 


HERBERT L. PRATT, Chairman of the Boa 


rd, Standard Oil Co. of N. Y., Ine. 


SEWARD PROSSER, Chairman, Managing Committee, Bankers Trust Co. 
JOHN J. RASKOB, Vice-President, E. I. du Pont de Nemours t3 Co. 
LANDON K. THORNE, Bonbright & Company, Inc, 

CHARLES L. TIFFANY, Tiffany & Company 

A. A. TILNEY, Chairman, Board of Directors, Bankers Trust Co. 


B. A. TOMPKINS, Vice-President, Bankers 
J. A. TOPPING, New York 
ARTHUR WOODS, New York 


HOUSE 





Trust Co. 


ASSOCIATION 











tric Company. 
Q. Tell me what 

jin invested capital 

| tion. 

| A. The capital 


items have ben included 
in making this computa- 


stock outstanding and the 
bonds outstanding of both companies, the sur- 
plus of both companies, certain reserves and 
| certain notes payable. 

| @. Will you tell me whether the surplus re- 
ferred to for the most part have been created 
out of earnings? A. Yes, sir, they have. 


Q. Does the invested capital of Union Gas | 


& Electric Company, as used in this computa- 


tion include this item of $10,300,000 that we 
hare heard so much abcut? A. It does 
Q. That ‘{s, invested canital or the items} 


Conservative investors with January funds 
will find the accompanying list of utility 


priced. 


going to make up invested capital have been | 
taken exactly as they stand on the company’s | 


books without revision, is that correct? 


Yes, sir, that is correct. 


| Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 10, 


¢ 


A. 


Public Utility Operating 
| Company 


| MORTGAGE 


bonds to be high grade and attractively 





spounrry iy A 
Rochester Gas & Electric Corp. 
NMt General “E” .......02. 5 Mar.1,1962 104% 4.73 
*} Erie Lighting Company First 5 Apr.1,1967 102 488 
N. Y. State Elec. & Gas Corp. 
NMC Fist .,.......cceecccccee. 4% Mar.1,1960 91% 5.711 
NC First .......cccccccccccees 4% Mar.1,1980 89% 5.11 
New Jersey Power & Light Co. 
NMC First .............ece00... 4% Oct. 1,1960 90 5.48 
Metropolitan Edison Company 
N*} First Series ““D” .... . . -. 4 Mar.1,1968 88% 523 ‘ 
N* First Series “‘F” ......... 5 May1,1962 95 5.34 
BR Oo N D Ss Pennsylvania Electric Co. 
NC* First & Refunding “‘F”..... 4 May 1,1971 74 5.68 
- Northern Pennsylvania Power e 
NM*+ Co. First & Refunding...... 5 Apr.15,1962 90 5.71 





N—Legal for Savings Banks and Trust Funds in New York. C—Legal for Savings 
Banks and Trust Funds in Connecticut. M—Legal for Savings Bamks in Massa- 
chusetts. *—Tax free m Penrsylvania. + Interest payable without deduction for 
federal income tax up to 2%. 
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Said to Improve | 
Banks’ Position Oppys 


peed | mercial and Inves 
Significant Changes During) 
Month Lacking, Monthly 
Survey by Department of 


Commerce Discloses 


investment affiliates from 
banks as proposed in the Glass Bill (S. 
4412) is expressed by the Advisory Council 
of the Federal Reserve System in a letter | 
addressed by its president, W. W. Smith, | 
of St. Louis, to Senator Norbeck (Rep.), of | 
South Dakota, chairman of the Senate 
Banking and Currency Committee, which | 
has just been made public by the Council. | 
The Council also urges the elimination 
of provisions designed to increase the} 
power of the Federal Reserve Board at 
Washington with respect to their relation- 
|ships to the 12 regional reserve banks. 
Other amendments suggested would pre- | 
serve the charter rights of State bank 
members of the System, leave unrestricted 
the investment powers of member banks, 
and provide for Treasury financing of the 
proposed liquidation corporation for closed 
bank assets. 


The letter follows in full text: 


Sir: The Executive Committee of the 
Advisory Council has given careful con-| 
sideration to S. 4412. It desires to make 
the following suggestions which are in 
part covered by amendments which have 
already been offered in the Senate of the 
United States. They represent matters | 
which we deem of vital importance. For 
convenience, our conclusions are divided 
into two parts: Part One, dealing with 





Significant changes in the banking situ- 
ation in November and early December 
were lacking, but deposit gains placed 
banks in a stronger position, according to 
the monthly Survey of Current Business 
just made public by the Department of 
Commerce. (The Department’s summary 
was printed in the issue of Jan. 5. First 
section of the review by industries ap- 
peared Jan. 6.) The review proceeds: 


Credit and Banking 

The banking and credit situation showec. 
no significant change during November 
and the first half of December. There 
were virtually no ,net changes in the 
velume of outstanding bank credit. - At 
tne same time, however, bank deposits 
increased and the flow of funds into the 
banks has placed financial institutions in 
an increasingly favorable position to meet 
any demands for sound financing. 

The seasonal recession in business dur- 
ing November was reflected in the sharp 
¢rop in bank debits. Debits outside New 
York City showed a comparatively smaller 
decline than those in New York, the latter 
being no doubt influenced by the rela- 
tive inactivity of the security markets. 


ti 


b 


t 





commercial | — 3, 


securities and by 


tarding factors. 


By Reserve Advisory Council 





ition Is Expressed to Separation of Com- 


tment Interests 





. | 

ration 4412 can be ill afforded by a very large num-| 
Opposition to compulsory separat: of et Pens See 
Page 34: By abolishing the/| 
present rights of national and State member | 
banks to deal in and underwrite investment | 
imposing certain restric- | 
tions upon the holding of investment secur- | 
ities and by requiring the elimination of se- 
curity affiliates of membér banks, 
would dangerously curtail the existing facili- | 
funds. 
The functioning of this service as fully and 
efficiently as possible is of vital importance 
to States, 
and, generally 
especially at this time when the constantly 
recurring maturities of obligations made for 
capital purposes, is one of the principal re- 
The present facilities for ob- 
| taining long-term capital has been built up 
| and is maintained, in a very large part, by the 
| 


Section 14. 


es for providing long-term capital 


municipalities, railroads, 


to commerce and 


| participation of member banks, either directly 
or through the medium of security affiliates. 
We believe that unless member banks are 
permitted to continue their contribution to- 
ward the maintenance of these facilities, the 
resulting inability of American business to 
obtain long-term funds will become a major 
source of difficulty. 


For these reasons, 


e eliminated. 


+++ 


Section 14 further prohibits the purchase for | 
its own account by a member bank of more 
than 10 per cent of any issue of investment 
securities of any one obligor or maker. 
| lieve it desirable to place restrictions in this 
respect, but we consider it more logical to| 
base these restrictions on some reasonable | tien 8, and Section 9: 
percentage of the bank’s capital and surplus, | 
rather than upon any percentage of the par-| 


icular issue of securities. 


Section 14 further provides on page 36, line} creases the power of the Federal Reserve 
|4 to 8, that the limitations contained in that | 





the bill 


utilities | 
industry, | | 


we believe the provi- 
sions of the bill further restricting the in- | 
vestment powers of member banks /should | 


We be- 





| 


Two Members Added 
| To Senate Banking Group 


Upon the resuming of the stock market | 
inquiry on Jan, 11 the Senate Banking 
|and Currency subcommittee in charge will 
| be increased from five to seven members, 
for the purpose of including two lawyers 


in its membership, according to oral an- 
nouncement by Senator Norbeck (Rep.), 
of South Dakota, chairman. 

The chairman stated that he had asked 
authority for an enlarged committee and | 
had been authorized by the full banking} 

| 


year-end recession in business occurred 


Productive activity was generally lower 
owing to holiday influences, and there 
| was the usual decline in retail trade fol- 
lowing the Christmas buying period, ac- 
| cording to the weekly summary of domes- 
|tic business conditions, issued by the De- 
| partment of Commerce Jan. 8, which fol- 
| lows in full text: 

Automobile production was below the 
preceding week and steel mill activity 
bctions that onlin th ane Spe again declined. roe 7 of aa by 
t stehen y the condition reports shall | the railroads was lower and was also con- 
Pee P BR iI be tame nese ww Sections of | siderably below a year ago, although the 
ae i feoetes of such affiliates | fact that the Christmas hqliday came in 
related business shall be published. Pa at | different weeks in 1931 and 1982 has af- 

With regard to the examination of national | fected all the weekly comparisons for the 
SM (a), page amy, tines © to 18, intophuees @ | acerneesiee an tinued to recede 1 

: : > : | Commodity prices continue recede in 
of the Customer to [uttats ibe wae or On |the final week of the year, and the weak- 
/ness was rather general. Fisher’s index 


and currency committee to add two mem- 
bers. 

In its resumption of hearings the com- 
mittee plans to go into the collapse of 
the Insull utility properties, the question 
of tax evasions and details concerning the 
Krueger securities, according to Senator 
Norbeck. 








| it seems to be the clear intention of these 


of the Currency to publish the report of the 
examination of any national bank or affiliate 
which does not comply with the recommen- 
dations of the Comptroller based on such 
examination. The clause as it stands is 
controversial in character and should be 
stricken out pending further study of the | 
| Subject and the enactment of legislation | 
which will apply equally to all banks in the | 
Federal Reserve System. 
+ + 
PART TWO 
Section 3 (a). Section 7 (12A). 


|.9 of a point, and both the agricultural 
and nonagricultural groups were lower, the 
latter by a full point. 


| in the week preceding Christmas, and were 
/31 per cent below the same week a year 

ago on a daliy average basis. 
lpares with an average decline for the 
| year of about 29 per cent. Security prices 


8. Sec- 


The bill, im several places, increases the 
|power of the Federal Reserve Board, and de- 


Bank. We believe that such a grant of addi- 



























Year-end Business Recession | 
Follows Holiday Buying Period (jf Order Against 


Productive Activity and Retail Trade Showed 
Usual Decline, Survey Reveals | 





During the final week of 1932, the usual, were generally firm closing the year at 


of 120 commodities at wholesale declined | 


Bank debits outside New York declined | 
|during the week following the sharp gain | 


This com- | 


+ = 
WEEKLY BUSINESS INDICATORS 
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Revocation Ask 


STATE BANKING 








_ Swedish Matches: 





‘American Industry Says in 
Answer to Petition That 
All Dumping Evidence 
Has Not Been Revealed 


approximately the levels of the preceding 
week. 


Money rates were only slightly changed, | 
and the period was marked by an ab-| 
sence of credit strain which characterized | 
the two preceding years. Deposits were | 
not drawn down, but rather there was a} 
slight gain in both demand and time} 
funds. The inflow of gold which has been 
uninterrupted during the second half of 
the year continued to exercise an easing | 
|influence on credit conditions. Bank 
loans, however, fail to show any expan- 
sion in credit extended and the total loans 
and discounts of the reporting member 
banks fell to a new low level. 


More complete data for the week ended 
Dec. 24, indicate a recession in business 
activity somewhat in excess of the sea- 
sonal. movement. The composite indexes 
of both the New York Times and the 
Business Week declined. All of the major 
indicators showed recessions, including au- 
tomobile, electric power, bituminous coal, 
lumber, petroleum, and “steel ingot pro- 
duction. Freight-car loadings were also 
under the preceding week. In comparing 
the current statistics in the attached tab- 
ulation with those for a year ago, the 
fact that the holiday fell in different 
| weeks in this year and last should be kept 
in mind. 





(Continued from Page 1.] 
the anti-dumping order is still in force, 
Mr. Larch pointed out. 

Ned G. Begle, representing the Amer- 
ica’s Own Match Company, charged that 
customs investigators have not uncovered 
all the evidence connected with prices 
and dumping. Having been told by Com- 
missioner Eble that the export sale price 
was computed by deducting from the 
wholesale price commissions, ocean freight 
and tariffs, Mr. Begle charged that the 
Swedish Match Company was giving con- 
fidential commissions which were not fe- 
vealed and which would make the export 
sale price in America lower than the cost 
of production. This would constitute 
dumping, he said. 

“It is the old policy of/ the Swedish 
match trust of giving extra confidenfial 
discounts which your investigator | does 
not get at,” Mr. Begle charged. “It is the 
|game which they have played all over the 


world.” 
Mr. Begile said that the Swedish com- 





ans : e Ways and 
section are not to be applied to obligations of | Weekly average 1923-25=100) |pany had revealed to the Hous 
The monthly figures in both cases fell|matters more directly affecting the op-|the United States or Ne ean obligations ait Rae hn ae ee “ the expense ‘ eo Dec. Dec. Jan. Dec Jan. Dec. Jan. Dec.|Means Committee that its cost of pro- 
to new low levels for the year. However, |erations of member banks, and Part Two,|/any State or of any political subdivision | ti. iines laid down in the original Federal ae a gd. ae Re Be 28 |duction was 38% cents a gross. If the 
seasonal activity during December has|dealing with the basic principles of the Seeeter or obligations issued under the *us| reserve plan; that is, 12 autonomous regional 1932 1932 1932 1932 1931 1931 1930 1930 1929| commissions, freight duties and confi- 
lifted recent weekly figures to a higher structure and operations of the Federal|amended.” ‘This proviso as to Government | Pegoral deceree Beet een gperated: by bl PRES TE 57.5 585 63.7 62.3 77.0 786 93.9 93.3 |0eMtial discounts were subtracted from 
level. |Reserve System. The sections of the bill| obligations merely removes the limitations | elasticity and local. self-government Properly | foumbosite Index—Business Week...) 51.5 524 635 651 79.1 77.3 90.0 921\the alleged wholesale price of 68 cents a 
Outstanding Credit __|are discussed in the sequence in which oo, "es eae ais beaeden Site areal, nee) adapted to the great expanse of territory over Production and Distribution: | gross, the export sale price thus computed 
Federal reserve credit outstanding | they occur in the bill and without ref-| nipition against underwriting or purchasing’ Serve Board supervices the’ Pedenet nsec, | Bituminous coal production (da. av.).. 75.2 *76.7 67.1 62.6 93.4 82.0 1108 91.8) would be lower than the cost of produc- 
slowed a further decline during Novem- erence to their relative importance. such securities for resale. Such prohibition System, but does not actively engage in it, | Construction contracts awarded, 37 doa! ine ‘i ae 62. tion, he charged. Mr. Lerch declared that 
ber. Holdings of United States Govern- oe \onun to ae ieee ancien. ee Tecate tnt en no edn ee omittediie 2...” ‘41.5 465 595 54i 266 60.i 47.5 623 459\|the wholesale price was 85 cents. 
ment securities remained virtually sta- Part One most all State and municipal financing is! tne Board aan’. Got eee Cotton receipts .... .103.8 101.2 158.8 126.9 1258 658 812 91.5 1062| Estimating the American consumption 
tionary during the month, bills bought in| 1. Section 5 (b): In June, 1917, section 9 of |done through groups of banks and bankers | power to manage since the functon y (ue | iBlectric current ..... v1+ $33 3B OLS 100-6 Oe ort 1008 = 98:3 | at. 30,000,000 to 40,000,000 gross annually, 
the open market continued at exception- | aaa Sep Fae See Se ee ee ae i cee ene bn ee aoe Sone must remain, to supervise and ae Daas ik ata waiters 663/687 727 900 555 863 673 80.7 598|Mr Begle said that the imports, averaging 
| : inch ti manure, : | Hog receipts .........+. : 3) *68. : 0 55, : ; : y 
ally low levels, while bills discounted were | “Any bank becoming a member of the Fed-| manner as to permit member banks to under-| bank in ecblentes te cae Boaed teens §Lumber production ...-......-+ seeeees cee 346 36.4... 331 ss 3, | 6,000,000 gross, were sufficient at low prices 
the smallest of ihe year. At the same eral Reserve System shall retain its full charter | write and distribute Government, State and age, it powers should be carefully restricted | eery fant production AV.) eeeeeees ue 7-7 nS ey oo i ee as to demoralize the domestic industry. 
‘ ber | #nd statutory rig as a State bank or trust | municipal obligations, member banks could not| to matters of supervision. #3 8 | sveel ingot production........ sonpeeede. eee . y 28: i ; i f Ol coc - 
Heoet _— a? increased <_< eae q,;company, and may continue to exercise all | afford to maintain bond departments solely for! We suggest, therefore. that the bill be | Wheat receipts ........+.+.++: teeeeeee 414 349 318 316 696 697 50.7 49.3)“Every foreign match imported replaces 
an rrowings were somewhat reduced. | corporate powers granted it by the State in| this purpose. It may be noted that no ex-| amended so as to carry out the principle of | Wholesale Prices: |an American match,” he insisted. 
Touring the first half of December there | Waeem it was created.” | copsinn, Ss Iatiuded in this secsion as “ obliga- | a decentralized group of banks of issue, en- | gets nd Sar edd ik dee. Wah win lie. Sia. ee as | Whein holding hearings on matches 
Ss any State banks were induced to come into | tions of the Reconstruction Finance Corpora-| joying full autonomy and having full re-| All commodities (120) ....... 5 7 66. 1 , 79. 3. 93.1 | ¢,. : ; ; 
‘uae no important departures from this | |.° System in reliance upon this provision.|tion or obligations of governmental agencies | sponsibility, subject always to Superstsion. | Agricultural products (30) .. 41.4 415 50.0 50.5 738 748 98.5 99.5 phe a - co 
‘aoney in circulate was only slightly Tee a Sa Sa ae as Port —- _ ao bay 3 —— by the Federal Reserve fa aaa. (90) os . os oe a ae ae as ae > ® = pr i the Tr ping 4 
h portant charter and statutory rights, by | ashington. - , PUIC peerseravccces ‘ . : ov. , 13.8 : <9.0 | cler, e cretary 0! e easury de- 
i i the provision of section 5 (b), which re- - Affili i 5 | In submitting the foregoing recommenda- | Cotton, middling, New Yor 22.1 22.1 239 23.5 37.55 360 636 64.0 se 
cue during the — ~— MEviN®. | TE tmat Bate iasankor banks Ghali ke eab- os Seems, A Mtiates, Uestion 5 <> Page 8. tions, the Federal ‘Adviscry Com enda- | Tron and steel, composite ... 698 698 724 729 765 76.5 866 9867\Clared that he could not issue an order 
On the whole, however, the tendency has | ject to the same limitations and conditions | What we have said in Point 3 as to the| With no spirit of obstructive criticism, but we | Wheat, No. 2 red, Kansas City.. 326 32.6 39.5 39.5 53.5 543 96.9 94.6 against these two countries alone because 
been upward, the increase after the firs! | with regard fe purchasing, selling, underwrit- | necessity of maintaining present facilities for py timply 8s its conclusions from | Finance: / the whole European industry was con- 
week of December likely reflecting earl ng an olding of investment securities an roviding long-term capital, applies equally viewpoint on e jas it has | Bank debits outside N. Y. C. (da. av.).. 58.7 64.0 52.7 85.6 87.2 137.0 107.6 157.6 182.3 | ty i ° b - 
Peal cemnqaacn ares gold’ stocks |8%0ck as are applicable to national banks wiaer to ike Seovistona a ane bill Bion reraite been presented to the Senate. We believe | Bank loans (F. R. member banks)..... 82.4 83.0 82.7 104.8 105.0 130.1 129.6 141.2 138.5 a — oo — oe! — 
3 . ‘ ; section 5136 of the Revised Statutes, as that separation of security affiliates from member | ! it $ bill is adopted with the modifications | Bond prices (da. AV.) ....sseeeeeeeeeeee 86.2 86.0 86.5 799 83.1 1063 105.2 1048 104.7\Clared. For this reason he objected ta a 
were steadily increasing during the en- | section is to be amended by section 14 of this|pbanks. This will, at least in some instances, | “ICM, We have suggested, it will be a desir-| Business failures ...... -.. 129.0 145.0 150.4 138.3 133.2 112.0 123.1 97.3|revocation hearing which delat with onl 
oe ce ; | bank: a *| able step forward in th i 3 3 5 «GT S 
tire period, and thus added to the liquidity Pe ea eee provision in section 9 | result in the dissolution of the security af™i- | legislation. At the jae te a ee ane See 62.7 62.2 63.1 619 644 173.7 73.0 696 67.6) one country, he said. 
of bank portfolios. The surplus of funds | quoted, means anything, it means that by ae-|anptial tnghen, clues the “aistribution of the | conclude this memorandum without express- | Call money (da. av.) ....... seseeeees 24.2 242 242 80.0 75.9 80.0 48.5 145.5 136.4| Those attending the hearing were E. O. 
ci z ring the Federa serve stem, State banks | s i 5 7 e § wou y | me money (da. av.) ......+ ee . a d r d J t 6 “ “ ercnant, 0 e American ate, - 
accounted for a record low rate on | tering the Federal Re Sy | stock of the affiliate to stockholders even when | a eee oes East such a bill Id by|_ Ti d ) 13.3 114 114 846 80.0 686 686 114.3 114.3 | Merchant, of the American Match Manu 
tankers’ acceptances during the second |and trust companies are not to be deprived| freed from restrictions as to sale would not | >; mpletely cover the field of de-| Money in circulation (da. av.) ++ s+, 118.0 117.0 116.7 117.9 101.1 102.5 100.2 103.4) facturers’ Association; Ned G. Begle, of 
| sirable bankin legislati 1 oh 
. h t|°f rights which they enjoy under their! meet the requirements of the bill, inasmuch | & legis on. We feel that | Net demand deposits ......... eevee - 974 97.1 97.0 98.3 97.5 1159 112.6 1169 112.5 ’ 
week of December while another recent | charters and under State law, and which re-| rs the bill prohibits continued common stock | a tee some very fundamental phases of | Stock prices (da. av.) .......++6 tiissss 56-4 56.3 588 73.7 75.4 150.2 146.4 211.3 204.5 | America’s Own Match Company, John L. 
ameliorative facjor has been the decline | late to the conduct of each individual bank, | ownership where @ majority of the stock pt | which Senate Tee eeeek oneken sUnited States | Time deposits ........-61.0.000, veseee 124.7 124.7 124.7 130.1 131.2 155.9 157.2 149.7 1483| Walker, of the Palmer Match Company; 
in the number of bank failures. |as a bank, and do not affect the operations of sh institution is held by the same stock- : ; y anc cone : lan - 
Gain in Gold Holdi |the Federal Reserve System, as a wyetem. No | holders. ee : es Se ctratin win howe bank- “Revised. {Computed normal=100. {Weekly average 1928-1930=100. §Average same week and John G. Lerch and William L. Weim 
a n Go oldings . : : ; 


other interpretation of this language would | 
give to it any substantial meaning at all. 

The rights hereinbefore referred to, granted 
in the Act of June, 1917, led many State 
banks to take membership in the Federal Re- 
serve System and to continue the character of 
investments which would be barred under the 
proposed act. This provision would compel | 
State member banks to sell these investments, | 
which would, under present conditions, result | 
in great loss. We regard section 5 (b) as a vio- 
lation of the terms which were used to induce 
a large number of State banks to join the 
Federal Reserve System. 


+ + + 


Gold imports and rejeases from ear- 
mzirk during November accounted for a 
net incréase of $70,000,(0C in the country’s 
goid holdings. The rate of inflow was ac- 
celerated immediately after the middle of 
December as a result of the first move- 
ments of the $95,550,000 earmarked in 
Iondon for the payment of the British 
share of the Government debts due the 
United States on Dec. 15 The weakening 
of European exchanges late in November, : 
after the renewal of discussions pertaining | .J.,,aciet 2 (mm), "igs 2t,,uiseaating 
to intergovernmental aebts, was accom- | the idea of a liquidating corporation. It is, 
panied by a gold inflow and releases from | however, not in harmony with the provisions 
earmark. Since the reversal of the gold oe eer mae! me = _ he 
export movement in June the addition to| that such a corporation as is proposed should | 
tre country’s gold stock has amounted to| be financed by the United States Treasury. 
Over $500,000,000. | The subscription to the capital stock of the 

The retirement of $6u),000,000 in Treas- | !4uidating corporation required under 8. 
uty notes on Dec. 15 required the use of | : , 

Federal reserve credit in the form of a 

Treasury overdraft. The flow of this 
credit into the market caused excess re- 
serves of member banks to reach levels 
even higher than those at the end of 
November. In addition to the large volume 
of commercial bank reserves reported, the 
balances held to the credit of postal sav- 
ings depositors reached a new ‘monthly 
high figure with total deposits approaching 
$900 900,000. 

Security and Money Markets 

Stock prices during November were ir- | —— 
regular but, in general, they showed less of | 
a downward tendency than during the Net 
preceding month. The turnover of shares | 
fell to the low levels of May, June’ and 
July, but prices showed a degree of firm- 
ness not evident during the midsummer 
period. Afer sharp declines during the 
opening days of the month quotations 
strengthened and made periodic daily gains 
until the middle of the month after which 
prices generally drifted downward. This 
weakness carried over into December after 
the opening week of which all classes of 
issues fluctuated within co ratively nar-| 





again declined after holding steady for 
|two months. Third quarter earnings fig- 
ures for about 300 industrial and mercan- | 
tile concerns available to date show that 
|gross earnings for the period were ex- 
ceeded by expenses and fixed charges, a 
net loss due largely to the low rate of 
operations in certain basic industries such 
as steel and motors. 





The review of conditions in other | 
fudustries will be printed in the issue 
of Jan. 10. 


come column for January, of $30,863,019; | 








iain Mlnaeletall by Class I 
Three Times Figure of Previous Month 











We approve of examination of and reports 
by security affiliates as provided in the bill, 
We also ap- 


except as hereinafter stated. 
prove of the restrictions on loans to 


investments in a security affiliate by a mem- 
Further- 
we recommend the regulation of se- 
curity affiliates by the Federal Reserve Board 
but we 
believe the compulsory separation of affili- 
ates would be detrimental to the public in- 


ber bank, as provided in the bill. 
more, 


in such manner as it may see fit, 


terest. 
++ + 


5. Section 22: 


The bill amends Section 5200 of the Re- 
| vised Statutes by bringing all the subsidiaries 
of any corporation within the single limita- 
r cent of the capital and 

We believe this provi- 
sion is essentially unwise in that it does not 
take into account the varying credit posi- 
tions of many subsidiary companies in the 
Many large corporate groups have 
legitimate credit needs well in excess of this 
limitation, and the individual members thereof 
lines of credit on the 


tion of loans to 10 ps 
surplus of the bank. 


country. 


are able to support 
basis of their statements and records. 


|} attempt to apply such a hard and fast rule 
to the credit requirements of members 
corporate groups is sure to result in inequity 
and hardship. This provision applies only to 


national banks. 


6. Reports 
filiates. 
tion 24 (a): 


Section 5 (b), page 7, 


be published by the bank 
conditions as govern 


ports. Since the reports required by 


Railways 





[Continued from Page 1.] 


United States,” the latest report being for) riers last year up to the end of October, 
October and the 10 months ended Oct. 31.) was for July, when the deficit amounted 

Previous reports indicate that the Class| to $31,304,848, while the smallest monthly 
1 roads had deficit items in the net in-| loss so far reported was in March, when 


the deficit amounted to $6,449,462. 











_ by and Examinations of Af- 
Section 5 (b), Section 23 and Sec- 


lines 7 to 9, 
| Section 23, page 48, lines 3 to 5, provide that 
| reports of affiliates of member banks are to 
under the same 
its own condition re- 
these 
sections may inciude material in addition to 
}a financial statement of condition, and since 

















| last three years (1929-1931) —100. 
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Washin 


The 


of 


Dated January 1, 1933 


of interest, will be refundable. Redeemable at 1 
less 4% of 1% for each year or fraction thereof 
ing January 1, 1957; and thereafter to mat 


and 








The Chase National Bank of 










Washington Gas Light Company, incorporated in 
1848, distributes gas without competition directly 
and through The Georgetown Gaslight Company, 
a subsidiary, to the entire District of Columbia 
and through other subsidiaries to contiguous 
territory in the adjoining states of Maryland-and 
Virginia. The territory served includes the City 
of Washington and has a population estimated to 

















































: February, $19,647,345; March, $6,449,462;| The carriers net income for the 10- a 
et ee cee he eee | April, $20,682,727; May, $30,339,137; June,| month period ended Oct. 31, showed a de- exceed 550,000. 
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during November over those of October.| Special deposits ........@ 29,182,519 43.744.357 
Those made by member banks reportiny | Loans and bills receivable 11,864,321 12,346,963 
to the New York Federal Reserve Bank Traffic and car-service balances receivable... 56,038,418 70,164,933 
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remained uniformly at 1 per cent during | 
the entire period, the lowest rate over so/| 
long a period in 24 years. Time loan rates | 
on short’ maturities fell as low as one-hait 
of 1 per cent, while rates on four to six 
month commercial paper ruled at 1% per 
cent or slightly above. 

New capital financing in November fel! 
to the lowest monthly level of the year. 
During the second week of December, sev- 
eral large State and municipal issues were 
placed on the market but new corporate 
financing remained extremely low: « Total! | 
dividend payments during November 
showed a decline of almost 50 per cent 
from those of the corresponding month 
in 1931, whereas interest payments wer2 
actually above those of the previous No- 
vember. 

The average dividend rate per share 


Total current assets... 0... ccecsrcccccccvcecs 
Selected Liability Items 
tPunded debt maturing within six months... 


| Loans and bills payable 


Audited accounts and wages payable 
Miscellaneous accounts payable 
Interest matured unpaid 


Funded debt matured unpaid........ es 
Unmatured dividends declared.. 
Unmatured interest accrued 
Unmatured rents accrued..........seeeseee: 

Other current Mabilities.........ccccceescevece 





Total current liabilities 


| Pacific Lines in Vermong?. 
+Deficit. 


month of report, 





Traffic and car-service balances payable...... ercee 


+++ $1,078,932,271 









Pe $1,030,430,526 $1,044 


‘ 


tIncludes payments which will become due on account of principal of long-term debt (other 
than that in Account 764, funded debt matured unpaid) within six months after close of 


$1,303,393,100 





$1,044,109,630 


*Complete data for the following Class I railways not available for inclusion in these totals: | 
Canadian National Lines in New England, Canadian Pacific Lines in Maine, and Canadian 
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The N. W. Harris Company 


incorporated 







January 9, 1933. 


Actual figure—not an index. 





| ple, of the Swedish Match Company. 
























$8,500,000 


Washington Gas Light Company 


gten, BD. C. 


Refunding Mortgage Geld Bends 
5% Series due 1958 










Due January 1, 1958 


Interest payable January 1 and July 1 without deduction for any Federal Income Tax not exceeding 2% per annum. 
As to be provided in the Supplemental Indenture, the Pennsylvania 4 mills tax, the Maryland 414 mills tax, the 
District of Columbia 5 mills tax, or the Massachusetts income tax at a rate not exceeding 6% per annum 


05 to and including January 1, 1938; thereafter at 105 
elapsing after January 1, 1938, until and includ- 
urity at 100; plus accrued interest in each case. 


Coupon bonds in denominations of $1,000 and $500, registerable as to principal only. 


the City of New York, Trustee. 


Issuance authorized by the Public Utilities Com mission of the District of Columbia. 


Further information regarding the Company, these Bonds and the security therefor is contained in a circular, copies of 
which will be furnished on request, and from which, among other things, it will be noted that: 


above, were, before reserve for retirements, $2,229,- 
938 or over 2.7 times annual interest charges on 
$16,199,500 of funded debt to be outstanding upon 
completion of this financing and the application 
of the proceeds thereof. Over 87% of consoli- 
dated net earnings before credit to retirement 
reserve was, for the same period, derived from 
earnings of Washington Gas Light Company 
alone. 


Valuations of the properties in the District of 
Columbia and in Maryland are now being made 
by the respective Public Utility Commissions and 
by the Companies, and the Company: and sub- 
sidiaries have agreed to a temporary discount of 
844% on all bills based on meter readings taken 
in the District and in Maryland from August 1, 
1932 through January 31, 1933, except minimum 
bills and bills for gas sold to municipalities and 
the government within the District. 


The operations of the Company are under the 
supervision of its Board of Directors which con- 
sists of the President of the Company and six 
representative business and professional men, all 
of whom are residents of the District of Columbia. 
Dividends have been paid on the Company's capi- 
tal stock for more than 56 consecutive years. 


We Recommend These Bonds for Investment 


Price 9414, and Interest, to Yield Over 5.42% 


sued and received by us and subject to the approval of counsel. 


It is expected that Temporary Bonds will be available for delivery on or about January 24, 1933. 





Chase Harris Forbes 


poration 


H..M. Byllesby and Company 


Incorporated 


E. H. Rollins & Sons 


Incorporated 
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Statements in this advertisement, while not guaranteed, are based 
upon information which we regard as accurate and reliable. 
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Fair Basis for Analyzing Data 
on Traffic Casualties .. . . 





Net Gasoline Consumption as Factor Incor- 


porating Greatest Number of Influences Af- 
fecting Comparative Statistics 





By VICTOR W. KILLICK 


Statistician, Department of Motor Vehicles, State of California 


HE ONLY EXCUSE for statistics is the 
T assistance they render in fact-finding. 

Whenever statistics do not assist in fact- 
finding they should be dispensed with, and 
their cost of preparation saved. 

During the last two years there has devel- 
oped a bumper crop of motor vehicle acci- 
dent statistics that have originated apart 
from official sources. The great “inspira- 
tion” behind a lot of this production is, 
not so much a genuine interest to promote 
traffic safety, as it is an excuse for obtaining 
free publicity in the public prints. 

Under the guise of “safety appeals” many 
newspapers and periodicals are unwittingly 
printing, without charge, much advertising 
of business concerns. A considerable part of 
this “commercialized safety propaganda” is 
statistics which are none too good. 


As some of this commercialized propaganda 
is now receiving publicity on a large scale 
throughout the Nation, it has a mighty in- 
fluence in spreading a lot of misinforma- 
tion. The net result of such misinformation 
is the propagation of a multitude of varying 
types of safety ideas and traffic panaceas 
that are all foredoomed to failure because 
they are almost completely impractical. 


The misinformation further breeds unnec- 
essary controversies. Men and women in dif- 
ferent safety organizations, in State Legis- 
latures, and other civic meetings, figuratively 
tear each other to pieces arguing their so- 
called facts which “statistics prove.” 

+ + 

Much time is wasted in such controversies. 
Bitter feelings develop. and many a simple, 
essential, traffic-ill remedy is lost in the 
melee. 

Perhaps this is the prime reason why all 
our elaborate safety efforts are producing no 
better results in curbing the number of killed 
and injured in traffic accidents. 


Statistics are far more technical in na- 
ture than the average person believes. In- 
dividuals inexperienced in the profession are 
too often responsible for the publication of 
data which gives misleading, if not down- 
right erroneous, concepts. 


‘ 

A typical case in point is the series of tabu- 
lations now frequently seen comparing motor 
vehicles fatalities of all the States. It is de- 
sirable, of course, to be able to make such a 
comparison when it can be done in a proper 
way. 

If the motor vehicle fatality statistics of 
one State, developed on a truly comparable 
basis with that of the other States, showed 
consistent improvement, there could hardly 
be any doubt that certain practices in en- 
forcement and safety endeavors in that par- 
ticular State were in some measure success- 
ful. All other States would then have the 
opportunity to study the metheds and inno- 








Traffic in Stoeks 
of Building-loan 
Associations 


Oscar Nelson, 
Auditor of Public Ac- 
counts, Building and Loan 

Department, State of 

Illinois 
T HAS COME to the attention of the De- 
partment that individuals in some sec- 
tions of the State are carrying on a cam- 
paign to depress the value of building and 
loan stock by offering to purchase or nego- 
tiate the sale of such stock below par. 

They are taking advantage of the fact 
that some associations, on account of an un- 
usual demand for money on the part of their 
unemployed shareholders, cannot meet pay- 
ments on demand but pay withdrawal re- 
quests in chronological order as the law pro- 
vides. 


wwe 


It has long been recognized that this fea- 
ture in the building and loan law prevents 
any such thing as a “run” on a building and 
loan association, and enables it to. liquidate 
its assets in an orderly and a normal! manner. 

To undermine the confidence of the share- 
holders by criticizing, misrepresenting and 
misinterpreting this safeguard provided by 
law and thus induce them to part with their 
hard-earned savings at a sharp discount so 
that some clever or unscrupulous individual 
or broker may make a handsome profit, is a 


business practice that cannot be condoned 
by this Department 

The law requires that associations must 
provide a market for their own stock and 


purchase such stock from their shareholders, 
through the plan of voluntary withdrawals, 
at full face value plus accrued interest on 
earnings. 

Of course, in a timeXof such severe depres- 
sion, the associations cannot purchase all of 


the stock offered and pay cash for it imme- 
diately. They must, however, in due season, 
purchase at full withdrawal value all shares 


sought to be withdrawn, and make payments 
to the holders of such shares as fast as the 
borrowers pay off their first mortgage loans. 
When the shares are filed for withdrawal the 
asscciations agree and contract to do this 
very thing. 

Half ot the total receipts of the associations 
are allocated to the payment of withdrawals 
and maturities, The remaining receipts are 
allocated to loans andf#the payment of inter- 
est and necessary expenses, 

If the funds allocated to the payment of 
withdrawals are temporarily exhausted, 
nearly every association will make a stock 
loan on its own stock out of its lawful and 
available loanable funds in an amount far 
in excess of the price being offered for its 
shares by professional traders. 

Even if the associations cannot pay with- 
drawals on demand or even if they cannot 
meet immediately all applications for stock 
loans, the directors and secretaries owe it to 
their communities to warn shareholders 
against disposing of good building and loan 
stock at a discount 


vations being gmployed and could apply these, 
where practical, to their local problem. 

However, making comparisons of motor ve- 
hicle accident statistics between States is a 
matter frought with difficulties. A compari- 
son of the fatalities in one State with those 
of another cannot be made directly and yield 
any comprehensive conclusions. 

It is recognized that there is a need of 
reducing the raw fatality data in each State 
to some kind of acommon denominator which 
will tend to equalize differences in the con- 
ditions under which the data is obtained from 
the different States. 

+ + 


The wise statistician knows statistics “prove 
nothing.” Statistics in themselves are mere 
tools to help us think, to help us understand. 
Statistics are largely manufactured figures 
intended to measure mass conditions. They 
should never be considered more than delicate 
indicators to be handled most tenderly if we 
would preserve their true significance. 

In the present caSe the death rates based 
on population yield little, if any, more infor- 
mation, when the rates of one State are com- 
pared with those of others, than was pro- 
duced by the first comparison of the “raw” 
fatality totals directly. So-called death rates 
based upon population are not quite true. 
The exact population figure at the time the 
rate is made for any State is hardly ever 
known. 

The population figure for a State has to 
be “guessed” at. So, the comparison based 
upon population, death rates, begins to look 
“not so hot.” It is even worse than that. 

People who get killed in motor vehicle acci- 
dents in the State of New York may, or 
may not, happen to have any relationship 
with the population of that State. Some of 
the persons killed may have been traveling 
through the State from other places. Per- 
haps, however, most of those killed really be- 
longed to New York's population according 
to the definition of “population” as used by 
the United States Census Bureau. 

This definition of population. by the way, 
is probably not known to one-half of 1 per 
cent of the people who read, use, or manu- 
facture the death rate tables based on popu- 
lation. If they realized that under this defi- 
nition there are, in some sections of the 
country, aS many as 5 per cent to 12 per cent 
of the persons living in a place, eliminated 
entirely from the count, they would be less 
inclined to make such comparisons at all. 


There is a fundamental principle in stand- 
ard statistical practice which urges a good 
Statistician to avoid, as far as possible, the 
use of “guessed at” figures in manufacturing 
rates or percentages. 

+ + 


Thus, because the intercensal population 
figures of all the States are, of necessity, 
merely estimates, and, because no one method 
for making such estimates has ever been 
found to work with equal accuracy in all of 
the States, some experienced statisticians re- 
fuse to make death rates on a population 
basis at all. More particularly, they will not 
make motor vehicle death rates on this basis 
because, in addition to the ordinary inaccu- 
racy of an “estimated population” figure, such 
motor vehicle deaths in any State.are not 
a factor confined to that State’s population. 


In order to avoid rates based on popula- 
tion some have taken recourse to making mo- 
tor vehicle death rates based upon the num- 
ber of registered vehicles. The theory be- 
hind this practice is: That the more ve- 
hicles a State has, the higher its potentiality 
will be for traffic accidents; and, as the num- 
ber of deaths are considered in relationship 
to that potentiality, a more or less fair com- 
mon denominator for comparison purposes is 
introduced. 

Statistically, it is considered far better 
practice to use sets of actual, and not esti- 
mated, data in computing any rates. 

Both the fatalities and the number of reg- 
istered vehicles used in the computation of 
rates are actually, and currently counted 
figures. They are exact, leaving nothing to 
be taken for granted as to the extent of their 
accuracy, or completeness, such aS Was ex- 
perienced in using estimated population 
figures. 

The death rate tables based on registered 
vehicles are a decided improvement over rates 
based on estimated population. The compari- 
son between States by such rates is far more 
dependable. However, such tables still in- 
corporate some elements which destroy to 
a greater or less degree the true validity of 
the comparison 

All registered motor vehicles in a State are 
not necessarily operating. Some are out of 
service .permanently. Some are located on 
used-car lots, or stored, and nonoperating for 
months, if not permanently. 

+ + 


The amount of nonoperating registered ve- 
hicles in each State varies and is never known 
exactly at any time. To whatever extent the 
amount of “nonoperating” vehicles may enter 
into the registration figures of any. State, 
the use of registration figures as a measure 
of accident potentiality is decidedly affected. 
In statistical parlance, we have here an ele- 
ment of bias, or uncertainty, creeping into 
our tables 

In order to build up a comparative table 
of motor vehicle fatalities for all States which 
will have some kind of a common denomi- 
nator that will comprehensively reduce the 
fatality data to truly comparative conditions, 
we should consider some fundamental mat- 
ters which are entering into the accumula- 
tion of traffic accidents. 

We have already realized that the size of 
the population of a State is a factor which 
has a bearing on the extent of the number 
of accidents. The larger the population the 
greater the opportunity for more fatalities. 
In like manner, the area of the State might 
be considered an important factor, because 
the larger the State, territorially, the more 
opportunity there would be for a greater 
amount of travel. We have also recognized 
that there is a relationship between the acci- 
dent potentiality of a State and the num- 
ber of its registeyed vehicles. 

Ordinarily few give any consideration to 
the fact that geographic location and result- 
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STATE AID TO. PHYSICIANS 
IN MARYLAND | 





Free Diagnostic Service Provided by Laboratories Main- 
tained by Department of Health at Various Locations 


Topic 1---Public Health 


This is the thirty-third of a series of articles describing the public health 


activities of State governments. 


By DR. R. H, RILEY 


Director, Department of Health, State of Maryland 


In the following article, Dr. Riley will continue his discussion of the activities 
of the Maryland State Department of Health, begun in the issue of Jan. 6. 


E LABORATORIES of the State 

Department of Health of Maryland 

provide free diagnostic service on a 
24-hour-a-day basis to physicians’ 
throughout the counties. The reports on 
the laboratory findings are sent by tele- 
phone, telegram or mail, according to the 
urgency of the case, to the physician for 
whom they are made. A duplicate report 
is sent at the same time to the County 
Health Officer to aid him in his epidemi- 
ological investigations. 

The diagnostic service rendered by the 
laboratories is not merely a cut and dried 
affair. Studies into methods of technic 
made concurrently with routine tests fre- 
quently reveal unsuspected possibilities 
of disease prevention or control. 

As a result of such studies, tests for 
undulant fever, tularemia, typhus and 
Rocky Mountain spotted fever, all of 
them only recently recognized in Mary- 
land, or recent importations from other 
parts of the country, are now made reg- 
ularly as a matter of routine on all speci- 
mens of blood submitted for diagnosis in 
suspected cases of typhoid. Z 

The! examination of specimens submit- 
ted for the diagnosis of diphtheria, ty- 
phoid, and paratyphoid fevers, tubercu- 
losis, the’ venereal diseases, and strepto- 
coccus infections constitutes one of the 
major activities of the bacteriological 
laboratories. Last year, as a result of 
the supplemental tests, in addition to the 
positive findings in regard to the more 
widely prevalent diseases, 44 cases of un- 
dulant fever, 40 of typhus and Rocky 
Mountain spotted fever—tick-borne dis- 
eases—and 10 of tularemia were discov- 
ered in the counties of Maryland, or the 
provisional diagnosis based upon clinical 
symptoms was confirmed by bacterio- 
logical examinations. 

+ + 

A particular instance of coordinated 
activity is shown in connection with the 
findings in the cases of Rocky Mountain 
spotted fever. The diagnoses were based 
on the clinical symptoms, on epidemiologi- 
cal investigations, the findings in the 
bacteriological laboratories, and en inves- 
tigations by the entomologists at the 
University of Maryland. They were con- 
firmed by investigators in the laborato- 
ries at the National Institute of Health in 
Washington. 


Communicable diseases have never 
known any boundaries; but in these days 
of world-wide transportation by air, as 
well as by land and sea, and of the 
ceaseless journeyings, north, south, east, 
and west, of men, women and children 
of every age, group, color, and social con- 
dition, that fact has to be taken into 
consideration more and more by every 
health officer. Cooperative arrangements 
between the States—incidently, also of 
nations—are accordingly quite as impor- 
tant as cooperative action between any 
department of health and the people of 
the city, State, or county it serves, 

The weekly reports of the United 
States Public Health Service of the oc- 
currence of communicable diseases 
throughout this country and their sum- 
mary, from the reports of the health sec- 
tion of the League of Nations, of the oc- 
currence of such diseases in other parts 
of the world, not only give warning of 
potential danger, but make it possible 
for the health officer to make prepara- 
tions for organized attacks against cer- 
tains diseases before they appear within 
the borders of his own State. 

Maryland has been free from the epi- 


demics of infantile paralysis which have 
deeply concerned the health officers of 
adjoining States for the last two years; 
but, in preparation for such an invasion, 
the State Department of Health is in 
touch with hospitals and other iastitu- 
tions throughout Maryland to which 
cases may be sent, should the disease 
break out, and which are prepared to 
furnish the curative serum for the spo- 
radic casés which occur from time to 
time. 


As a result of the gradual extension 
of sanitary engineering facilities 
throughout Maryland, approximately 80 
per cent of the total population of the 
State is now served by protected water 
supplies. The danger of typhoid and of 
other water-borne diseases from that 
source has decreased as the area served 
by the protected water supplies has in- 
creased. : 


a 


The possibility of danger from unex- 
pected contamination, as in a time of 
drought or because of a let-up in the 
protected activities, makes eternal vigi- 
lance in the protection and supervision 
of the water supplies a necessity. In the 
fulfillment of this obligation, the field 
engineers of the Department travel 
thousands of miles in the State every 
year. 

Another obligation recently added to 
the duties of the sanitary engineer force 
of the State Department of Health is 
the sanitary supervision of tourists’ 
camps, recreation camps, open-air swim- 
ming pools, Summer vacation settle- 
ments, and of labor camps, including 
those connected with the canning indus- 
try. This duty is shared by the county 
departments of health. 


To evaluate ‘the economic aspects of 
the disease prevention activities of the 
Maryland State Department of Health, 
it is necessary to have a certain perspec- 
tive on what has happened in relation to 
what is happening, or to what might 
happen. The reduction in typhoid fever 
over a period of years will serve as an 
illustration of the first method of ap- 
praisal. 


If this is considered, not only in/rela- 
tion to the saving of life, but to the cost 
of medical care, the cost of funerals in 
case of death, and to the loss of re- 
munerative employment during long pe- 
riods of illness, some idea of the worth- 
whileness of the Department may be 
realized. Twenty-five years ago, in 1906, 
there were 517 deaths from typhoid 
fever in the State, or 41.2 per 100,000 
population; in 1931, there were 90 deaths 
from typhoid fever, or 5.4 ‘per 100,000 
population. 

+ + 


Another illustration of the value in 
dollars and cents of the disease preven- 
tion activities of the Maryland State 
Department of Health is afforded by the 
care taken to protect food products from 
contamination. The sanitary supervision 
of the oyster industry, one of the great 
industries of the State, requires the co- 
ordinated activities of food inspectors, 
sanitary engineers, bacteriologists and 
chemists. 


Employes must meet certain health re- 
quirements, and an examination by a 
physician, whose appointment is ap- 
proved by the State Board of Health, 
must be made before an employe can be 
taken on. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 10, Dr, Riley concludes his discus- 
sion of the functions of the Maryland State Department of Health. 








ing climatic conditions are factors respecting 
the extent of traffic_accidents. It is, how- 
ever, quickly realized, when attention is 
called to it, that a State having a mild cli- 
mate in which motoring is indulged in 
throughout all months of the year, would 
have a greater accident potentiality than a 
State located in northerly regions, subjected 
to having its Winter activities curtailed by 
inclement weather. A State subjected to a 
large amount of “foreign,” or “out-of-State,” 
car travel, would have its local accident po- 
tentially increased thereby. 


An ideal common denominator for statis- 
tical comparisons between States would be 
one which incorporated, in proper propor- 
tion, the influence of all of these variable 
factors. Such an ideal does not exist and 
it is pot likely that one will be invented. 
However, there is another basis for compar- 
ing motor vehicle fatality data of the sev- 
eral States in a far more reliable way than 
by either population or registered vehicle 
rates. 


The outstanding single factor which incor- 
porates perhaps more of the variable influ- 
ences contributing to the size of traffic acci- 
dents than any other one whith could be 
adopted is the extent of travel by all cars 
within a State. 


If some measure of the extent of travel 
could be found such as the mileage driven by 
all cars within a State during a given period, 
and a death rate table was based upon this 
mileage, we would be approximating, statis- 
tically, a true comparison on a universal com- 
mon denominator, The mileage driven’ by 
the vehicles would incorporate within itself 
the influence of the area of the State, the 
geographic location of the State, the cli- 
matie influences, the true relation which the 
number of registered operating motor ve- 








hicles exerted, the effect which the size of 
the population would exert, and the influ- 
ence of the “foreign” car factor. 


There are no figures on the mileage driven 
by vehicles; but this information may be 
substituted in quite a satisfactory way by 
using, in place of mileage, an actual, current, 
counted figure, definitely related to the ex- 
tent of mileage—the gasoline consumption. 
Since practically all of the States in the 
Union now have gasoline taxes, the statis- 
ticlan finds already available for his pur- 
poses, gasoline consumption figures from most 
of the States. 


The gasoline figures are pooled annually 
by the United States Bureau of Roads, De- 
partment of Agriculture, Washington, D. C. 
Motor ‘vehicle death rate tables based upon 
gasoline consumed in each State are perhaps 
the most accurate and reliable comparisons 
with can be made‘at the present time. 


In using gasoline figures of the several 
States, care must be taken to see that the 
data are all corrected to “net consumption.” 
In some States an assessment is made upon 
a gross gallonage. ‘Thereafter, certain re- 
funds are allowed. 

In California, for example, assessment is 
made on all gasoline sold in the State; but 
if the gasoline is used for agricultural im- 
plements or purposes other than in motor ve- 
hicles driven on highways, a claim can be 
made for refund. Ten States, Alabama, 
Florida, Georgia, Kentucky, New Mexico, 
Pennsylvania, Tennessee, Utah, Vermont, and 
Wyoming allow no refunds. Louisiana, Ne- 
braska and South Carolina allow avery lim- 
ited refund. 

After the total of all refunds is subtracted 
from the gross assessment, the remainder 
represents the “net consumption” used in 
motor vehicles. This latter figure is the cor- 
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_ President of the United States 1913-1921 : 
“Patriotism consists of some very practical things. 


It is patriotic to learn what the facts. of our na- 
tional life are and to face them with candor.” 
of the United States.” 





TODAY’S PAGE 8 





Health Hazard of Lack of Food, 


j 


Shelter, Clothing, Funds «+ . 





Need to Maintain Public Service as Safe- 
guard of Physical Welfare df Population with 
Weakened Resistance Discussed 





-By DR. GILES S. PORTER 


Director of Public Health, State of California 


UCH has been written during the past 
two years relative to the exeeptionally 
good health conditions that have pre- 

vailed in spite of the economic depression. 
It has been pointed out—and with justifica- 
tion—that the period immediately following 
prosperous years shows no deleterious effects 
of hard times in so far as health is con- 
cerned. 

Some writers have even contended that 
the simpler form of living which has been 
forced upon most people has been of benefit 
to their health. These statements are prob- 
ably true,but they do not apply to the years 
immediately ahead and they do not apply 
to the present time. 

+ + 


Some people have made the mistake of in- 
terpreting the lower death rate as due to 
the depression. As a matter of fact, the 
low death rates during the past two or three 
years may be credited more properly to the 
prosperous era that has preceded. In all 
history it has been shown that war and hard 
times are disastrous to physical health, but 
the statistical effects may not be evident for 
some time afterward. 

None can deny that at the present time 
there are vast numbers of people who are 
not obtaining proper food and who are not 
properly clothed. The malnutrition that is 
sure to follow a meager and improper diet 
is certain to result in unfavorable physical 
conditions and to pave the way to the de- 
velopment of tuberculosis and other diseases 
in which undernourishment and malnutri- 
tion play important roles. 

Children, particularly, need a_ sufficient 
amount of food that will promote body 
growth. A balanced diet which contains re- 
quired food elements is essential in the de- 
velopment of body growth and in the build- 
ing up of a resistance against infectious dis- 
eases. 

Lack of essential medical care is another 
indirect effect of the depression. Many peo- 
ple are unable to obtain dentistry which may 
be essential to the maintenance of health. 
Decayed teeth and diseased tonsils are fre- 
quently responsible for the spread of toxins, 
promoting arthritis, heart disease and similar 
conditions. 

Many people in whom surgenry is neces- 
sary are unable to finance this form of treat- 
ment. 

The medical profession is undoubtedly 
making every effort to provide medical serv- 
ice where it is needed but it is a fact that 
the profession, as yet, is not organized upon 
any suitable basis for the provision of nec- 
essary medical service to most people who 
need it but are unable to pay for it. Plans 
for such service are in the making, however. 

+ + 

In the Journal of the American Medical 
Association, there appeared an editorial re- 
cently in which it was stated that it is not 
wise to be too optimistic upon the effect of 
business adversity on public health. It 
pointed out that the mental health of the 
people seems to be affected by hard times. 

There is an apparent increase of mental 
disorders everywhere. Perhaps the most 
conspicuous indication of an increase in 
mental disorders lies in the tremendous in- 
crease in the number of suicides. In 1931 
almost 20,000 persons in the United States 
destroyed their own lives, and the number 
is increasing. 

This wastage of valuable human life is 
worthy the adoption of methods for its pre- 
vention. The economic depression is not 
to blame for all suicides but the increased 
number of suicides is unquestionably due to 
the unwholesome mental attitude of many 
individuals who have suffered, and who are 
suffering, because of the economic depression. 

The recent experience of some of the 
large insurance eompanies indicates that the 
increase in the suicide rate is now greater 
among men than among women. 

“It is assumed that men have heavier 
financial responsibilities than women and 
that the pressure of hard times affects them 
most. On the other hand, some people are 
overwhelmed by conditions which other peo- 
ple manage to surmount and as a result they 
are apt to break down,under the strain of 
relatively minor disapp&ntments. 


“Sometimes economic depression is the de- 
termining cause and sometimes it is some 
problem of personal conflict or inharmonious 
relationship that they are incapable of bring- 
ing to a solution. Individuals whose minds 
are at peace, who have a feeling of security, 
who know the value of. life, and regard exist- 
ence realistically, who have happy personal 
contacts and who are interested in their 
well-being, are unlikely to take their lives.” 


+ + 


Since the economic depression is inclined 
to remove all of these attributes or any one 
of them, it is logical to believe that economic 
depression is a factor in the increased suicide 
rate. 


With unemployment everywhere and with 
thousands of families in actual want, it is 
certain that the services of public health 
departments will assume new importance 
during the coming years and that any cur- 
tailment of the “beneficent services provided 
by health departments will have a disastrous 
effect upon human life. 


Lowered resistance is a factor fn the devel- 
opment of communicable disease and broken 
morale is a factor in tHe production of dis- 
turbed mental conditions. It would seem 
that increased morbidity and mortality rates 
are inevitable during the next few years 
and this fact must be borne in mind by those 
who maybe responsible for the maintenance 
of public health machinery. 

Economy which affects public health ac- 
tivities may be the exact opposite of econ- 
omy. There is no indication that there has 
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rect amount to use in calculating a motor 
vehicle death rate. 

Let the publicity propagandist, commercial- 
izing safety advice, indulge in making death 
rate. tables of this latter type, and perhaps 
we will witness some reduction of the mis- 
information now being propagated upon our 
defenseless public. 








been any inflation in public health activities 
during past years. 

There has been no extreme extravagance 
in expenditures for public health. Service 
which is rendered to the general public for 
the few cents per capita appropriated for this 
work have unquestionably saved enormous 
sums of money through the reduction in sick- 
ness and death rates. ’ \ 

It may not be out of place to state here 
that the appropriations to the California 
State Department of Public Health for the 
year ended June 30, 1932, amounted to $423,- 
662. This is exclusive of tuberculosis sub- 
sidy appropriations, which were paid directly 
to the counties for the care of the tubercu- 
lous and formed no part of the expenditures 
for the benefit of the State government. 

Fees received through donations, fees for 
registration, licensure and inspection during 
that year amounted to $143,235. By the exer- 
cise of economy, the ‘department was able 
to save $54,808, which was unexpended and 
was returned to the general fund. 

The sum actually spent by the State health 
department from taxes during this last year 
was $225,629. This is $0.078 per capita—less 
than 8 cents per capita. 

+ + ° 

The per capita expenditure for all State 
expenses was $22.69. Public health expendi- 
tures during this same period equaled 0.034 
per cent of the total—about one-third of 1 
per cent. 

Health departments, generally, are accept- 
ing graciously the proportionate budget cuts 
which come to such departments, as well as 
to other departments of government. To pro- 
vide the same service that has been provided 
with reduced appropriations would require 
superhuman effort. 

Many activities must be discontinued but, 
at all events, it is certain that every essen- 
tial attribute must be maintained. Some of 
those public healtn functions that have to 
do with the provision of comfort and pro- 
tection to adults must be discontinued, but 
children must never be neglected. 








Capacity of Farmer 
to Control His 
Own Destiny 


I. D. Graham, 
Assistant Secretary of Ag- 
riculture, State of Kansas 
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ISCOURAGEMENT works more havoc 
D than crop failure or adverse economic 
conditions. Losses from crop failure or 
market depression may be retrieved, but 
there is no hope in discouragement and no 
return to normalcy until it disappears. 
Good fortune, or bad, may come to the 
farmer as to others. If his fortune is good 
the world is blessed; but if it is bad it strikes 
at the happiness and prosperity of all man- 
kind. 


The farmers of America, with a high con- 
ception of their responsibilities, have dis- 
counted pessimism and more than maintained 
their production of the necessities of life. It 
has not been on their farms that unemploy- 
ment has trebled, but in those “industries 
that feed upon, and are supported by the 
increment of agriculture. 


The depression in agriculture has given rise 
to numerous self-styled economists, professed 
friends of the farmer and propagandists of 
various sorts, who have seized upon the con- 
ditions as a means of access to the press 
and platform from which to. preach’ their 
methods to right all wrongs and confer pros- 
perity upon the people by means of their 
own acts through new laws. , 


Most of these theories are visionary and 
some are vicious, and their advocacy has 
been harmful to those who have stayed on 
their farms through thick and thin, and ab- 
solutely baneful to the Mbusiness of the coun- 
try. Legislation can help where needed, but 
the politician, or even the statesman alone 
cannot solve the problems of the farm, and 
any doctrine of a legislative cure-all only 
makes the situation worse. 


As the problems ‘of marketing, transporta- 
tion, finance and taxation are worked out, as 
they will be. through united effort, the indi- 
vidual farmer, as the individual in other 
industries, can rest assured that the meas- 
ure of his success: will depend upon the 
amount and quality of the brain power in 
his business, as it has always done, and the 
one thing to which he must hold fast is 
the individual responsibility for the improye- 
ment of conditions that are under his per- 
sonal control. 


The true, American knows that his coun- 
try, with its high intelligence and unlimited 
resources, is emerging from its adversities, 
and thag€ it is now incomparably better off 
than any other country in the world. He 
knows that. sane judgment and hard work 
built this country, and that in these lies 
the power, for its readjustment and progress. 

His red-blooded Americanism will cause 
him to forget the past, except for its benefi- 
cent lessons, and face the future with a 
sane outleak upon life, a knowledge that his 
destiny is largely in his own hands; that 
conditions under which he lives will to a 
great degree depend upon’ what he is and 
does and that, with his fellows, he is America. 

In this beautiful country, where nature is 
prodigal and providence is kind, our present 
difficulties are man-made and they can be 
man-cured. Hustling and horse sense will 
help the individual and united effort will 
correct existing evils in the community no 
less than in the Nation. 


Better things for agriculture are in sight. 
The tide has turned and the future seems 
auspicious, but it all depends upon whether 
we shall be controlled by our emotions, or 
shall we thiyk into the future and be guided 
by that plain common sense that has brought 
us out of other difficulties and will bring us 
out of the present ones. 















































